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| Business 


Premier Hepburn 
| Challenges Lewis 
Dictatorship 


| Must Industry Bow 
to Foreign Agitators? 
Communism and C.LO, 
i Outlaw Sound Labor 
Leadership 


| Cahan Shows Need for 
Constitutional Reform 


Hepburn Gets 


the Spotlight 

HE STRIKE at Oshawa last 

week has brought Canada into 
tbe full glare of publicity that has 
featured industrial and economic 
conditions in the United States 
during the past few months. The 
publicity Canada has received 
across the border has been most 
favorable. United States newspapers 
and businessmen generally, greetéd 
enthusiastically the ‘firm, -¢oure 
ageous stand of Oniario’s Premier 
Hepburn against industrial lawless- 
ness. 

The Hepburn statement which 
attracted most attention was the 
quick, clear-cut way in which he 
swung into action against any form 
of lawlessness in the province; his 
assertion that “The Government's 
obligation with respect to the main- 
tenance of law and order is one 
from which this edministration has 
no desire to escape.” The very fact 
that this was played up as a sensa- 
tional statement in both Canada and 
the United States indicates the 
extent to which the John L. Lewis 
industrial dictatorship has - swept 
ordinary standards of law and order 
into the discard. 
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HE NET result is a wave of re- 

spect and.admiration for Can- 
ada and Canadian imstitutions and 
leadership that cannot help but have 
many far-reaching benefits to this 
country and’ to the cause of sound 
industrial relations en both sides of 
the line. Already, American busi- 
nessmen are wishing they could 
“swap a Hepburn for a Roosevelt” 
and the cause of branch plant ex- 
pansion into Canadian territory has 
been given a major boost. 

Even more important from an in- 
ternational viewpoint is the fact that 
the Hepburn challenge is cited 
as the first important the 
C.1,0. has had op either side of .the 
line since its spectacular fise to 
power a few months ago. There is 
general agreement that this bold de- 
fiance by Hepburn of an internat. 
ional dictatorship for industry is the 
sort of stand the American eutRori- 
ties should have taken from the 
first and there is little question that 
his action will affect the success of 
the movement on both sides of the 
international boundary. 


Vital Issues 


at Stake 
— from unexpetted publi- 

city, the Oshawa strike has 
brought into the open in Canada, 
some of the most vital issues in the 
whole field of industrial relations— 
issues that may mark a turning 
point in industrial and certainly in 
labor history in the Dominion. 

Fortunately, the situation is not 
at present clouded by any major 
demonstrations against established 
law and order such as the much- 
publicized sitedown strikes in the 
United States. The issue has been 
sharply joined, however, as to the 
rights of employees in appointing 
tepresentatives for purposes of 
collective bargaining. 

} Thus General Motors Corp. of 

Canada spoke for a wide body of 
industrial employers in this coun- 
ty when it refused last week to 
negotiate with anyone other than 
an employee-representative, or to 
sign an agreement with a Detroit 
union. For years, this has been a 
Taditional attitude on the part of 
, “ores of executives who feel that 
1 0 doing they are serving not 
merely the best interests of the 
‘ompany, but the best interests of 
the employees themselves. 

In the case of the General Motors 
Stike the issue has been raised in 
* spectacular way because of the 
‘act that the man whom the em- 
bloyees chose as their representa- 
“v€ was a person denounced by 
soth the company and later by Pre- 
_ Hepburn as a “foreign agita- 
or." At first this man (Hugh 
Thompson, whose career and oper- 
tions were described in detail in 
“8 week's Post) was replaced on 
ae employee committee by a man 
‘pointed from among the General 
Motors employees themselves, but 
‘ler in the week when negotiations 
tetween the men and the company 
Were apparently at a standstill, an 
‘pen break occurred again when 
Premier Hepburn, as intermediary 
® behalf of the province, also re- 
“used to negotiate as long as Thomp- 
“0 Was present, 


Responsibility of 
ployees 
(FRANTED that employees have 
m Very considerable rights in 
tne who shall represent them, 
, 5 equally important to consider 
ements of employers and of gov- 
ental leaders such as Premier 
burn in insisting that those who 
ent employees shall. be pets 
cd Organizations of reliable and 


 F 


Ti een 


Sugar Crisis 
Seen Looming 
F or Ottawa 


Maritime Agitation for 
Lower Prices Spreads 
to West 


WOULD PLACATE CUBA 


From Our Own Correspondent 

OTTAWA.—Will sugar once in 
become the tariff and political oes 
centre of Parliament Hill? Every 
decade or so this product has a 
habit of occupying the spotlight. 

Back in the old Board of Com- 
merce days the Meighen Govern- 
ment sought to maintain the price 
ef sugar when other commodities 


erally credited with a large share of 
responsibility for that ministry's 
subsequent annihilation at the polls. 
Then a few years ago the Bennett 
administration placed a special tax 
on sugar and immediately afforded 
the ‘illustration that Liberal spell- 
binders had been seeking for their 
impassioned orations on the subject 
of high taxation under a Conserva- 
tive régime. 
Opposition Forming 

Now there are distinct signs in 
Federal circles of a pending concen- 
tration by low-tariff Liberals of all 
their available forces against the 
protection at present being accorded 
the sugar refining industry. 

At the present time the general 
tariff on sugar is $1.89 per hundred 
pounds. In addition there is a 
dumping duty of 75 cents per bag 
against Cuba, the principal source of 
competition for Canadian refineries. 
Finally, there is the special excise 
tax of 3% which all foreign imports 


pay. 

The result of this protection is to 
more than double the price of Cuban 
or Scotch imported sugar by the 
time it has cleared the customs. 

t Started in Maritimes 

The present political agitation 
against sugar duties is of Mari- 
time origin. Resenting the re- 
tention of the dumping duty of 75 
cents per bag against their sugar, 
the Cubans have retaliated by clos- 
ing one of the best markets for salt, 
dried, and pickled cod fish. A lucra- 
tive outlet for potatoes has also been 
largely lost, The Maritime M.P.’s, 

ly, are agitating for the 
cancellation of the sugar dump. As 
this is a prime necessity in the daily 
budget of every dian family, 
legislators from parts ofthe 
Dominion are becoming impressed 
by the possibilities of a crusade for 
cheaper sugar. 

Before the recent close of the ses- 
sion, the agitation had spread to the 
prairie members and from the Lib- 
eral to the Conservative side of the 
House, assisted by letters which 
were arriving. from consumers 
throughout the country in increas- 
ing volume. And one the last day 
of Parliament E. F. Perley, a Sas- 
katchewan Conservative member, 
made a vain effort, supported by 
Conservative Leader R. B. Bennett. 
to have the subject aired on the floor 
of the Commons. He was prevented 
when the Deputy Speaker, possibly 
sensing the general desire to reach 
prorogation that day, invoked the 
technical rules of procedure liter- 
ally to confine the discussion to the 
item of furniture. 

Getting Ear of Parliament 

The likelihood is, however, that 
the Government will have to take 
cognizance before another session of 
Parliament is held of the sentiment 
among the members for lower sugar 
tariffs. The complaint is made that 
as a result of existing tariff protec- 
tion, the Canadian refiners are sell- 
ing in foreign markets at prices sub- 
stantially below those which they 
are charging the Canadian public. 

While the suggestion to the Gov- 
ernment has been mainly for a 
tariff board investigation, the course 
which the ministry is believed to be 
considering with greater favor is the 
negotiation of a trade treaty with 
Cuba. In such an arrangement Can- 
ada would agree to rescind the 
dumping duty against sugar and 
possibly lower the basic tariff rate 
in return for substantial concessions 
for Maritime products. }< is believed 
reliably that the Government will 
move toward this end before the 
summer is over. 

Politically, sugar tariffs represent 
a line of least resistance for the 
Government at present in power. 
The reason is that they are of Con- 
servative making, including even the 
special dumping duty against Cuba 
and the special tax of one cent per 
pound. In the eyes of the Canadian 
consumers, accordingly, the ministry 
believes that it would gain popular- 
ity by any action which it might take 
to cheapen the commodity. 
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Head Appointed 


The Financial Post is informed 
on reliable authority that George 
LaFrance has been appointed 
superintendent of insurance for 
the Province of Quebec, and that 
official announcement will be 
made in the very near future. It 
is believed the appointment will 
be effective as from April 15, and 
that the post carries with it a 
Salary of $5,000 a year. 

Mr. LaFrance has been with the 
Sun Life Assurance Co. for some 
years, serving in the actuarial 
department at head office. 


Ontario Hydro 
Shows Surplus 


Cost of Power Purchased 
Is $5 Millions 
Lower 


Increased revenue and lower op- 
erating expenses enabled the Hydro- 
Electric Power Commission of On- 
tario to report a surplus of $14,794, 
after all charges, in the year ended 
Oct. 31, 1936, compared with a de- 
ficit of $2.9 millions in the 1934-35 
fiscal year. 

Operating revenues for 1935-36 at 
$302 millions were $965,000 higher 
than in the previous year and oper- 
ating expenses at $14.7 millions were 
$4.3 millions lower, so that net oper- 
ating income was $5.2 millions 
higher. 

Power Costs Down 

The reduction in operating ex- 
penses is entirely due to the can- 
cellation and revision of contracts 
with Quebec power concerns, the 
amount expended on power pur- 
chased being over $5 millions lower 
than in 1934-35. The amount 
spent on power purchased in 1935-36 
was slightly more than $4 millions. 
This item will probably show an 
increase in the current year as a re- 
sult of the new contracts made with 
Ottawa Valley Power, Maclaren- 
Quebec Power and Gatineau Power. 
The increase in cost of power pur- 
chased will, of course,:be offset to 
some extent at least by increased 
operating revenues. 

The actual improvement on the 
year’s operations is shown better by 
reference to net income which at 
$5.9 millions is $5.1 millions higher 
than in 1934-35. From net income a 
larger provision was made for sink- 
ing fund’ and an appropriation of 
$1.9 million made for rate stabiliza- 
tion. No provision for rate stabiliza- 
tion was made in 1934-35. 

Comparative income figures are 
shown below: 

Operating and Income Account 
e 


Years Ended Oct. 31 
- - 
- 30,237,499 29,272,130 


9,130,315 
6,072,694 


2,185,806 
1,118,374 


Operating revenues 
".. 4,043,079 


. 2,188,205 

b q 1,242,516 
Contingencies provision: 

Principal amount, 776,296 266,892 

Int. on res. ....... 358,952 


Total oper. exps. .... 14,799,244 19,133,040 
Net operating income 15,438,255 10,139,090 
iting incom 


69,144 165,064 

1,731,198 1,698,798 

204,571 151,561 

81,843 101,114 

58,750 94,084 

others 142,500 180,017 
Int. & divds, from 

subsidiaries 129,995 137,629 

Inter-system int. adj. 128,116 78,978 


Total non-oper. inc.. 2,546,117 2,608,146 


Gross income 17,984,372 12,747,236 
Deductions from gross inc.: 
Int. on long-term debt: 
° a 2,729,414 


New Contracts 
For Newsprint 
On $50 Basis 


Publishers Sign Up for 
1938 Deliveries at New — 
Price 


LONDON BULLISH 


From Our Own Correspondent 

MONTREAL.—Over 100 contracts 
for 1938 delivery of newsprint to 
United States customers have been 
closed by Canadian manufacturers, 
naming firm prices based on $50 a 
ton at New York for the first six 
months of the year. 

There is an increasing number of 
requests for non-contract or spot 
supply, particularly from mid- 
West and Pacific coast- buyers. The 
tonnage for delivery to Oklahoma 
City this month and next was 
recently sold at $52.50 a ton, this 
being $5 above the full 1937 contrac 
price for that destination. 

In overseas markets, the upward 
trend continues. The most recent 
Canadian quotation reported is on 
3,000 tons for delivery to Japan this 
summer, at a price netting over 
$45.50 per short ton in the mill, or 
equivalent to over $52 delivered at 
New York. 

There appears to be practically no 
European tonnage available to sup- 
ply current demands on overseas 
markets and it is reported that a 
Scandinavian supplier quoted a New 
York merchant $60 a ton on 2,000 
tons for delivery in the second half 
of this year. 

’ London is Bullish 

The London Financial Times, in a 
recent issue took an optimistic atti- 
tude regarding the outlook for pulp 
and paper. 


“The demand for newsprint,” it 
said, “is increasing everywhere 
and provided there is no major 
international conflagration, will 
continue to rise. 

“British newsprint mills are 
second to none in efficiency but 
unfortunately their intake of pulp 
and pulpwood is mainly from 
Baltic countries who are taking 
full advantage of the scarcity of 
supply. . 

“The British consumers cer-~ 
tainly are being held for ransom, 
nor is there any easy way out of 
their difficulties. 

“Doubts have been 
whether the known . 
supply of timber will 
to meet the rapid 2 
demand for pulp products. 

“Thus the formation of a 
European cartel to control exports 
of. pulpwood is now under con- 
sideration.” 
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Ottawa Believes Concili- 

ation Can End Oshawa’ 
Strike 7 

MINISTRY. MAY ACT 


From Our Own Correspondent 
OTTAWA.—The Federal Govern- 


over organization as an issue suffi- 
ciently vital to themselves to_stake 
their livelihood upon. it. 

Holding this view, the Federal 
Government is optimistic over the 
possibilities of conciliation in the 
Oshawa dispute. It believes Can- 
adian workmen, if offered fair 
terms in an atmosphere of friendly 
negotiation, will not allow their at- 
titude on foreign labor politics, in 
which their interest at most must be 
a purely sympathetic one, to stand 
in the way of their better judgment 
and a fair settlement. 


Free Hand Wanted 


But before the Federal Govern- 
ment undertakes to assist in bring- 
ing about such a settlement, Mr. 
Hepburn must retire from the pic- 
ture. ; 

The significant fact to note as in- 


jg | Workers in 


ister of Labor extended this invita- 


Mistake in Message is 


- Facilitates Passage - 
of Combines Law 


Senate Change Adopted 
After Rejection by 
Government 


TEETH REMOVED 


From Our Own Correspondent 
OTTAWA.—Under circumstances 
almost as strange as ever attended 
the enactment of any governmental 
legislation, the revised Combines 
Bill of the Mackenzie King ministry 


520| finally passed Parliament in the 


Amort. of debt disc. 
Amort. of prems, on 
jo 741,072 


77,530 


Total deductions from 
in 12,038,776. 11,986,410 
5,945,595 
ition Sf net income: 
Sinking fund approp.: 
Principal amount . 


Int. on res. ...... 1 
Rate stabiliz’n fd. 


Total disposition of net 
income 


Surplus to contingency 
reserves 
+Credit. 


*Deficit. 
Stock Dividends 
Frem Our Own Correspondent 
NTREAL. 


14,794 *2,911,366 


—St. Lawrence 
Flour Mills has declared an initial 


dividend of 25 cents a share on the. 


new common stock. Payment on the 
new shares was equal to 75 cents on 
the old common. 


Coronation Boosts Revenue 


Of C. P. R. by Over Million) 


From Our Own Correspondent 


MONTREAL. — Rail and steam- 
ship traffic to the Coronation will 
mean an increase of about $1 million 
in the gross revenues of the Cana- 
dian Pacific Railway. 

Plans are being made by the com- 
pany to have four ships sailing from 
Canada to arrive in England in time 
for the Coronation. The Duchess of 
York will leave on April 23; Em- 
press of Australia the following day; 
Montcalm on the 28th and the 
Duchess of Athol on April 30. 

Big Gain in Traffic 

It is saepent that about 4,000 
passengers be carried by the 4 
ships, For the same period last 
year the company had two ships 
sailing from Canada, oo carried 


_ As the average 


Fa 


pany, all of which can be directly 
attributed to the.Coronation cere- 
monies. 

Another interesting but smailer 
source of revenue to the company, 
resulting from the Coronation, will 
be the sale of seats in the London 
offices. The C.P.R. quarters in 
Charing Cross face on two streets, 
from each of which there will be 
an excellent view of the Coronation 
procession. The windows are be- 
ing taken out and filled up with 
seats. There will be enough space 
for about 260 seats, which will 
sold from 17 guineas down to 
guineas each. Breakfast and Junc 
will be served. To this end one 
the principal chefs from the - 
press of Australia will be taken up 
to London and a kitchen installed 
in the office, Seat-buyers have to 
be in place on the 
: © 8 OCIOCK FR 


we 


Beare Ais pr a ant g 


eo 


mild form to which a hostile Senate 
had reduced it. 

As standing now upon the statute 
books, it isa very different measure 
from the drastic one which the 
Government originally conceived. 
Deleted are the arbitrary powers of 
the Federal Combines Commissioner 
to enter a business establishment, 
seize books and documents, compel 
production of documents, compel at- 
tendance of witnesses, and punish 
drastically for any failure to com- 
ply—and all without due process of 
law. 

In its amended form the act re- 
quires the Commissioner, before he 
enters any business establishment 
for purposes \pf seizure or compul- 
sion of witnesses, to secure judicial 
permission— either from the chair- 
man of the trade and industries 
commission, providing that official 
is a judge of 10 years standing, or 
else from a judge of the exchequer 
court. : 

Chance and Change 

That this radical amendment of 
the Senate, the result of which is 
to change the legislation from its 
original “raid and seizure” nature 
back to substantially the same pro- 


| cedure as has been in force under the 
| old anti-combines act, was accepted 


is due less to acquiescence of the 
Government in the change, than to 
the exceptional circumstances which 
developed in the final stages of the 
bill. 

The Senate fought over the 
measure bitterly. In committee Rt. 
Hon. Arthur Meighen charged that 
“this class of legislation just makes 
life not worth while at all.” The 
Liberal senators were little more 
comfortable in their minds 
ing it, although Hon. Raoul Dandur- 
and made a laudable effort to secure 
the passage of the bill in the form 
which the Government desired. 

Finally compromise was reached 
between the Senate groups 
on the that the Com- 
missioner, before he could enter any 
premises for purposes of compelling 
the production of either documents 
or witnesses, .must first secure a 
judicial order. Mr. Dandurand¢ 
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Income Tax Deadline 
Exemptions are provided for the 
taypayer. How is Canadian income 
tax collected and who has to pay? 

Page 15 
Should the income tax act be 
changed to give industry an obsoles- 
cence allowance? Page 8 


The Gold Price Scare 
If the price of gold should be low- 
ered, how. would Canadian. gold 
mines fare? : Page 23 


Nathan Cummings 
Maker of three fortunes from shoes, 
his job now is to turn McCormick's 
Ltd. into a profitable btisiness. 

Page 12 


Investors’ Index 
Index of industrial, mining and ‘oil 
panies. 


Mr. Rogers was not prepared to 
agree and in order not to 
words, he simply sent ‘Mr, Dandur- 
and the message that i 
acceptable.” In the 
whether by stenographic 
otherwise, the negative word 
message was dropped. Mr. Dandur- 
and thereupon informed the Senate 
that the change which-it had made 
had the approval of the Government. 

Then Mr. Rogers heard about the 
error. Immediately he got in touch 
with Mr. Dandurand, who tried. to 
explain the situation to the Senate. 
The members of the 
however, 

Meighen openly hinted that 
Dandurand’s first 


been the true one, and Mr. 
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ry Sees Threat to Recovery | 
In Disruption of Labor Campaign 


FIGHTS -C.1.0. 


Premier Mitchell Hepburn of 
Ontario, ‘who:is waging a determined 
battle against the C. I. O. drive to 
unionize .Canadian industry, de- 
nouncing it as an attempt at “indus- 
trial’ dictatorship by the forces of 
John L. Lewis and Communism.” 

His accompanying warning against 
disorderly or illegal strike tactics 
won widespread endorsation in Can- 
ada and in the United States. In the 
United States this was partly be- 
cause of an impression that the auto 
workers’ walkout at Oshawa was a 
sit-down. strike such as has be- 
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‘Chronology and: highlights of the 
strike of General Motors of Canada 
Oshawa are: 
Strike called of Thurs- 

of Hugh 
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General Motors Resistance to C. I. O. 


Domination Efforts Wins Support 
From Majority of Employers 


Industry in Canada is preparing to grapple with a potential 
threat to the stability of its labor relations. 

Widening repercussions have resulted from the clash between 
General Motors of Canada and the C. I. O. auto workers union, the 
first major conflict arising out of the C. L O. drive in Canada. 
Whatever the final outcome of the Oshawa strike, it now appears 
that industry as a whole will have to cope, along a broader front, 
with the campaigners for labor power. 

It is generally anticipated that specific problems in each plant or 
industry will have to be grappled with directly as they arise. In 
the meantime, there appears to be an inclination of employers to 
meet the challenge by adjusting the returns of labor upward to 


the limit of economic wisdom. 


Direct Dealings 
Industry feels it must defend, and maintain by successful ex+ 
ample, its conviction of the soundness of direct dealings between 
employers and their workers. It concedes the privilege of workers 
to belong to any legitimate organization of their choice, but firmly 
resists any suggestion that either employers or workers must sub- 
mit to what looms as an attempt to set up an international labor 


dictatorship. 


‘ 


Injection of such an influence in the industrial scene would 
disrupt, it is feared, what is deemed a sane and co-operative re- 


lationship with employees, an increasingly satisfactory balance of 
interest between the contributing human factors in industry. 
Unionism has its place, it is granted, but not when it acts to destroy 
a basic unity of purpose built up by patient effort over many years, 
without regard for the lot of the worker or prevailing circumstances, 

At the same time, industrial leaders fear that if the current 
thrust for unionization gains any substantial headway, such rup- 
ture of employee relations would be accompanied by hobbling of 
industry’s freedom of action and general economic maladjustment. 
Arbitrarily forced benefits to labor would bring increased produc- 
tion costs and force higher prices upon a reviving business world 
not naturally able to absorb them. : 


SmeltersEarns 


$2.13 a Share 


'| May Reopen Coast Copper 


— Big Missouri Mill 
Ready by Summer 


Earnings per share of $2.13 are 


CY! shown by Consolidated Mining and 


pay, hours‘and ‘working conditions. 
Reaction of authorities—Premier 
warns that “no lawlessness 
be -permitted,” and assembles 
Tikeatirio oct peomptiy ie cone ot 
sto: prom case 
trouble, ; 
‘Ontario ‘cabinet 
asked for resignati 
Government reported 
‘views and consider- 
ing intervention to conciliate strike 
dispute. 


Effect-on industry — General 
Motors. closes Windsor plant and 
later cancels contracts for parts and 
supplies. with. some 300 Canadian 


plan awaitas. 


Alberta Debts Measure 
Given Hoist to July 


Alberta’s new debt. reduction act 
which «provides for a 50% cut in 
principal of all debts contracted 
prior to July 1, 1932, is to stand over 
until the legislature reconvenes in 


June. 

The Reduction and Settlement ot 
Debts Act.of 1936 having been de- 
clared ultra vires by the supreme 
court, the new bill, as introduced, 
leaves interest rates strictly alone. 
Legal experts, including T. Darcy 


Leonard, K.C., counsel for 
the Doniinion Mortgage 


and Invest- 
ments. Association, are convinced, 
howéver, that the new act is also 
ultra vires. RS ae 


Smelting Co. for the fiscal year 
ended Dec. 31, 1936, in the annual 
report just issued. This compares 
with earnings of $1.31 per share on 
the same capitalization in 1935. It 
will be recalled that last year 
Smelters reduced its shares from $25 
par value to $5, distributing five 
new shares for one old. 

Throughout the report reflects 
improved prices of lead and zinc, 
an improvement which made 1936 
one of the best years in the com- 


ering] pany’s history. J. J. Warren, presi- 


dent, in his report to shareholders 
points out that $10,038,841 was set 


.aside from operations of the year, 


after adding $172,859 to the employ- 
ees pension fund; $213,895 to the fire 
insurance reserve, and $2 millions 
for taxes. 

Net profit of $6,953,158 shows an 
improvement of over 50% over the 
$4,306,559 earned in 1935. 

Balance sheet shows cash at $2,- 
242,742, Dominion provincial, muni- 
cipal and industrial bonds, $6,981,- 
657; accounts receivable, $1,501,818; 
stores and supplies, $3,508,807; pre- 
paid freight charges, $625,814; and 
ores, metals, smelter products and 
fertilizer products on hand or in 
transit, $7,406,911, bringing total 
current assets to $22,267,749. Current 
liabilities are shown at $9,971,555, 
leaving working capital of $12,296,- 
194, compared with $12,016,874 at 
the end of the previous year. 


Balance Sheet 
After payment of two dividends 
totalling $6,515,943, earned surplus 
account as at Dec, 31, 1936, stood at 
$2,268,324, compared with $1,831,108. 


Union Agent Immigrants 
Subject to Restrictions 


The right of agents of labor unions 
from other countries to enter Can- 
ada on union business confers on 
them no immunity from the limita- 
tions applicable to the entry of all 
individuals into the Dominion, an- 
alysis of immigration regulations 
ghows. 

Immigration officers would, for 


“linstance, turn back an accredited 
; | union delegate if it were found he 


had been convicted of an indictable 
had served a term in jail, 
insane, or fell 


The specific restrictions in the law 
are bolstered by the power of inter- 
pretation vested in immigration of- 
ficers, and by the authority with 
which the minister is endowed to 
admit or exclude particular appli- 
cants for admission. In view 
Premier Hepburn’s strong opposition 
to invasion of Ontario by the C.LO. 
campaign, it is thought likely that 
had he headed the immigration de- 
partment at Ottawa, he would have 
found means to halt the unhampered 
admission of union agents with re- 
cords as disturbers of the established 
order, hides ' 

The regulations are so worded that 
even a person who could not be 
classed under the prohibited groups 

undesirable 


because of his known record in 
causing trouble or defying author- 
ity in his own country. 


Must Be Conviction 
However, the 


on the ground 


terms, and not because of arrests or 


indictment alone. 


Oppose Outside Control 


_ To the present drive of C.1L.O0. em- 
are 


their resistance to a similar effort 
by any other group, to inflict on in- 
dustry and workers alike a control . 
regarded as spawned by an interest 
foreign to that of either group. 

Canvass by The Financial Post. of 
corporation executives and other 
leaders in the industrial world, re- 
veals that few find themselves able 
to accept the concept that collective 
bargaining with workers inevitably 
means submitting to terms laid 
down by a union or other “third 
partyvin i 
recognized in Canadi 
the right embodied in the Wagner 
Act in the United States, and just 
upheld by the U.S, Supreme Court, 
for a straight majority of workers 
in a company’s employ to designate 
an outside organization as bargain- 
ing agency. 

This ruling will undoubtedly give 
added impetus and strength to the 
C.I.0. drive in the United States, 
giving, by law, the right CO. 
unions have claimed 
to represent all workers in a plant 
where the majority of workers are 
unionists. An indirect effect is 
likely also in Canada, where no 
such legislation exists, and may 
exert an influence on the eventual 
disposition of the coming test be- 
tween two variant systems of capi- 
tal-labor relations in this. country. 


Objection to Tactics 


The right of the C.L.O. unions.te. 
mobilize the unorganized workers 
if they can, and to gain recognition 
as the bargaining agency even for 
workers they enroll, is conceded by 
only a few industrial executives in 
Canada. But even those who grant 
workers the right to “choose such 
representation if that is the type 
they want,” strongly object to the 


~ 


tactics and attitude of the C.LO, 
leaders. 


“They take the unjustified view 
that the interests of the companies 
and of the workers are fundae- 
mentally opposed, and that a state 
of war should therefore be cree 
ated,” one executive told ‘The Fi- 
nancial Post, “This is a mistake, 
excused only by the mistakes of 


(Continued on page 2, col. 5) 
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operations in the United States dur- 
ing recent months have every 


} |reason to mistrust the ringleaders of 


this hungry industrial dictatorship. 


}|In the United States, no less than 31 
i sit-down strikes have mocked the 


}|agreement with General 
Corp. 
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Canadian Hydro Reports 
Drop in Year’s Profit 
Canadian Hydro-Electric, con- 
trolling Gatineau Power Co., reports 
consolidated profit of $8.2 millions 
in 1936, as against $9.4 millions in 
1935. The drop reflects the decline 
in revenne from the revised Ontario 
Hydro contract. After all charges, 
including interest and depreciation, 
there was a net profit available for 
dividends of $1.3 million as against 
$2.4 millions in the previous year. 
No dividends were paid by the com- 
pary on its first preferred stock and 
in this connection Gordon Gale, 
president, in his report to the share- 
holders, mentions that it would be 
unwise to make any disbursement 
until some plan has been worked out 
for taking care of the 1941 maturity 
of Gatineau Power 6% debentures. 
Further, he says, “Your directors are 

ra onsic 

ous plans for dealing with this prob- 


Weis consolidated general balance 
sheet . o-Electrie a 
‘the end of bso iateres the. reduc- 
tion in the underlying funded debt 
of Gatineau Power Co. and a reduc- 
tion in cash from $1.7 million to $1.2 
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DEPOSITS ACCEPTED DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


DEBENTURE = 


solemn pledges of John L. Lewis 


and his associates in respect of their 
Motors 


This is, in part, because of the 
loose character of the organization 
which Mr, Lewis has reared, but it 
is also because o. the lawless nature 
of the men who are associated with 
him. 
As the New York Herald-Tribune 
said editorially last week: 

“He (Lewis) has loosed a weapon 
he can’t control, And not only that, 
but by the autocracy of his 
methods he invites insubordina- 
tion, 

“Here he is, the president of a 
miners’ union, settling the affairs 
of an automobile union. He has 
constituted himself the commander 
in chief of all unions affiliated 
with his C.LO. He drafts demands 
for them and orders them on strike 
without a strike vote, makes peace 
for them without an approval of 
terms, and manoeuvers their funds 
as he does their membership. 

“Democracy of management, 
union autonomy, the twin pillars 

of union responsibility, are non- 

existent in the C.LO. Little 

wonder he has difficulty making 

his contracts stick.” 
. e 


both here and in the United 
States is closely associated through 
‘membership and in other ways with 
the Communist Party. Communists 
are not only sponsoring this organ- 
ization which so closely fits their 
ideas of revolutionary tactics, but 
are using every possible opportun- 
ity afforded by its success to foment 
trouble and lawlessness. 


There is important evidence to 
support Premier Hepburn’s view 
that the C.1.0. and Communism are 
moving together in this affair and 
that their goal is to achieve by fair 
means or foul an industrial dictator. 
ship across the entire continent. So 
far this ambition has been fed by 
scores of revolutionary and lawless 
acts which have brought established 
law and order into disrepute in 
hundreds of industria] communities 

As far as Canada is concerned 
there is also the threat that Lewis 
and the C.1.O. are endeavoring to 
establish their dictatorship in this 
country as well. Time and again 
Canada has fought against domina- 
tion of trade and labor policies by 
U. S. influences and this new threat 
merely gives prominence to a prob- 


corisideration to vari-|lem that has concerned Canadian | sources that we may avoid a continu- | Bell Telephone . 17 


leaders for many years. 

“The situation recalls the attempt 
of Mr. Taft in 1911 to make Canada 
an “adjunct” of the United States, 
a policy which was largely respon- 
sible for the defeat of the Canadian 
Government at that time. 

” m 7 

ANADA, like most other coun- 
tries, is on the threshold of 
what appears to be a period of act- 


Mass Strike Picketing 


Legality 


Demonstrations arising out of the 
strike of automobile workers in 
Oshawa have violated the Criminal 
Code on several counts, in the opin- 
ion of authorities on industrial and 
labor law. 

The most persistent activity, the 
legality of which is seriously ques- 
tioned, has been the mass picketing 
of the General Motors plants in the 
Ontario city. Hundreds of striking 
workers have constantly patrolled 
the area around the plants, and em- 
ergency shelters and refreshment 
stands for the picketers have been 
set up. The apparent purpose of the 
cordon has been to discourage if not 
prevent entry into the plant by non- 
strikers and others. 

Law on Picketing 

The most important and most fre- 
quently cited section of the Criminal 
Code applicable to strikes and pick- 
eting is Sec. 501. This declares in- 
dictable anyone who: 

“With a view to compel any 
other person to abstain from doin 
anything which he has a lawf 
right to do, or to do anything from 
which he has a lawful right to 
abstain ... besets or watches” the 
home or place-of employment of 
the victimized person. 


With the object of specifically 


ive prosperity. She is oat See 
a period when new and importan 
advances will be made in the whole 
field of industrial relationships. 
Neither of these objectives can be) 
achieved by Canadian labor adopt- 
ing the kind of tactics and leader- 
ship that John L. Lewis and his as- 
sociates practise. 


They are demagogues, and dema 
gogues are notorious for their use 


and exercise of power without a/, 


CIAL POST 


Of Disruption in 


Strike 


‘ «Continued from page 1) 


al in the past in denying the 
ts of labor. But in these days 
there should be no reason wh 
labor cannot get a fair deal, 
‘through organization if it desires, 
without creating strife and resort- 
ing to illegal, subversive tactics.” 
But past and present observation 


of union sway over labor has left 
tions still 


majority of 
corresponding responsibility. It is | questioning the desirability and po- 
ability and willingness to accept re- | tential benefit of unionism as a 
sponsibility which Canadian em-/| factor in Canadian industrial oper- 


ployees must look for in the choice 
of their elected industrial repre- 
sentatives, and Premier Hepburn 
has done labor a great and important 
service in refusing to negotiate with 
a representative of those who, so far, 
have shown little or no willingness 
to accept this responsibility. 


Wrong Principle 
in Public Finance 


ation. This aversion is based on 
definite apprehension of the disrup- 
tive results anticipated from imposi- 
tion ‘of union control on individual 
lants, industrial 

dustry as a whole. 

Fear U.S. Methods 

Intensifying the general anxiety 
to block the intrusion of any union- 
ism into industry, is the disquiet 
of Canadian employers over the 
manifestations of the C.1.O. cam- 
paign in the United States 
They view with apprehension the 


periods of years without, in som 
cases, a single outbreak of trouble 
in 25 or 30 years. The wounds 
caused by the discord and bitter 
feeling inevitably fostered by union- 
encouraged disputes would take 
years to heal, some executives fear. 
Apprehension of such danger by 
industry generally is reflected, and 
thrust upon the unrealizing, in the 
current issue of “Industrial Canada,” 
publication of the Canadian Manu- 
facturers’ Association. A full page 
editorial in the issue says in part: 


“Activities instigating industrial 
conflicts, for the majority of which 
there is no real basis, constitute 
a grave danger to the continuation 
of industrial and business recov- 
ery. Canadian industry is facing a 


serious situation. Most people be- . 


lieve that industrial employees 
should have opportunities to dis- 
cuss their views and problems 
with employers. Management re- 
cognizes this. But objection is 
taken to any foreign-organized 
stirring up of distrust and dissat- 


N | bilities is one that leads to waste |C.1.0. groups as uncertain and un- 


ON. C. H. Cahan, K.C., is crowd- | possibility of repetition in Canada 
ing his leader, Mr. Bennett, for | of plant possession strikes and other 
ranking as Canada’s No. 1 ¢onstitu- | strike tactics definitely outlawed in 


tional pundit. He now suggests that | this country. 


even the relief contributions made|, Potentialities for indefinite up- 
by the Dominion Government to heaval] and industrial dislocation are 


sensed in the C.1.0.’s American 
the provinces and, through the prov- | record of lack of control over newly 
inces, to the municipalities may be/ enrolled adherents; unauthorized 
illegal. strikes and other violations of 


Whatever the constitutional posi- | @éreements that have been made; 
tion, it is obvious to all good citi- |#0d the apparent aim to endow the 
zens that the growing habit of ask- | PW = Mitieal pb a Thecs 
ing the Dominion Government to ond ether’ Govdicomatiy have led 
foot the bill for provincial responsi-| many Canadian employers to class 


isfaction in an otherwise con- 
tented staff.” 


Leadership Vital 


In the plants of one large enter- 
prise strongly established in Canada, 
there has never been a labor dispute 
or a strike in nearly 30 years of op- 
eration. According to company 
executives, this record has been 
achieved by recognizing that 
“trouble among men is caused by 
some leader.” 

“Where you have trouble you 
usually find an unsound leader, 
often a selfish leader, and he carries 
the men with him into a strike,” one 
executive explains. “In. the indus- 
try we operate, we have encouraged 
thoroughly sound patriotic people to 
become leaders in the plant and not 
the other element. You soon estab- 
lish a feeling of confidence and the 
men don’t want the other element.” 

In the plants in question, picked. 
men have been given exhaustive and 
well planned training in all phases 
of the company’s operations, the 
“course” lasting from three to five 
years. The selected men thus learn 
the workings of the company, the 
problems it must meet, and the prob- 
lems of the men in all departments. 
Such men work in all departments 
and “balance up production,” giving 
the men understanding, trusted 
leadership. 


and inefficiency. The whole plan of | reliable, 
aiding the provinces to do those 
things, which it is illegal for the 
Dominion Government’ to do, is 
wrong in principle and bad in 
practice. 


Disrupt Relations 
There also is a conviction that a 
C.1.0. or any other union can gain 
a foothold in an industry only by 
fomenting demands productive of 
disruption of employer-employee re- 
lations and of economic handicaps 
on that industry. It can maintain 
O= age pensions are a case in|its control of workers and the in- 
point. Old age pensions are ad- | dustry, it is argued, only by peri- 
ministered by the provinces and Ot- | Odic future concoction of proposals 


that will keep workers “sold” on 
tawa has virtually no control over |i.‘ union, but will keep industry 


them. But Ottawa pays 75% of the | increasingly in thrall and subject to 
cost. Some commentators have made | costly disturbances. 

the claim that Ottawa could afford To many employers, a particular 
to pay 100% of the bills and would | source of concern is the threat of 
still save money because of the lax-|super-imposed unionization to em- 
ity in administration that has re-|ployee relations developed over 


sulted from the present system. This 


claim has not been advanced by 
Finance Minister Dunning and is . 
probably grossly exaggerated. But | Investor’s Index 


it is inevitable, when one gov- INDUSTRIALS AND UTILITIES 
ernment puts up most of the money | assoc. Brew... 10 Gr. W. Saddlery 4 
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Ottawa Believes 
Conciliation Can End 
General Motors Strike 


(Continued from page 1) 
Mounted Police in readiness in the 
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fect such a revision of governmental | Bank of Canada 21 Intercolonial C’i 17| | Such an action at such a time by 
responsibilities and revenues| B.C. Telephone. 17 


Int. Hydro-Elec. 9| Mr. Rogers is open to only one in- 
Brandram-Hend. 


poe a - 11) terpretation: That the Federal Gov- 


Is Questioned 


& Co... 14 Lake Sulphite.. 3| ernment, at almost the beginning of 
ation of this unhappy practice, it) Bume® Co «5 7 Montreal'tram. > ¢| the present dispute, lost confidence 
will indeed serve the country well. | Brazilian sees 17 Ma uo 5, Géne. 6, i not only in Mr. Hepburn’s tact in 
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Simpson’s.... 9} It is important to remember that 
s. EM wee ad 2 already in the course of the dispute 
Sask. Loan. . . 16| the Ottawa attitude has changed— 
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—. a 4, . one of readiness to enter the situ- 
Viau Lita... g| ation. So it might change again. If 


the Oshawa activity is believed to | Distillers Seag. . 18 
conflict with the original unquali- | Fast Rocews * ig 
fied prohibition against “besetting | roundation Co. . 10 
and watching.” Fe Pa 
Sit-Downs Unlawful 0 Federal eyes, there is the di 

The picketing and related demon- | AINSWC\ areiu # © Lac-Teek || |: 22 possibility that the Dominica Gov. 
strations are seen as outlawed also | Aquarius Pore. . 22 Lake Hill Gold . 22 
under court ruling and other pre-| AlturaGold...22 McIntyre. ... 
cedents. One such interpretation | Augite Pore. . « . ee: = 
conceded the right of union workers | °C Nickel. . . Mooshia Gold . " 
to — but not to induce non- Biufalo ‘Anker. ‘ 3 McDougall Mines 
strikers to leave work or to try to | Br.-Canadian. . A o.8, 
prevent employers from getting | Bumiiielt.g: 731 Qieta fines «3 Mistakes Made 
other men to work, It has also been | Chesterville . . . 23 22| Two cardinal mistakes are blamed 
held that picketing i :¢ | Coulson Consol. . 23 . 22} on Premier Heburn in his handlin 

Pp ng is unlawful if it 4 . g 

constitutes “a nuisance, an unlawful Malartic. . of the situation so far by Parliament 


assembly or trespass,” which is bot tg ea . . 19| Hill critics. 

taken as clearly rendering illegal the | Carlboo-Hudson. 9 —Blase® Devel. «. 24/ In the first place, he is condemned 

sit-down or stay-in strike technique | Fiectra Porc. . Sylvanite.... for his reference to “paid foreign 

so widely used in the United States. | Freehold Gold . 22 agitators,” a remark which Ottawa 
2 . 24) feels would apply with equal force 


The right of labor organization is | Golden West M. 24 
gts * 33 to organizers of the American Fed- 


conceded under the civil right of Hedley Amal. . . 23 
Hialeah Gold . . 22 Biccdint er taken Gar see 
+ + « 221 Federal observers see it, is align- 


lawful association and by the ab+| Harwood Lake | 22 
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s pro under the Criminal ; . ‘af Ypres-Cadiliac - ment of A.F. of L. groups behind the 
island Mount. 38,33 Ypres Cadillac . 931 embattled C.LO, auto workers. 
In the second place, Mr. Hep- 


Code section relating to restraint of | Kerr-Addison . . 28 
burn’s refusal to even talk with 


Winnipeg Elec. 4,10] Mr. Hepburn should refuse stub- 
. D. Beath. . 4) bornly to admit failure and if. his 
methods still fail to find favor in 


sufficient importance to justify it in 
acting upon its own initiative and 
setting up some Federal agency of 
conciliation. 


trade, which declares the section not | Lamaque Contact 24 
oo to ae in so far as re- eds eis eute th 
straint may be involved; and under | Bonds... . , . 
the Combines Investigation Act, | °™™" shende eee 
which is declared to be not applic- 
able to “combinations of workmen in 
their own interest.” 

The legality of strikes. involving 


is regarded as having been 
arbitrary but also undiplorhatie in 
the extreme. The attitude which 
successive Federal Governments 
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have taken traditionally is that a| 
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cessation of work and departure 
from the place of employment has 
never been questioned. To legal 


authorities, a strike is clearly law- 
ful under the civil right of either within a few hours. And so the min- 


rty t t istry decided to make the best of 
emhane it SOON eorvinn 0 the situation, and agree to the 
Restraints Imposed changes which the Upper House had 


But with the acknowledged right | ™@4¢ in the bill. A few hours later 
to organize, to strike oe picket in the Commons Mr. Rogers an- 
to advance lawful interests, the law | Ownced that he was “prepared to 
imposes on workers definite re- cao the amendments with reluct- 
straint as to the things that may not | ®"ce.” 
be done. Sec, 501 above salereed to While the changes made in the 


also lists as punishable the use of original bill by the Senate are 
violence, seaperty damage, intimi.|T@cognized on Parliament Hill as 


legalizing peaceful picketing, the 
section was amended in 1934 by a 
new clause, excluding from the 
definition of “besetting or watching” 
any activity construed as “attending 
or watching for the purpose of ob- 
taining or communicating informa- 
tion.” This is taken to cover observa- 
tion of a place of employment to 
determine whether operations have 
been resumed by strike-breaking 
workers, and conveying, orally or 
by placards, the fact that a strike 
is in progress at the picketed 
establishment. 

In the opinion of The Financial 


of Combines Act | Minister's office is accessible to the 

public; while Prime Minister, Rt. 
Hon. R. B. Bennett received and || 
heard some of the most outstanding | | 
Communists in the country. ‘And 
while the General Motors Company 
may have refused adamantly to ac- || 
cord any status to Mr. Thompson, the | | 
Ottawa view is that Mr. Hepburn |’ 
did not need to take his own cue 
from their action. He should have 
seen Mr. Thompson, it is felt, spoken 
to him reasonably, and laid. before 
him frankly the situation which 
made his presence in the dispute 
undesirable, 
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Post’s informants, mass picketing 
such as has been staged at Oshawa 
could not conceivably be interpreted 
oe Serely for the ose of “ob- 

g or communicating informa- 
tion.” With the picketers plainly 
more numerous than necessary to 
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dation, following persons about per- 
sistently or in a disorderly manner; 
hiding tools or clothes, or impeding 
the use of them. The same section 
has been ruled to render illegal any 
cone which prevents others work- 
ng. 


SCHOOL, 


PORT HOPE, ONTARIO 


IAL SCHOLARSHIPS 


of a , will be held 
to write 


April 
os avhie 


ae 


the Schoo! 


For full 
i intertnation please 
Paul 


he¥ 4 th» hh os 


largely destroying the arbitrary na- 
ture which the Government intended 
the bill to have, it is also believed 


{ they have been the means of/| is of the opinion that Mr. Hepburn, 
assuring iad mansont’s constitution- | regardless of how right he may have 


Trouble Provoked 
Briefly, the Federal Government 


optional in the case of other com- 
panies. 

But one section of it gives the 
Minister of Labor power to set up 
a conciliation board if a municipality 


tion or a commissioner 1) 
siders the dispute of sufficient PU 
lic importance to justify the oeciet 
While the power of the min oe 
to act in miscellaneous cases U0 


of 


ality, which was otherwise in grave} been in his miotives, simply asked 
question. W. F. O’Connor, K.C., par-| for a fight by his truculent attitude 
liamentary counsel to the Senate,| —and got it. So unfortunate is his 
submitted an opinion to the bank-/| course considered, that Federal offi- 
ing and commerce committee of the| cials incline to the view that a fresh 
Upper House which alluded to the| start under other auspices may well 
powers proposed by the bill as “ex-/| be necessary before conciliation can 
traordinary, indeed shocking” and | be achieved. 
as invading the security of person| The decision of the United States 
and pro to which an ifidividual | Supreme Court on the Wagner Act 
was entitled as his provincial right,| of the Roosevelt administration is 
so long as he did not forfeit it by| also looked upon as weakening the 
conduct. “Dominion juris-| Hepburn position, even though the 
over combines hangs, and/ application of the act may not ex- 
always has hung, by a hair,” Mr.| tend actually to Canada, The moral 
O’Connor told committee. He) effect of that decision is expected 
believed that when the Federal Gov-| to prove powerful by its influence 
ernment went out to devise “raid| upon the automobile workers and 
and seizure” legislation against a| upon public opinion. 
as yet unaccused of a crime, Shedarhs dretrn mee fet. 
: the Federal Government the 


t to intervene, even though both 


ho 
this latter authority is ‘in the oat 


clear, it has been utilized = ee. 
without encountering any Somme 
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or the chief officer of a municipal- 
ity so requests. And another sec- 
tion gives the minister the power 
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Profit Possibilities fer Investors | 
re 


Common Stock Leaders High 
But Not Without Attraction 


Purchase of Common Stocks ‘Gives Investor Chance to 
Increase Income; Yields Ranging From 2.1% to 
6.7% on Prosperity Group 


By C. W. STOLLERY 


There is little doubt that the 
cream of easy profits and big in- 
come has been skimmed off many 
of the leaders among Canadian com- 
mon stocks in the remarkable rise 
of prices over the last five years, 


It hardly seems likely, for in- | Mon: 


stance, that the general average 


price of common shares will multi- | N 


ply threefold as it has since 1932. 
Many investors, in fact, feel that the 
better quality common stocks are 
now at prices too high to be con- 
sidered attractive. Leading common 


shares, however, still appear to have | Dom. 


possibilities of yielding substantial 
income, and justifying recent high 
prices. The possibilities for higher 
values have been modified, of 
course, by the rise that has already 
occurred, but they have not been 
exhausted. 


Prosperity Period 


Prospects for a period of prosper- 
ity are better now than they were 
in 1929. Interest rates are much 
lower and this alone iustifies ele- 
vated values for leading stocks. 
Even though stocks are subject to 
periodical set-backs with the ebb 
and flow of business recovery, in 
the main they follow the general 
economic trend toward broader 
prosperity. 

Common stocks offer the investor 
one of the most effective methods 
to give himself at least the chance 
of increasing income or capital; the 
quality of elasticity. In Lloyd’s 
Bank monthly review, Hargreaves 
Parkinson, associate editor of The 
Economist, London, pats it this way: 


“The trend of recent years to- 
ward improved quality in stocks 
has increased investors’ prospects 
of receiving a relatively stable in- 
come, and emphasized their vested 
interest in maintaining, as far as 
possible, a steady capital price for 
a given income. In short, the 
fundamental difference between 
1929 and 1937 is that whereas elas- 
ticity in probable future income 
was a sound argument for selling 
a security eight years ago, it may 
be an equally sound argument for 
purchasing or retaining it today.” 


Canada’s Leaders 


The investor who buys: the lead- 
ing common stocks usually requires 
at least moderate income and some 
possibility of increased returns 
sooner or later. Consider a list of 
some of the more attractive leaders 
among the common stocks of major 


is 


companies,.such as the one that 
follows: 


Returns on Leading Stocks 
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The earnings yield, shown in the 
third column, represents ,the per- 
centage of latest reported earnings 
to the current market price. 
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Promise Better Things 


The records of these companies 
all hold promise of better things for 
shareholders in a period of prosper- 
ity. The big question is whether 
prices of the various shares repres- 
ent too costly payment for the pros- 
pective income. 

International Petroleum shares ap- 
pear to be reasonably valued in 
view of rising earnings, despite the 
fact that the company’s statement 
does not show profits covering the 
dividends. There is basis for the 
opinion that the company is really 
covering the dividends because its 
working capital is no longer being 
decreased by the excess payments, 
notwithstanding what the income 
account shows. 


Canadian Celanese shares repre- 
sent a textile investment which does 
not appear to be overvalued and 
which could pay larger returns. 


Goodyear Tire is the most favor- 
ably situated Canadian rubber firm, 
and is expected at least to be able 
to maintain present earnings. If 
profits only remain around $5 a 
share, the company could afford to 
continue its recent dividend gener- 
osity because of its powerful liquid 
position, 

McIntyre Porcupine Mines, among 
the old established gold shares, has 
the advantage of a large and liquid 
investment portfolio. In retaining a 
major part of earnings, the company 
is providing a safeguard for the in- 
vestor, a sort of protection against 
depletion of properties. 


Montreal Power is largely an in- 
vestment stock, and does not appear 
likely to increase its dividend for 
some time. But the return appears 


attractive in view of the possibility 
that eventually more dividends will 
be possible, 

Bell Telephone shares, which are 
not included in this list, return 
about 3%% and may pay larger 
dividends within a year. Such util- 
ities, however, are more likely to be 
stable than spectacular. 


Canadian General Investments is 


% |one of the larger Canadian invest- 


ment trusts. The shares have the 
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attraction of offering an investment |: 


in a widely diversified group of 
bonds and stocks, at a discount from 
market values, The per share value 
of holdings is over $4 above the 
market value of C.G.1. stock. 


Steel Co. of Canada common stock 
appears to be pretty highly valued. 
The immediate prospects for income 
lies in the occasional payments to 
be made to liquidate $8'a share of 
extra dividends required on the 
common to equalize with preferred 
shares. Even with $2 a share on this 
account, the yield is moderate, but 
the shares may prove worth while in 
the long run. 


Noranda has the attractions of 
both copper and gold. The shares 
are highly priced for investment 
purposes. But the fact that the com- 
pany has never felt the full benefits 
of a period of sustained prosperity 
leaves room for higher income and 
perhaps for better values. 


British American Oil Co, is earn- 
ing well in excess of the $1 dividend 
and therefore has eventual possibil- 
ities of being a profitable invest- 
ment. 

Page-Hersey used to pay a $5 div- 
idend and shows signs of being able 
to get back to that scale of pay- 
ments. Rising costs may cut into 
earnings, but the company is also 
one whose business should be stim- 
ulated particularly by recovery in 
building which has been long de- 
ferred. 


Moore Corp. common shares re- 
present a stable type of equity in- 
vestment which should participate 
in further business improvement in 
the next two or three years. A good 
part of its recovery from depres- 
sion has already been discounted, 
but higher dividends appear prob- 
able in a period of prosperity. 

Canada Packers common stock 
stands to benefit from continuation 
of the British preferential duties on 
hams and bacon. While the com- 
pany may pursue a conservative 
dividend policy, to pay off the re- 
maining bonds, there are possibili- 
ties of higher returns sooner or 
later. 


Nickel Conundrum 
International Nickel is a major in- 

vestment conundrum. The com- 

pany’s earnings are still rising, and 
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H. R. Mallison, of Montreal, vice- 
president and general manager 
Provincial Transport Ltd., who has 
been chosen president of the newly- 
formed Dominion Motor Coach 
Association. 


in fact must continue to do so to 
justify the present price of the 
shares. The possibilities, however, 
have not been exhausted, even 
though any further improvement is 
hardly likely to be as pronounced as 
that of the past four years. 

Building Products shares, of 
course, pay a small return, but 
should benefit from revival of build- 
ing which seems likely to develop 
within the next year or two, 

Shawinigan is a sort of wholesale 
power utility. A moderate expan- 
sion of gross revenues should allow 
further increases in dividends. In 
view of this and the company’s re- 
cord, the stock has greater possibil- 
ities than some of the more stable 
utilities. 

Brazilian is to some extent a 
gamble on further economic recov- 
ery in South America. The price of 
the shares already reflects the hopes 
of better dividends. The record indi- 
cates, however, that substantial re- 
turns even on the present price of 
the shares are possible. 

Dominion Bridge shares are sell- 
ing at about 100 times last year’s 
earnings. This year’s results should 
be considerably better, and the com- 
pany has shown ability in prosper- 
ous periods to pay satisfactory re- 
turns on the present prices for the 
stock. 


Other Prospects 


Imperial Oil shares have been ex- 
cluded from this discussion largely 
because the company’s major rev- 
enue comes from International 
Petroleum Co. which is prominent 
in the list of leading stocks in the 
foregoing. 

There are other important omis- 
sions. National Breweries and 
Canada Malting are instances. These 
tested investment stocks do not 
promise further increases in income, 
but still merit attention. Canadian 


Can. Western. 
Predicts Rise 


cs 


Can. Marconi | 


~ Doubles Plant: 


coni Co. has let a contract to Ross 


In Gas Rates| st tess ist stenin 


Turner Valley Resources 


Are Being Depleted 
Rapidly 


about $100,000. 

The addition means doubling 
the size of the present plant and 
the enlarged space will be used 
for purposes of general manufac- 
turing, such as radio sets, broad- 
casting apparatus, transmission 
equipment, etc. 


:|Lake Sulphite 


customers with remarkably cheap 
gas is rapidly drawing to an end. 


its requirements from the Turner 


of | Valley field and there are no known 


adequate gas reserves in southern 
Alberta which could be substituted. 
This situation, Mr. Milner states, is 
causing the board of directors grave 
concern. 

Referring to the depletion of the 
field the report states that rock 
pressure has declined from 2,050 
pounds per square inch to 783 
pounds. There.probably remains in 
the field about 550 billion cu. ft. of 
gas, but by the time the rock pres- 
sure reaches 400 pounds, an addi- 
tional 270 billion cu. ft. will have 
been withdrawn, leaving about 280 
billion cu. ft., the greater part of 
which can never be recovered. 

The company, Mr. Milner states, is 
hopeful of securing new sources of 
gas supply in southern Alberta 
within reasonable proximity of its 
transmission lines. 

Declares Dividend 

The company has declared a divi- 
dend of $1 a share on its common 
stock payable April 28 to sharehold- 
ers of record April 27. The last pre- 
vious payment was $1 a share on 
Jan. 30., 


Car & Foundry and National Steel | . 


Car shares are also worthy of the 
investor’s scrutiny. Characteristic of 
the industry in which they operate, 
these firms are subje¢t to wide fluc- 
tuations in earnings. 

Common shares of companies pro- 
ducing newsprint paper also have 
investment attractions in view of 
the prospects of much improved 


i |earnings over the next two or three 


Above: This International 
Model I-12 Industrial Tractor 
is one of a fleet of seventeen 
used by a prominent stevedor- 
ing company. It is shown 


M— transporting newsprint from 


boat to railroad, 


At left: Here is an Inter- 
national TD-40 DIESEL 
TracTracTor operating 
under conditions which 
are familiar to every min- 
ing man, TheTracTracTor 
and sleigh train of mining 
equipment and supplies 
are shown on Lac Seul, 
near Hudson, Ont, 


For Economical Power, 


Come to INTERNATIONAL 


The increasing ACCEPTANCE of Interna- 
tional Industrial Power by experienced 
operators is proof that this organization is 
building to their requirements. On job after 
job, the hard work is being given to Inter- 
national Power. Users know that when 
RESULTS are needed, it is good business to 


depend on International. 


International Harvester builds for low cost 
of maintenance as well as for low cost of 
operation. International TracTracTors are 
the most accessible crawler tractors on the 
market. Replaceable cylinders in Interna- 


tional engines 


costs. 


are a great money-saving 


feature. Many other refinements in these 
products, plus quality construction in every 
detail, mean long life and low maintenance 


Rely on International Harvester, world’s 
largest tractor builder, when you have a 


power problem. The International Indus- 


information. 


trial Power line includes wheel and crawler 
tractors, and power units ranging up to 110 
max. h.p. See the nearby Company-owned 
branch, or industrial dealer, for complete 


INTERNATIONAL HARVESTER COMPANY 


Hamilton 


Industrial Power Dealers: J. D. 
Toronto, Ont.; B. C. 
Fredericton, N.B.: 
H. J. Hill & 


or ee 


Adams, 
Equipment Co., Ltd., 
Machinery & 


Coslett 
Port Arthur, Ont.; 
Que.; Clark Robertson, Fort Frances, 


INTERNATIONAL 


of Canada, Ltd. 


Vancouver, B.C.; H. C. Burton, 


Ont.; Starratt Airways & Transporta 


Ont.; Gorman’ 
Beers Liat Moncton, Wb Laurence 


Ontarie 
Alta.; W. L. Ballentine, 
Ltd., Paris, Ont., Winnipeg, Man., and Edmonton, At iuvk & Son Ltd, 


Ltd., Edmonton, Alta.; 
Co., Montreal, 
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years. Most of them, however, pro- 
duce no income at present, and 
there may be considerable delay be- 
fore some of them return satisfac- 
tory income on present values, Sen- 
ior securities with equity interests 
in some of the major companies 
have already been discussed in 
these articles. 

One of the investor’s problems in 
buying into the leading common 
stocks is the wide diversity of issues. 
Any boiling down of such a list as 
the foregoing is necessarily some- 
what arbitrary. A condensation, 
however, should include, Internat- 
ional Petroleum, Canadian Celanese, 
Noranda, Moore Corp., Canada 
Packers and probably International 
Nickel. 


Stable Character 


It must be remembered that the 
stocks discussed in this article in- 
clude many of comparatively stable 
character. There is less possibility 
of investment fireworks, either in 
income or in the stock market, than 
for more speculative issues. But as 
a foundation for the purely equity 
holdings in a portfolio, the leading 
common stocks are desirable, 

Another important point for the 
buyer of common shares is that 
many companies whose shares are 
regarded as in the front rank of 
Canadian equity investments will 
have to combat rising costs due to 
increases, partly inflationary, in 
process of materials and costs of 
labor. Most of the firms whose 
shares are discussed in this article 
have some sort of offset to rising 
costs, either in production or owner- 
ship of materials; ability to increase 
earnings in greater proportion than 
gross revenues; or in comparative 
stability of costs. 

Another point of note in connec- 
tion with this group of stocks is that 
yields vary from 2.1% in the case of 
Dominion Bridge to 6.7% for Inter- 
national Petroleum. The investor 
can spread his funds between two 
or three or four such issues, for an 
average yield of 4% or more. This 
does not appear to be an unreason- 
ably low return to accept in ex- 
change for the possibility of higher 
income as prosperity broadens. 


This is the fifth in a series of ar- 
fit ities for in- 
stock 
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Stock Sold Out 


From Our Own Correspondent 

MONTREAL. — Lake Sulphite 
Pulp Co.’s public offering through a 
syndicate comprising R. O. Sweezey 
Co., Hanson Bros. Inc., and McLeod, 
Young, Weir & Co., of 150,000 shares 
no par value, at $26.50 a share, was 
heavily oversubscribed. 

This forms the first part of the 
financing to be undertaken by the 
company,in connection with the 
establishment of a sulphite pulp 
mill in the Nipigon area of Ontario. 
Later on $3 millions of 20-year first 
mortgage bonds will be put on the 
market, probably carrying 54% 
coupons, 

The bonds and common stock were 
underwritten by R. O. Sweezey & 
Co., to net the company $6,060,000. 
Further, the company granted to the 
underwriters the right to purchase 
up to 50,000 shares at $25 a share 
at any time prior to March 1, 1942. 


Lake Sulphite Pulp is proceeding 
with the immediate construction of 
a 200-ton bleached sulphite mill 
which will be brought into operation 
about the middle of next year. 

Construction costs will total about 
$5 millions, leaving the company 
with $1 million of working capital. 
Further it is estimated that pulp 
can be produced at a mill cost of 
$39.75 a ton, which is considerably 
under the current market value. 


Boraacep 1999 


CROWN TRUST COMPANY 
wishes to announce the opening on 
April 15th, 1937, of a Toronto Office 
at 80 King Street West, where a 
general TrustCompany business will 
be transacted. J: RAGNAR JOHNSON 
has been appointed Manager. 


‘4 CONSERVATIVE TRUST COMPANY 
FOR THE-PUBLIC'S SERVICE” 
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SUCCESSFUL 
MEN 


with money to 
spend and invest 


read the 


Financial Pages of _ 
oronto Daily Star 


The high quality of The Star's readership is beyond question. 
More men and women with money to invest read. the financial 


pages of The Daily Star than any other daily paper in Canada. 


The Daily Star offers you, Mr. Broker.and Mr. Financier, a 
direct and economical way of reaching a multitude of prosperous 
people at the lowest proportionate cost: in Canada. 


In less than an hour after the market closes (includ- 
ing New York) each day, The Star is on sale with 
closing market quotations — plain facts— figures and 
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Representatives: J. 


The Daily Star gives you greatest Toronto coverage and over 
100,000 circulation outside of Toronto. In Northern Ontario 
alone, The Star offers you 44% more circulation than any five 


other metropolitan papers combined. 


Make sure your advertising appropriation reaches this impor- 


tant audience. Our financial advertising representatives: will 
gladly furnish you further information on request. 


March Daily Average 255,939 


er Circulation in Canada 





I vestment Trends 


Stock Price 


Slump 


Important Reversal 


ay Be Brief But Mi 
Recession — 


Also ‘Lead to Period of 
Credit Influences 


Remain in Government Spending 


The recent weakness of stocks is an important interruption with three 
ible interpretations outlined below. 


Although reduction in the price 


of gold might have paftially defla- 


onary effects in the United States, and adverse effects on gold mining 
, it would not eliminate other inflationary aspects in the inter- 
tional credit situation. Retention of the high price of gold adds to the 


tion virus. 


Government spending in excess of revenues is inflationary, whether 
‘accompanied by gold juggling or not. Hence there remain inflationary 
influences in Canada, the United States, Germany, Italy, France, Japan 
and elsewhere. The British borrowing for rearmament stimulates infla- 


tionary forces. 


Recent liquidation in the period of stock market weakness strengthens 
what is termed the technical position of prices. That is, the weakness 
tends to force holdings of speculators into stronger hands, This is re- 
flected by reduction of stockbrokers’ borrowings. 

* British opinion seems t¢ continue favorable to U.S. and Canadian 
stocks in the belief that Norfh American recovery is about 18 months 
behind that in Britain. The idea is that London prices have advanced 
earlier and that there may be similar profits to be made in our securities 


because of the time lag. 


. Indications are that demand for industrial metals, copper, lead, zinc, 
tin, aluminum, iron and steel and so on, will continue at a high level for 
some time. Consequently, high prices for metals are expected to continue 


to sustain prices of base metal shares. 
>—_——_ 


Three Possibilities 

The recent slump of stocks which 
has carried market averages below 
their former points of support opens 
up three important alternatives. 


They may be outlined as follows: | “0 


1.—Set-back of a few weeks. 


2—Downward trend of prices | 


over several months. 


$.—Reversal of the major ad- 


vance which has been under way 

gince 1932, and beginning of a 

Jong-range recession. 

‘The first is regarded as the most 
probable outcome, If this readin 
proves correct, prices -should 
strengthen and turn upward again, 
within a month. 

The second is regarded as a dis- 
tinct possibility. But, barring ad- 
verse business developments which 
are not yet apparent, a slump of 
several months in stocks does not 
appear probable at present. How- 
ever, it may come later this year. 

As for the third possibility—that 
stocks are entering a major down- 
ward trend—it is dismissed by most 
market analysts. The feeling on this 
point is that economic recovery still 
has a considerable distance to go 
before there will be a major slump 
of stocks heralding another depres- 
sion. 

Pending clarification of the pricé 
trend, as between the probability of 
brief weakness and that of sevetal 

“months’ decline, investors are being 
advised to retain their common 
stocks. One advisory service suggests 
that the decline is about two-thirds 
over with probabilities that the low 
point for this year will be estab- 
lished on the current decline to be 
followed by subsequent advance 
based on promising earnings out- 
look. f 
Oil Dividends ' 

More oil company feporis have 
@ppeared in the past week. That of 
Imperial Oil is the usual impressive 
document, showing deduction of 30 

. eents a share from surplus to pay 
the dividend of $1.25 a share. In this 
case, however, it is important that 
the reduction in net working capital 
was only a little over five cents a 
share. The financial position appears 
to allow continuation of dividends in 
excess of stated earnings without 
undue strain on the company’s huge 
Tesources. 

Circumstances surrounding the 
reports of Canadian Oil Companies 
and Supertest Petroleum Corp. are 
not entirely favorable. These firms 

seduced their net liquid assets 
materially in 1936, partly due to 
common dividends, partly to extra- 
ordinary expenditures. Sinée they 
are largely distributing companies 

_ without their ewn sources of crude, 
they do not benefit from fising 
prices for basic materials. In this 
respect they are situated somewhat 
similarly to McColl-Frontenac. Such 
firms might be well advised for the 
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DECLINE 


Dominion Bureau average for 
common stock prices dropped to 
141.3 for the week ended April 8, 
compared with 121.0 for the cor- 
responding 1936 week. 


present to eliminate or reduce com-< 
mon dividends. Preferred dividends 
do not appear to be in danger, 
but preferred shareholders are 
affected unfavorably by payment of 
excessive common dividends, 


Strike Effects 


Steel Products Co., which 
has enjoying a marked recov- 
ery, @pparently suffers from the 
strike at the Oshawa plant of 


Genéral Motors of It has 
boon dplod & s00d Woaineas ieee 
parts. t . we * 


Other companies whose sales are 
affected- by the stoppage include 
Goodyear Tire, Dominion Rubber, 
Morrow Screw & Nut, Canadian 
Acme Screw & Gear (Russell 
Motor), Hayes Steel Products, and 
a nuniber of others in which there 
ig litte or no investment interest. 
Steel Co, of Canada and Canadian 
Industries also appear to be affected, 
but in the case of such large firms, 
including Goodyear Tire, they have 
widely diversified business which 
can make up at least part of the 
reduction in G. M. volume. 


United Corp. Declares 
Dividend on “A” Stock 


From Our Own Correspondent 

MONTREAL. — United Corpora- 
tions Ltd. has declared a dividend 
of 75 cents a share on account of 
arrears on the Class A stock, pay- 
able May 15 to shareholdéfs of re- 
cord April 30. After this payment 
aoeee will amount to $2.62% per 
share. 


Penman’s Current Trade 
Above That of Last Year 


From Our Own Correspondent 
MONTREAL.—Business this year 


is ahead of a year ago 
shangiadiaets of Penman’s Ltd. ad 
told at the annual meeting. 


IN NORTHWESTERN QUEBEC 
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Devoted to a ive survey of gold mining 
in Nodliweders Gusbec, the ousveat inne of our 
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NESBITT, THOMSON & 


LIMITED 
BB'S. James Streot West, Montreal, P.O. 


Branches i= the principal cities of Canade 


No, of 


ships. However, Southern Canada 
Power Co. informs its shareholders 
that conditions are-somewhat better 
and a number of U.S. firms are con- 
sidering ‘the idea of establishing 
Canadian branches. 
” * ” 

Robert Mitchell— Operations of 
the company for the first two 
months of 1937 show an improve- 
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ment over the corresponding period |. 


in 1936. According to S. B. Holland, 
president, the “future of the com- 
pany appeats brighter than for a 
number of years.” 

° - * s 


Great West Saddlery—Net profit 
of $13,881 for 1936 was earned in the 
12 months ended Dec. 31, while the 
$1,362 shown for 1935 was earned 
over an 18-month period. In report- 
ing this in The Financial Post of 
April 3, the 1935 earnings were re- 
ported as if for 12 instead of 18 
months, 

7 e t 

Bathurst— While admitting the re- 
sults of the past year were disap- 
pointing, mainly because of condi- 
tions over which the company had 
no control, R. L. Weldon, president, 
states that increased demand for the 
company's products at higher prices 
than obtained last year had already 
manifested itself and improvements 
already in process or being installed 
in contemplation of increasing pro- 
duction and for more efficient oper- 
ation, should be reflected in future 
operations. 


Share Holdings—Apparently there 
has been some ‘confusion about 
direct and indirect share-holdings 
reported in this column. For in- 
stance, last week we reported that 
one director held 100 shares of Mc- 
Intyre Porcupine directly and that 
through a holding company he had 
increased his indirect holding by 
5,000 shares to a total of 15,000. In 
this case, it is quite correct that the 
director held only 100 shares di- 
rectly. But in addition he had a 
proprietary interest, through a hold- 
ing company, in 15,000 shates. Total 
interest in the company, 15,100 
shares. 

a o * 

Winnipeg Electric — The com- 
pany’s power contract with the Win- 
nipeg city Hydro expires Sept. 1 
next, but, according to President 


financial men “admit little interest 
in buying shares of established pro- 
ducérs.” 
‘ e * + 
Abitibi—Opening of the Fort Wil- 
liam mill May 1, as announced by 


capacity. The four mills now open 
have annual rated capacity of 420,- 
000 tons, or somewhat less than the 
receiver's estimate of production for 
1937. Fort William would bring it 
to 472,000. ‘The mill has been put 
into condition for operation. The 
Ste. Anne, Quebec, mill has capacity 
of 78,000 tons but has not been re- 


opened. 
J * © 


Ford of Canada—C.1.0. activities 
in Oshawa, and truculent comments 
of C.1.0. officials with regard to the 
Ford firm in the United States, may 
have some significance for Ford of 
Canada sooner or later. However, 
the stock market does not seem 
much worried about it. 

* a * 

Jones Bros. of Canada—The plan 
of capital reorganization has been 
approved, For each $100 of bonds, 
the holder is now entitled to receive 
$50 of new 6%4% bonds, $50 of new 
preferred stock and two common 
shares. Each shate of old 614% pre- 
ferred will be exchangeable for five 
new common shares, And for each 
old common .share the holder is to 
receive 1/5 new share. 


Imperial Oil Year —- 


G. Harrison Smith Says Petroleum Outlook 
Favorable; Statement Shows Conservatism 


In reporting earnings of 95 cents 
a share for Imperial Oil Ltd. in 1936, 
G. Harrison Smith, president, states 
that prospects are favorable for the 
world petroleum industry during the 
current year. Directors believe the 
company may reasonably hope to 
benefit by the improved conditions 
which are expected to prevail this 
year, hé adds. 

Commenting on the slight in- 
crease in Canadian earnings, which 
were 12% of the total, Mr. Smith 
states that the increase was not pro- 
portionate fo the increase ih yolume 
of business. He attributes this to con- 
traction in the margin between 
sales prices and costs of raw ma- 
terials, and to the higher rate of 
sales tax. 

Conservative Figures 

There appears to be an indication 
of conservatism in stating earnings 
in the 1936 report, according to The 
Financial Post’s calculations, A re- 
duction of $8.1 millions is shown in 
earned surplus because the divi- 
dends of $1.25 a share exceeded the 
stated earnings of 95 cents a share. 
However, working capital declined 
only $1.5 million. In effect, the ex- 
cess dividend payments appear to 
be provided to a considerable ex- 
tent by the allowances totalling 
$6.8 millions for depreciation made 
in 1936. Fixed assets of $108.2 mil- 
lioris have been dépreciated ih the 
balance sheet to $43 millions. 

Attention is also drawn to the bal- 
ance sheet by announcement that 
the Marine Department of Imperial 
Oil Ltd. has been transferred to a 
new-subsidiary, Imperial Oil Ship- 
ping Co. Formed in Dec., 1936, the 
ship subsidiary has outstanding 
¢a of $5,000,500. This is based on 
transfer of assets formerly carried 
by Imperial. Oil at approximately 
$12% millions, From this has been 
deducted $7% millions of deprecia- 
tion reserve applicable to the assets 
transferred, 

The transfer is reflected in reduc- 


tion of about $5 millions in net capi- 
tal assets of Imperial Oil. There is a 
corresponding increase of nearly $5 
millions for investments in shares 
of subsidiaries. The total of such in- 
vestments, however, is cafried at 
only $44.1 millions, 

Investments in subsidiaries in- 
clude about 60% of the stock of In- 
ternational Petroleum Co. This hold- 
ing alone has market value in excess 
of $300 millions and a het book value 
according to the balance sheet of 
International Petroleum Co. of 
about $95 millions. In addition, of 
course, Imperial Oil’s investments in 
shares of subsidiaries include the 
shares of the new shipping firm and 
a controlling interest in Royalite 
Oil Co. On the basis of either book 
or market values, Imperial Oil’s 
holdings of subsidiaries’ shares ap- 
pear to be worth somewhere from 
two to seven times the balance sheet 
value. 

At the end of the year, Imperial 
‘Oil affiliates controlled 83 oil and 
gas wélis in western Canada, 77 of 
them in the Turner Valley. Nine of 


Operating profit ..... 
Less: 


CLAL POST. 


Emp. Liability Northern 


“A ft In 
Loss Ratio on Canadian 
Business is Less 


Reports Progress 
Extend Facilities to Take 


Care.of Growth in Que- 
bec Mining Area 


From Our Own Correspondent 

MONTREAL.— Further increase 
in mining activity in the areas 
served by the company had a favor- 
able effect upon operations and 
earnings of Canada Northern Power 
Corp. during the first quarter of the 
cutrent year. 

The capacity of the Cadillac sub- 
station, east of Noranda, is being 
increased by the installation of three 
1,000 kva. transformers, while plans 


; |have been completed for a similar 
-| addition to the equipment at Blouin 
premium | Lake substation in the Siscoe area. 


Active in Quebec 
A new substation is being built at 
Provencher, near Arntfield, which 
will provide for the rapidly growing 
camp at Boischatel, west of Noranda. 
In this area Aldermac Copper 
Corp. has placed its mill in operation 
and Powell Rouyn Gold Mines 
commenced utilizing electric power. 
The following new customers 


504 | have signed contracts with the com- 


pany: Payore Gold Mines; Cournor 
Mines; Harricana Amalgamated 


220 | Mines: and Wood Cadillac Mines. In 
2,902 | addition the town of Rouyn renewed 


1,728,737 1,716,181 


the franchise granted to the com- 
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Dominion Tar & Chemical | 
- Company, Limited , 
414.9% Bonds, due November 16th, 1951 
Price: 101 and interest, yielding 4.40% 
Mail enquiries receive prompt attention. 


Wood, Gundy & Company 
"Limited 


this work will be resumed this year. 
Contracts on hand are in excess of 
$1 million. 


Income: 


Operating profit ... 
Trans. from res. for 
work in p Ke 
ue from bonds 


Reven 
Interest earned .... 4,315 


359,317 
28,500 
000 


pany for the supply of light and/ Less: Dep 


power. 


Company Reports 


Burns & Company 
Burns & Co, Calgary packing 
firm, reports 1936 sufficient 
to cover the combined charges on 
fixed interest bonds and on income 
bonds over 18 times after allowing 


on. Interest charges in- Lows 


creased due to the rise in rate from 
344% in 1935 to. 5% in 1936 on the 
bonds on which interest payment is 
mandatory. 

Net profits were equivalent to 
$2.13 a share on the class A stock 
on a participating basis. This com- 
pares with $2.05 a share in 1935 after 
adjusting interest charges for pur- 
poses of comparison. The 1936 earn- 
ings on the class B shares were 
equivalent to $1.13 a share on a par- 
ticipating basis. 

Inventories increased nearly $1.1 
million in 1936, and bank loans rose 
correspondingly from $481,659 to 
$1,554,408. e larger inventories 
are attributed by Mr. Burns ly 
to higher prices and partly to heavy 
slaughterin: in the -last three 
months of year. 


Income and § 
Years En 


ius Account = * 
Dec. 31 


937,703 
Exec. salaries .. 398 


corresponding increase in invest- 
ments in subsidiaries. 

Income and Surplus Account 
For the Years Ended. Dec. 31 

1936 1935 

$ 3 
9,828,390 10,192,719 
6,104,520 6,484,189 
641,629 808,951 
Cundn. net income, a 3,082,241 2,899,579 
‘ansport income r 
oveccedsve boee 422,885 
145,758 
273,526 


1,403,301 


from subsids. 22,192,022 22,036,106 

Less: Can. ine. tax., 3,166,566 2,089,753 
eveee 1,311,137 1,280,046 

inc. tax 19,29 


: tion .., 
Prov. for inc. taxes 


Less> -«° 105,361 , 
Profit on sale of secs. 981,512 741,762 
Less: Can. inc. tax.. 608 


Other net income .... 


Total net profit ..... 
Less: Dividends 


21,142,743 21,288,262 
25,628,285 25,229, 

33,706,347 33,697,278 
*8,078,062 *8,467,42% 
Add: Prev. surplus .. 73,947,084 82,414,512 


Somnies forward .... 65,869,022 73,947,064 
icit. 
Working Capital Position 
Current assets: 
Cash 13,862,431 12,454,544 
Marketable secs.* .. 23,749,608 27,450,046 
Accts. receivable ... 12,164,428 12,093,744 
Inventories . + 27,911,901 27,918,458 
+ 77,688,363 79,916,792 
ilities: 
Accounts payable .. 1,619,584 2,075,166 


Amts. owed subsids. 860,594 1,508,296 
Income tax reserve. 4,119,995 3,726,176 
7,309,638 


Net working capital .. 71,088,190 72,607,154 
*Market value 24,127,027 27,763,078 


Surplus for year 


Montreal Tramways 
Montreal ‘Tramways Co. reports a 
gross revenue of nearly $3.5 mil- 


463} lions in 1936, or practically the same 


1935 


$ 
4,078,973 
1,344,162 


2,734,811 


Current assets 5, 
Current liabilities .... 2,497,094 
Working capital ‘ 2,876,496 


Maple Leaf Gardens Lid. 


A net profit equivalent to 38 cents 
a share on its $10 par preference 
shares is reported by Maple Leaf 
Gardens, Toronto, for the year end- 
ed Oct. 31, 1936, as compared with 
earnings of 50 cents a share in 1935. 
Dividends of 35 cents a share were 
paid in each year on the preference. 
The original $750,000 first mort- 
gage has been reduced to $645,000 at 
Oct. 31, 1936. The mortgage is ret 
able in annual installments o 
$3: 000, with the balance due in 1946. 
Income and Surplus Account 
Years a i 


$ 
240,437 
15,251 
255,688 
05: 


= 

Operating revenue ... 252,827 

Add: Net rév. from 
. & sale of players 


6,133 
100,451 


the Turner Valley wells were | Less 


closed for the whole year as part 
of the company’s conservation 
policy. 


Price Bros. New Stock 
Listed on Montreal Curb 


From Our Own Correspondent 

MONTREAL—New: capital stock 
of ‘Price Bros. and Co, has been 
called for trading on the Méntreal 
Curb Market......... 

Admittéd to trading on the un- 
listed ‘department were: $4,268,800 
second mortgage. 4% conyertible de- 
sarah aan of Sie Seat 
aid 536,807 shares of aig mi 
Ee . 
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_| Net profit 


tracts 
Res. for player purch. 


Net profit 
Less: Pref. dividends. . 


on. 
Working Capital 
1936 


§$ 
99,694 


Current assets i 
Current 46,624 


Habilities .... 


Imperial Oil Lad. 
Imperial Oil Ltd. had net earnings 
totalling $25.6 millions in. 1936, or 
95.04 cents a share, compared with 
.2 millions or 93.56 cents a share 
n the preceding year. Of the total, 
88% came mostly from investments 
= only 12% from Canadian opera- 
ons, 

As usual the income account is 
subdivided under three headings: 
Canadian operations, 
= tiene al which comes 

‘om inv Net income from 
Canadian operations was 11.43 cents 
a share compared with 10.75 cents 
a share in 1935. Net from trans- 

tion and investments totalled 

.61 cents a share in 1936 compared 
with 82.81 cents a share in 1935. 
There are 26,965,078 shares outstand- 


Although the income accounts 
show a net deficit of Sade 1 
millions due to t divi. 
Sean 0d aed aaotinas Gor Gann 
capital reduction was only $1.5 mil- 

The in the bal- 
ance on aaa transfer of 
$12% millions of fixed assets, to- 
gether with $7% millions of depre- 
ciation serve from the fo 
partment new subsidiary 
perial Oil Shipping Co. Lid.’ The 


if } 
ES. fe tropa, Ps 


eee: a nn. 


Fee 


as the year before. Of the past year’s 
revenue, all but $95,915 was receiv- 
ed by the company under the con- 
tract with the Montreal Tramways 
Commission. The report points out 
that of the amount owing under the 
contract there was $101,465 due but 
unpaid. Added to the previous de- 
ficiency under the contract, pay- 
ments in arrears now total $342,444. 
After setting up $400,000 for de- 
preciation, the surplus after divi- 
dends, for the past year, totalled 
$5,972, as against $4,501 in 1935. 
The general balance sheet as at 
the end of 1936 shows no change in 
the first mortgage debt. Outstand- 
ing and general refunding mortgage 
bonds were reduced to $48.3 millions, 
a reduction of about $155,000 for the 
year. Contract reserves show a 
moderate reduction, while the com- 
pany reserves increased by nearly 
$200,000. Among the assets, call 
loans increased during the year 
from $1,235,000 to $1,325,000. On the 
other hand cash was lower, blit in- 
vestments were up at $2.6 millioris. 
Income and Sarplus Account 


Years Ended Dee. 31 
1936 © 7 


$ 
3,382,279 
_ 95,915 


Contract revenue ... 
Other revenue 


Total income 

Less: Bond interest .. 
Foreign exchange .. 
Other 
Deprecia 


| ge| Sub 
8838= 


88/33 


Less: Dividends 


Previous surplus 
Trans. from reserve .. 
Less: Add. deprec. .. 


Surplus forward 
Work 


fen 
S22. 
33 


i 
g 


Current assets 
Current liabilities .... 


Working capital 


Canadian Dre 

The annual report of Canadian 
Dredge and Dock Co. records less 
satisfactory operations in the 11 
months ended Dec, 31, 1936, than in 
the previous 12 months, net profit 
being equivalent to only $2.12 a 
share compared with $5.02 a share 
in the year ended Jan, 31, 1936, al- 
though provision for depreciation 
Was smaller. 

Actually, operations . were . even 
less satisfactory than is indicated by 
this figure, operating profit for the 
period being only $206,627 as against 


1,125,271 


tion, | $725,411 in the previous 12 months. 


However, a transfer of $140,000 from 
reserve for work in progress bolster. 
ed income. 

Since net profit amounted to only 
$201,017, surplus had to be drawn 


on to the extent of $83,307 in order | he 


to pay dividends of $3 a share. 

Working capital déclined during 
the year by $456,947. This is ac- 
counted for in part by capital ex- 
penditures of $81,000 and to éx- 
penditures of $120,974 applicable to 
1937 operations. The company. is 
also building a new steel tug and 
steel derrick scow. Capital assets 
increased during 1936 by $124,000. 

Reserve for work in progress 
which stood at $240,000 at Jan. 31, 
1936, is no longer shown in the bal- 
ance sheet. 

The lighter volume of work in 
1936 is mainly due to the fact that 
work on the ¢ princi 

a PF An Ad rs 


a “4 7 ~~" 
2 : $ eo 


co for year ...s. 
+ Prev. surplus .. 
Less: Tax adjust. .... 
Trans. to cap. surplus 
Prem. on pref. red. 


107,512 


Working capital ...... 811,656 1,268,630 
International Utilities 
Higher earnings are reported by 
International Utilities Corp. and its 
subsidiaries for 1936, earnings on the 


4} class A shares of International 


Utilities being equivalent to $2.43 a 
share. In 1935 nothing was earned 
on the class A shares. 

Net profit for the year of $759,728 


850! available for distribution on the 


capital stock of International Utili- 
ties Corp. is exclusive of net profit | 
on sales of marketable securities 
amounting to $466,578 and net loss 
on sale of other investments of $419,- 
495, which amounts were carried to | 
capital surplus. 

During 1936 the various classes of 
stocks outstanding in the hands of | 
the public were reduced as follows: | 
$7 prior preférred from 10,989 shares 
to 5,335. shares; $3.50 prior preferred 
from 108,837 shares to. 90,704 shares; 
$1.75 preferred from 94,708 shares to 
84,455 shares; class A stock from 
124,062 shares to 105,804 shaftes; class 
B stock from 1,229,890 ‘shares to | 
1,227,995 shares. : 

Working capital has increased by 
over $1. million..to $54 millions. 
Markétable securities ‘Carried undér 
current assets at $5,042,447 had a 
market value at the end of 1936 of 
$6,706,A03. . 

Capital surplus has been increased 
from $1.4 million to slightly more 
than $2 millions. Additional reserves 
aggregating $605,582 have been pro- 
vided, principally against invest- 
ments in the small New England gas 
subsidiaries of American Equities 
Co. and the investments in Soutb 
American Utilities Corp. and Span- 
ish securities. . 


Cons. Income and Surptes Account 
Years Ended Dec. 31 
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Hot water s.ccosseee 


531,798 
8,862,401 
3,621,541 

609 
711,769 
35, 


Other income 2.56.54. 


3,947 3,655 
ste st 
,337 480 
254,713 
100 
846 
1,171 
$15,285 
871,879 
112,151 
759,728 


87,540 
400,986 


Misc. adjusts. 
Prov. for reefund .. 


Balance forward 
Working Capital 
1936 


2,071,919 
1935 


$ 
6,388,398 
2,030,783 


4,337,615 


W. D. Beath & Son 


W. D. Beath & Son, Toronto, 
manufacturers of steel containers, 
doubled the operating profit in 1936, 
but provision for partial deprecia- 
tion resulted in another deduction 
from surplus. Working capital, how- 
ever, showed a slight improvement. 

Lance B. Beath, president, states 
the company is making progress with 
new lines and that regular lines are. 
showing improvement. Judging by 
the first three months’ operations, 
says, “there is every indication 
that 1937 sales will show a substan. 
tial increase over 1936." He aids 
that advances in costs of either labor 
.or materials would curtail sales, 

Income and Sa , 
Years fnach-Desn 


Current assets ae 
it liabilities .... 


8,279, 
831,119 
Working capital ..... 5,448,197 


Operating profit . 
Less: Idle plant 


Deficit for year ..... . 
Prev. surplus 
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We have prepared an 
interesting and 
instructive treatise on 


“Bleached. 
Sulphite Pulp 


—lIts nature 
and use” 


Sent.on request 


R.O.SWEEZEY&(O, 


LIMITED 
132 St. James Street, West 


Greenshields 
Review — 

A discussion of the cure 

- rent wheat situation is 
included in the April 
issue;-a copy of which 
is available on request. - 


Greenshields & Co 


Members Montreal Siock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 
TORONTO OTTAWA QUEBEC 
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Canada 
Steams hip 
Lines 
What is the outlook for the 

company in 1937? 

Are its Securities attractive 
cufrent prices? . 
Write or teleplrone for our 
onaival 


ysis. 
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licens, Marl 
& Company 


~ 330 Bay Street ‘Toronto 
Waverley 3041 


An Investment in 
MANAGEMENT 


ment enjoyed by nearly 50 suc- 
cessful ions in Canads 
and the United States—as well as 
its own Board of Management 
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Bond Markets 


High Grade 


Bond List 
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A 


Develops Better Tone TEA IN | 


Beauharnois and Maclaren-Quebec 


Issues Actively 


Traded—Volume of International Trade in 
Securities Continues Large 

The high-grade bond market has developed a better tone, prices of 
Dominion of Canada and eastern provincial issues practically 
unchanged. The fact that prices have remained firm since the first of 
the month would seem to indicate that the downward trend has run its 
course. A further sharp decline is not expected in the near future. 

Little interest is being evidenced in western provincial bonds, buying 
being confined to selected issues which have recorded fractional 
advances. Prices of other issues have remained unchanged. 

Interest in newsprint continues, but prices have declined_from their 


recent peaks. 


Canada Steamship Lines 6's have advanced 4% points to 731%. Beau- 
barnois 5’s and Maclaren-Quebec 5%'s have also been in demand, the 
former advancing well above 60 and the latter three points to 99%. 

The Alberta Legislature has passed an amendment to the charter of 
the city of Calgary approving the refinancing plan which has been pro- 
posed for that city. A proposal made in the Legislature to have the 
Edmonton refinancing plan submitted to a plebiscite has been rejected. 


Gold Clause 


The gold clause payment has no 
Jonger any meaning as far as Can- 
adian bond issues are concerned, 
legislation having been passed by 
the Dominion Government abrogat- 
ing the “gold clause obligation.” 
Similar legislation has also been 
passed by some of the provinces, 

Under the provisions of the federal 
act “gold clause obligations” pay- 
able in Canada may be discharged 
by payment of the nominal or face 
value of the obligation in Canadian 
currency. 

If the “gold clause obligation” is 
payable outside of Canada it may 
be discharged by tender of the nom- 
inal or face value of the obligation 
in the legal tender of the country 
in which the obligation is payable. 

The act also makes valid pay- 
ments made in legal currency prior 
to the act becoming law. 

Actually the act is little more 
than a legal formality. Pay- 
ments in gold have not been made 
since Canada went off the gold 
standard and gold‘ could not be 
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Full details will be gladly 
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secured in this country for that 
purpose. 


Brazil Bonds . 

The “Oswaldo Aranha” scheme 
which at present governs the ex- 
ternal debt payments of Brazil, 
comes to an end March 31, 1938. By 
the terms of the scheme the whole 
situation must be reviewed not later 
than September of this year. 


In recent vague but discouraging 
reports cabled from Brazil, The In- 
vestors’ Chronicle of London, Eng., 
sees traditional manoeuvring on the 
part of Brazil to attempt to convince 
bondholders that they’ cannot hope 
for even a continuance of debt serv- 
ice as at present. As in the past this 
manoeuvring will probably result in 
the liquidation of bonds by general 
investors and a decline in prices. 

Bondholders and those who re- 
present them should lose no time in 
making it clear that they will not 
accept a reduction in debt service 
from the present level. Without 
doubt there has been improvement 
in the economic situation in Brazil 
and there should be further im- 
provement as a result of rising com- 
modity prices, If Brazil wishes to 
preserve any hope of future bor- 
rowing in London or New York, not 
only must the current rate of pay- 
ment on its debt be maintained, but 
something must be done for the 
junior bonds which are receiving no 
interest whatsoever. 

The Investors’ Chronicle suggests 
that any new scheme that may be 
devised should be of a permanent 
nature and that, as at present, the 
responsibility for Brazil debt serv- 
ice should be centralized. 


Trade in Securities 

Weakness in the Canadian bond 
market during February was not 
due to liquidation by foreign in- 
vestors. Canada, in fact, had a net 
balance of sales of $3.6 millions of 
bonds in international trade in 
securities in February. 

Transactions in February con- 
tinued in the unusually large volume 
attained in’ January, the monthly 
bulletin of the Dominion Bureau of 
Statistics shows. Whereas on total 
transactions there was a net balance 


Canadian 


lndustries 


The Dominion Bank invites applications for 
credit to develop sound Canadian business. 
The funds entrusted to it belongin the main 
to Canadian depositors. The Bank therefore 
welcorr.es opportunities of extending credit 
to undertakings which employ Canadian 
labour and create new Canadian wealth. «40 
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Reserve Fund and Undivided Profits - $7,068,977 
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of purchases from foreign sources in 
January of $5.9 millions, in Febru- 
ary there was a net balance of sales 
to foreign investors of $12.9 millions. 
Total sales by Canada for the month 
were $69.1 millions and total pur- 
chases by Canada $56.2 millions. The 
net balance of sales in transactions 
with the United States was $3.6 mil- 
lions and in transaction with Great 
Britain $7.1 millions. 


U. S. Buys Bonds 


For the first time the bulletin 
shows the nature of the securities 
making up the sales and purchases. 
Sales of Canadian securities con- 
stituted 59% of the sales by Canada, 
while over 34% of the remaining 
sales were of United States securi- 
ties. An analysis of purchases by 
Canada shows that 50% were repur- 
chases of Canadian securities and 
40% were purchases of U.S, securi- 
ties, Most of the net sales for the 
month were of Canadian securities. 

Sales-and purchases of bonds and 
debentures were considerably smal- 
ler than transactions in common and 
preferred stocks. Bond transactions 
were largely confined to Canadian 
issues, while trading in preference 
and common stocks was fairly 
evenly divided between Canadian 
and US. securities. The net balance 
of sales to the United States for the 
month consisted mainly of bonds, 
while the net balance of sales to 
Great Britain consisted largely of 
common preference stocks. 


Montreal’s Debt 


Some interesting figures as to the 
distribution of the city of Montreal’s 
$271,757,625 funded debt as to rates 
of interest, dates of maturity and 
place of payment were presented to 
the city council of that city recently 
by Lactance Roberge, director of 
finance. The distribution is as 
follows: 


Classified as to Interest Rate 


\Senate Passes 


C.N.R. Measure 


On Financing 


70% of Dominion’s Debt 
Is Due to C.N.R. 
Operation 


The balance sheet and income 
account of the Canadian National 
Railways in future years will pre- 
sent a somewhat more favorable pic- 
ture as a result of passage by par- 
liament of the recapitalization bill 


ctive 
the railway as shown by its accounts. 


Strong efforts were made both in 
the House of Commons. and in the 
Senate to secure an amendment to 
the bill providing for an appendix 


refused to accept such an amend- 
ment but did insert a section in the 
bill which makes provision for pub- 
lishing annually, as an amendment 
to the public accounts of the Do- 
minion, a statement showing the 
total assistance given by the Domin- 
ion to all railways. It is also to 
show the manner in which such 
assistance has been dealt with in th 
public accounts. : 
4 Settle Differences 


Differences between the Con- 
servative majority in the Senate and 
the Government were settled when 
Hon, C. D. Howe, minister of trans- 
port, offered an amendment provid- 
ing that the C.N.R. balance sheet 
should carry the following footnote: 

“The proprietor’s equity is dis- 
closed in the net debt of Canada and 
in the historical record of Govern- 
ment assistance to railways shown 
in the public accounts of Canada.” 

Suggest Consolidated Accounts 


In making representations that an 
appendix to the balance sheet of the 
C.N.R. should show a complete and 
continuous record of the accumulat- 
ed costs of the railway from year to 
year, The Canadian Chamber of 
Commerce further suggested that 
the Dominion Government should 
publish a consolidated balance sheet. 
In this connection it was pointed 
out that from the point of view of 
taxpayer and investor the situation 
can only be properly shown by a 
consolidated balanee sheet. A pro 
forma consolidated balance sheet of 
the public accounts as at March 31, 
1936, and of the C.N.R. as at Dec. 31, 
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TRUST MANAGER 


J. Ragnar Johnson, who has been 
appointed manager of new Toronto 
office of Crown Trust Co., is a law 
graduate of the University of Mani- 
toba and of Harvard University. He 
practised law in Winnipeg and was 
a crown counsel for the Manitoba 
Attorney-General’s Department be- 
fore joining the Crown Trust Co. 


1935, shows the consolidated liabili- 
ties of the Dominion Government to 
be as follows: 
: Liabilities 
Canadian National Railways: s 
Bonds held by public .... 1,154,779,001 
Minority interest 4,584,225 


Current liabili ° 
Deferred liabilities ....... 
Credits & reserves ....ss+ 
Government grants ....... 
Govt. temporary loans 


Portion of Dom. 


debt lic- 
able to C. N. R. =, 


General: 
Funded debt less sink. fund 3,211,347,008 
Less; Debt applic. to C.N.R. 1,363,401,424 


Ins. & superannuation funds 150,614,097 
Other liabilities r 69,982,921 


2,068,542,602 


Total liabilities 
C.N.R. Debt Large 

While the balance sheet indicates 
that ‘of total Dominion Government 
liabilities of $4,750 millions, $2,682 
millions is attributable to the C.N.R., 
the amount is actually in excess of 
$8,177 millions. Excluded from the 
figure shown in the balance sheet 
is $495 millions of accrued interest 
and interest on $241 millions of Gov- 
ernment contributions for cash de- 
ficits charged to the consolidated 
fund. Neither does it include inter- 
est on the cost of that portion of the 
C.N.R. lines which are known “Can- 
adian Government Railways.” 


| Municipal Finances | 


Shelburne, N.S., has struck its 
1937 tax rate at $4.75 per $100 of 
assessment. Estimated expenditures 
for the year are $16,757. 

Windsor, N.S., has struck its 1937 
tax rate at $4.40 per $100 of assess- 


000 | ment, an increase of two cents over 


32,793,918 
1971-74 18,181,900 


Place of Payment 


s 
Canada only 105,175,552 
Montreal and London 
Montreal and New York 
» New York & London 
London only 
New York only ...,........ a 


Price Index - 
The trend of the high-grade bond 
market is indicated below: 
The Financial Post Index of Average Price 
and Yield of High Grade Govt. Bonds 
1937 Price 1936 =e 


Apr. 13 111.71 Apr. 13 114,15 
Apr. 12 111.68 Apr. 11 114.15 


Apr. 7 111.64 Apr. 7 114.35 


Year's 116.80 Years’ 117.91 
Range 111.60 Range 111.50 


[ Bond Redemptions | 


Bond Issues: Rate Year Date Price 
1945 June 4 103) 
1964 July 1 
1947 May 1 


Hinde & 
Nat'l Util Corp.e 6% 
Tor. Housing, A. 5% 
H. Walker-G. & W. 
conv. debs. ... $442% 1945 Junel 104 
For sinking fund: *§$9,000. +$17,700. 
©$37,000. 
$$1,250,000; any of the debentures thus 
called may be converted into common 
of Hiram Walker-Gooderham & 
Worts Ltd. prior to June 1, 1937 at $45 per 


share. 
aTenders called $11,500. 


Classified 
‘Advertisements 


ads. cost 4c. per word 
and figure for each insertion. Mini- 
mum ad., $1.75. Three insertions for 
the price of two. Add five words 
when box number is required. 
Classified ads. payable in sdvance. 


Investor Wanted 


business opera 
past 22 years. Excellent opportun- 
ity for young man with construction ability 
and business connections. Will stand 
investigation. Box 45, The Finan- 
cial Post, Toronto. 


Stamps Urgently Wanted 
E PAY 10/- PER LB. ON ALL USED 
wanted. Send ond to TRYER & COM- 
PANY , 77 Overstone 5 
Northampton, England, and receive cash 
by return. 
Manufacturer’s Advertising 


Manager 
XPERIENCED ADVERTISING MAN- 


1936. The highest rate ever paid by 
Windsor taxpayers was in 1930 
when the rate was $4.61 per $100 of 
assessment. 

Kentville, N.S., has struck its 
1937 tax rate at $4.80 per $100 of as- 
sessment, the same rate as in 1936. 
Estimated expenditures are $80,280. 
Total assessment is $1,373,640. 

Glace Bay, N.S., will be the only 
town in Nova Scotia to pay elected 
representatives on the civic alder- 
manic board if a bill now before the 
Nova Scotia Legislature passes. The 
bill calls for an annual remunera- 


000 | tion of $190 for each member of the 


council. 

Ottawa tax collections in the first 
three months of the current year 
were $77,999 higher than in 1935, 
amounting to $1,468,219. Water rate 
collections were $52,598, a decrease 
of $445. Collections of arrears in- 
creased $25,238 to $338,023. Prepay- 
ments increased by $53,206 to $1,- 
077,596. 

Winnipeg may be faced with a 
taxpayers’ strike. At a recent meet- 
ing 400 taxpayers decided to refuse 
payment of their tax bills if taxes 
and expenditures are not reduced by 
the city council. 

Chatham, Ont., reports that rev- 
enue of its public utility commission 
in 1936 was the highest in history, 
amounting to $245,777. Net surplus 
after all charges was $4,471. 

St. Boniface, Man., in an effort to 
stimulate building, has passed a by- 
law exempting from general muni- 
cipal taxation all buildings erected 
during 1937 and 1938. The exemption 
extends to 1942. 

New Toronto, Ont., has struck its 
1937 tax rate at 58 mills after allow- 
ing for the Ontario Government 
subsidy of one mill. 

Preston, Ont., has reduced its tax 
rate by three mills to 44 mills. 
Careful paring of proposed expendi- 
tures, the subsidy of one mill from 
the Ontario Government and a 
lower county rate contributes to the 
reduction. 

Galt, Ont., has reduced its tax rate 
by 1% mills to 40% mills. This is the 
lowest rate the city has enjoyed 
since 1921. 

Windsor, Ont., has approved a new 

scale of salaries for civic employees. 
The increase over last year’s salar- 
ies, exclusive of the board of educa- 
tion, separate school board, library 
board and public utilities commis- 
sion, is $75,670. The ultimate aggre- 
gate increase is expected to amount 
to about $96,000. 
. Sherbrooke, Que., reports a sur- 
plus in 1936 of $94,273, compared 
with a surplus of $35,712 in 1935. 
Capital account shows assets exceed- 
ing liabilities by $3.7 millions. Cur- 
rent assets amount to $650,737 as 
against current liabilities of $494,014. 
The electric light department 
showed a net profit for the year of 
$61,691 after all charges. 

St. Boniface, Man., in the face of a 
$14,000 slash in the Government 


paintable permanen' 
cousti-CeLorex 
Reduces Noise 
J. B. BUCKHAM 
3 Broadway, Toronto 
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relief grant and increased costs of 
hospitalization and social services, 
has passed an approved budget for 
1937 which embodies a reduction of 
5% in the mill rate and a 5% wage 
increase to civic employees. The tax 
rate has been set at 57.5 mills for the 
St. Boniface school district and 53.5 
mills for Norwood school district. 

Halifax, ‘N.S., relief costs in March 
showed an increase of 10.14% over 
the same month of last year, 
amounting to $33,189. The amount 
authorized by the city council for 
relief during the quarter ending 
Apr. 30 is $100,000. On Apr. 15 the 
relief committee eliminated from 
relief rolls single men under 45 
years of age and all others whom it 
felt should be able to provide for 
themselves. 


Anglo-Canadian Telephone Co.’s re- 
pnd ye og ae Se eaten 
stock being pu 
offered at $52.50 a share, to yield 
about 5%%, by W. Cc. Pitfield & Co. 
Under the old set-up, the company 
had outstanding 66,000 shares of 7% 
cumulative preferred stock, all of 
which has been called for redemp- 
tion on May 1 next. In its place the 
company is issuing 72,600 shares of 
5%% preferred. Of the old stock, 
79% was refunded, so that the cur- 
rent offering amounts to around 
20,000 shares, 


MONTREAL.—W. C. Pitfield & 
Co, are making a public offering of 
150,000 shares of participating pref- 

stock of Second Canadian 
International Investment Co. at $10 
a share and accrued dividend. 

This company was incorporated 

early in the year as an investment 


policy provides that not more than 
10% of its capital can be invested in 
any one security or more than 25% 
of the capital in the securities of 
ny distinct class of business or in- 


ustry. 

The capital of the investment trust 
will consist of $1.5 million of pref- 
ference stock divided into shares of 
$10 par value and 50,000 shares of 
common stock divided into shares 
of a par value of $10. From the pro- 
ceeds of the sale of the capital stock 
the company will have a net capital 
of $1,935,000. The preferred will 
carry cumulative dividend of 4% 
and will participate in further dis- 
tribution of any dividend over 40 
cents a share on the common stock. 


Canadian Marconi Co. 
May Get Beacon Order 


From Our Own Correspondent 

MONTREAL.—Possible new busi- 
ness for Canadian Marconi Co, is 
seen in the supplementary estimates 
which provide for the additional 
appropriation of $75,000 covering 
maintenance and construction of 
radio direction-finding stations, 
radio beacons and other features. 

This equipment will be required 
in connection with the new Trans- 
Canada 
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Norman Holland has been elected 
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Hughson Joins Curb 
From Our Own Correspondent 


‘a 


kerage firm of Hughson Bros. & Cas _ 


president of Brandram-Henderson has been elected a member of ft 
Ltd. at the annual shareholders’| Montreal Curb Market. 


meeting, succeeding Peter R. Jack. 

The old board of directors had 
announced its intention of not stand- 
ing for re-election at the meeting 
and, accordingly, a new board was 
chosen. The new directors are: 
J. McG. Stewart, Halifax; Brig.- 
Gen. J. A. Gunn, Toronto; Hugh 
Kearns, B. V. Atkinson and Trevor 
Holland, all of Montreal. 


Le-(ol.. Chas. $. (Porteous 
Mr. (lary S.Booth 


are now connected with our firm. 


' R. C. GAMBLE & CO. 
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‘TTS SWEILTO BE OUT OF 
THE ALL THREE’ CLASS” 


OSs “0M STEPPING OUT IN A BIG BEAUTIFUL 
NASH—AND IT COST ME ONLY A FEW DOLLARS 
MORE* THAN ONE OF THOSE SMALLER CARS!” 


Actual photograph of Nash LaF ayette-“ 400" 2-Door Sedan with trunk 


*FOR AS LITTLE AS $3 OR $4 A MONTH EXTRA YOU CAN than the similarty equipped 4-door sedans of the “All Three” small com, 
GET OUT OF THE“ALL THREE” CLASS. The Nash LaFayette: —_in mony places, the SLIGHT difference in price amounts to just $3 or $4 


400" 4-Door Sedan with trunk DELIVERS for just « FEW dollen more = @ month exira on you lime payments, 


685 Queen St. West. . . VéAveriey 9773 


...AUdson 1134 


Blythwood . .2709 Yonge 
Kingsway Auto Seles... ..3191 Boat Union 24 


s 
- . Ea Dre 


ons a 


753 Voughen 


. in», MElrose 7764 


on. 
3 ’ > Fi Bawa ‘ 


H. R. Holmes Motors, Lid. 1365 
Wilson & Hargrave, Lid... 2 T: 


Rosedale Garage Co., Lid., 921 hag oe 


) 


Tatum Motors Lid, .......776 


244 Bay Street 
TORONTO 


buy a new car, he 

“AR Three” cars... 

Nash, “I got the 

life,” said Mr. Smith, 

found that big Nash LoF: 
“400” 2-door sedan delivered for 
only @ few dollars more than the 
similarly equipped 2-door sedan of 
one of the ‘All Three’ small cars.” 
Look at that car in the pic- 
ture, It’s a great big 117-inch 


bile”... yet this big Nash 
LaFayette-*‘400” delivers for 
justa FEW dollarsmorethan .. 
the “All Three” small care. — 
See Nash for VALUE. See 
the X-Ray System at Nash 


UPe woe 
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The Financial Post’s 
Platform for Canada 


1. Balanced budgets. 
2. Abolish politics in C. N. R. 
3. Merit system in public service. 
& Freer foreign trade through Empire prefer- 
ences and foreign treaties. 
¢ §. Stable tariffs for balanced development. 
6. Stricter laws to protect investors. 
7. An even break for Canadian national news- 
papers and periodicals. 
8. A modernized constitution. 
9. Integrity in meeting public obligations. 
10. Wider markets for our farms. 


The Fathers of Re-Confederation. 6 


PPOINTMENT of the Royal Commission 
A on Public Finance will not solve the 
constitutional problems of Canada nor 

end our legalistic growing pains. 
The Royal Commission will study one im- 
portant phase of the problem and one only. 
But it is the most pressing phase and the one 


_ that must be eased before any permanent and 


just re-writing of the constitution of Canada 
can take place. 
This is what the Royal Commission will be 


expected to do: 

To survey the field of government in Canada. 

To recommend which class of government— 
Dominion or provincial—should assume those 
responsibilities which now seem to fall be- 
tween two stools. 

To recommend suitable transfers of function 
from one class of government to another in 
order to achieve greater efficiency in plan- 
ning and administration. 

To study the sources from which taxation 
and other public revenues are or can be 
derived and then to suggest to which class of 
government should be allotted the different 
types of revenue. 

To analyze the effect on public finance in 
the various sections of Canada of our tariff 
policy, our transportation policy, and other 
measures of national economic control and to 
outline financial policies that will offset 
inequalities and injustices that may have 
arisen in their operation. This will involve a 
thorough survey of the system of provincial 
subsidies. 

There is an infinite variety of related prob- 
lems that will have to be studied. For in- 
stance, Canadians will expect the Commission 
to advise us on such a question as the estab- 
lishment of a Loan Council, so that we may 
determine whether or not we should consider 
Dominion and provincial credit as indissol- 
ubly linked even though it is the hope of 
Mr. King and Mr. Dunning that each class of 
‘government should be put in a position to 
stand upon its own feet. 

There is the larger question of the sum 
total of taxation in Canada in relation to the 
national income and the sum total of debt 
in relation to the national wealth. Some 
homely words of wise advice may be 
forthcoming as to the direction in which the 
nation as a Sea moving—whether to in- 

intincial solidity. 


n we will have a financial pattern 

mfederated Canada. But we shall 

have nothing more. There will still remain 
further steps to be taken. 

One step will be that of adapting the recom- 
mendations to our system of government; 
applying the pattern to reform. 

Another step will be to provide for the 
machinery whereby the pattern can be 
changed as new problems develop; to pre- 
‘vent the present unsatisfactory situation of 
constitutional deadlock and financial impasse 
from developing again. 

What will follow the report of the Commis- 
sion has not been made clear. But the next 
step will probably be a national constitutional 
conference. This conference, in which repre- 
sentatives of the Dominion authority and of 
the several provinces will join together, will 
endeavor, first, to re-draft the present con- 
stitution and, second, to find a formula for 
amending it with greater simplicity in the 
future. 


Thus the Royal Commission is but a first 
step. But it should be a long step, pointing in 
the direction of greater national unity and 
sounder public finance. 

In a coldly logical mood of attention to 
practical problems, the Royal Commission 
—_ indeed help us to recapture the spirit of 


. solvency or oa 
e omanigli n the recommendations of the 
for rte 


This series of editorials is now concluded. 


Quebec’s Backward Step 
HE Quebec Government appears to have 


+ 


income, thereby we will restore this province 
to a happy position of contentment and pros- 


perity.” 

Despite this pledge, made less than a year 
ago, the Quebec Government has brought 
down a budget for the 1937-38 fiscal year 
which provides for a deficit of $14.9 millions 
after taking into account unemployment re- 
lief and public charity expenditures. If capital 
expenditures are taken into account then the 
deficit will be, the Government estimates, 
$31.3 millions. Despite its economy pronounce~- 
ments the Government is providing for in- 
creased expenditures. 

In discussing a proposal to appoint a royal 
commission to investigate the taxation system 
of the province, Premier Maurice Duplessis 
recently stated: 

“  ... Under the present circumstances it 
is useless to think of meeting ordinary and 
extraordinary expenditures from revenue. The 
revenue is insufficient.” 

Revenue may be insufficient but as was 
indicated by the provincial treasurer last 
October it is the duty of the Government to 
live within its income. In other words, it must 
either reduce expenditures or increase tax- 
ation so that the budget can be balanced. One 
of the first canons of sound public finance is 
that expenditures, other than capital, should 
be met out of revenue. This is especially true 
in prosperous periods such as Quebec is ex- 
periencing at present. 

For years Quebec has been regarded as a 
stronghold of sound public finance. Continu- 
ance of the present trend will endanger the 
financial position of the province. As was 
pointed out in the Bank of Canada report on 
Alberta, one of the reasons for the fin- 
ancial difficulties of that province was un- 
balanced budgets for a long period of years. 
Does Quebec want to follow in Alberta’s 
footsteps? 

It is generally conceded that Ontario and 
Quebec are well advanced on the road of 
economic recovery. Both provinces are facing 
a period when governments must budget for 
surpluses in order to reducé debt piled up’ 
during the depression years. Continuance of 
deficits ih times such as the present is bound 
to weaken the financial position of Quebec 
Government and perhaps lead to financial 
difficulties in the future. 

Premier Duplessis would do well to read 
the Ontario budget which reported a surplus 
of $7.3 millions for the year ended March 31, 
1936, and, after providing for a reduction in 
taxation, forecast a surplus of $2.2 millions 
in 1937-38. He would be well advised to study 
the implications of Premier Mitchell Hep- 
burn’s statement that “a balanced budget is 
the real basis of national credit and likewise 
the bulwark of private credit.” 


Alberta’s Self-Injury 
HE great province of Alberta is harming 
itself more than anyone else in the .re- 
pudiation of government obligations. 

There is a definite economic penalty against 
any government which fails to honor its’ 
debts. This is the dispassionate comment of 
the Bank of Canada in its recent report on the 
finances of the province, as follows: 

“There are legal and moral reasons for the 
fulfillment of contracts, but, leaving these en- 
tirely out of consideration (although we do 
not minimize their importance), we believe 
that self-interest alone should have induced 
Alberta to fulfill its contractual liabilities in 
respect of interest. 

“Default produces a lack of confidence 
which is not confined to prospective buyers 
of Government bonds. It has its repercussions 
on the irtvestment of capital in en ise, and 
hampers economic development.” 

The way is still open for Alberta to retrace 
the false steps that have been taken. The far- 
sighted course of economic wisdom and gov- 
ernment honesty would be for the province 
to pay the interest that has already been 
defaulted. Then, like other provinces, Alberta 
could arrange for temporary financing 
through the Dominion Government, pending 
the Royal Commission enquiry into the whole 
field of government responsibilities and reve- 
nues in Canada. 


Our National Police Force 
SUGGESTION made not long ago by 
Sir James MacBrien, Commissioner 
of the Royal Canadian Mounted Police, 
deserves much more attention and consider- 
ation than it has had. 

Maj. Gen. MacBrien suggested that Ontario, 
Quebec and British Columbia follow the ex- 
ample of the other six provinces of Canada 
and turn over all provincial police work to 
the national police force, thus effecting a 
saving of approximately a million dollars a 
year in law enforcement. 

The saving of a million dollars a year— 
which is probably estimated with care— 
would be a factor secondary to the improved 
efficiency that must certainly result. There 
has never been any suggestion of political 
interference in the operation of the R.C.M_P. 
and this cannot be said of all our provincial 
police forces. 

In each of their provinces there are ade- 
quately organized local police forces dealing 
with public peace in the municipalities. There 
is needed, however, a police system to look 
son a eau aa in unorganized dis- 

to together the many ‘threads 
which local 
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ment, especially as it involves so many 
nation-wide pica nebo gn ory on poet 
immigration, r 
etc., can best be directed on a national scale. 
As a matter of fact, a great deal of it is now 
carried on by the Royal Police in 
the provinces where there are also provincial 
and municipal police. Thus, in three provin- 
ces, there are three separate types of police 
force at work. 

When Sir James MacBrien made his sug- 
gestion, Hon. Arthur W, Roebuck, Ontario’s 
radical attorney-general, immediately rushed 


into print to say that the suggestion was “be- ; 


yond the bounds of serious consideration.” It 
is easy to believe that any business-like pro- 
posal looking to economy, to elimination of 
party appointments and to adequate protect- 
ion of the public would be regarded by Mr. 
Roebuck as beyond the bounds of serious con- 
sideration. 

The only other voice we have heard raised 
in protest is that of the daily Communist 
newspaper in Toronto, which dislikes the pro- 
posal as much as Mr. Roebuck does. 


When Canada Becomes a Nation 
IFFERENT provinces in Canada insis! 
upon retaining a full measure of sov- 
ereign power in many fields of government 
policy and administration. 

Because their present revenues will not 
permit them to perform these functions thor- 
oughly and efficiently they insist that the 
Dominion turn over to them additional tax- 
ation powers. Most popular among the sug- 
gestions is that the sales tax should be sur- 
rendered to the provinces. 

If a study could be made of the sources of 
sales tax revenue, compared with the places 
where the Dominion Government spends its 
money, it would no doubt demonstrate that 
the Maritime Provinces and the Western 
Provinces in particular are net beneficiaries 
under the present system. The sales tax, 
charged on goods when they leave the hands 
of the manufacturer or the customs Office, is 
a tax that is collected very largely in the 
major centres of trade. But that tax is spent 
all over Canada in performing governmental 
functions. 

If the provinces had the sales tax it would 
simply mean that Ontario and Quebec would 
enjoy increased revenues larger than the 
benefits they would lose. The Maritime Prov- 
inces and the Prairie Provinces would have 
imposed upon them much new governmental 
responsibilities without a commensurate in- 
crease in revenue. It is, of course, assumed 
that if the Dominion gives up the sales tax 
the provinces will have to look after certain 
social expenses without assistance from the 
central government, such as old age pensions 
and direct relief. 

The chief objections to greater centraliza- 
tion in government in Canada come from 
the provinces of smaller population—the 
three Maritime Provinces and the four West- 
ern Provinces. Yet these are the provinces 
which stand to benefit the most from making 
a nation out of Canada. Only in the building 
up of a stronger central government can they 
hope to gain the full benefit of taxation on 
industry, trade and wealth that tends from 
year to year to become more and more con- 
centrated in the central areas. 

Under further decentralization the tax bur- 
den would become relatively higher in these 
seven provinces and this would tend in the 
direction of further centralization of industry 
and trade. 

The way out of provincial financial prob- 
lems is not to give the provinces more to do 
and more money with which to do it, but to 
hand over to a central government those gov- 
ernmental functions which can be best per- 
formed on a national scale. 


Editorials in Brief 

“The following items were passed in commit- 
tee of supply .... Canada’s contribution to the 
expenses of the League of Nations for 1937, 
including secretariat, International Labor Or- 
ganization and Permanent Court of International 
Justice, $155,775.” —Hansard. 

Any rain-check with the receipt from the 
League? 

* ao . 

“It is axiomatic, of course, that as soon as 
tariffs go up on any commodity the price the 
consumer has to pay for that commodity is 
increased. If every time customs duties were 
boosted the wage-earner could collect more 
pay for his labor to meet the added cost, our 
economic inequality would not be so pro- 
nounced.”—The Victoria Times. 

That tariffs increase prices is hardly axio- 
matic. There are many industries in Canada 
which have used the protection given them in 
their home markets, to expand their production, 
modernize and extend their plant and machinery 


and lower prices to the consumer. The tire indus- trial 


try is one that steadily reduced prices no matter 
in what direction tariffs moved. When the 
magazine publishing industry was given a fairer 
deal than it has now, the leading national maga- 
zine of Canada cut its price from 10 cents to 
five cents a copy. 


Sayings of the Week 
“Put your money in Canada.” — Lord 
Rothermere. . 


“If necessary we'll raise an army to stop these 
agitators.”—Premier Hepburn. 


Gs Cee ee ore 
in the category of usebrea "—Henry Ford. 
“Labor unions are backed by war-seeking 
financiers and take away a man’s independence.” 
—Henry Ford. i 

“Our best defense against the Americans and 
theirs against us is to have no defense at all.”— 
Stephen Leacock. ag 

“Civilized nations are as individualistic and 
quarrelsome as 60 hermits brought to live in one 
village."—Rear Admiral Richard Byrd. 

“I believe the rearmament fever will abate in 


police must necessarily leave 


. —Cartoon by Grassick. 


JACK CANUCK: “Glad that proved a dud.” 


Would Profits Increase Wages? 


By W. J. CAMERON 
Ford Motor Company 

We have a question to consider to- 
night. From an eastern state a 
listener asks: 

“If all Ford profits had been given 
to the help, how much additional 
would they have received?” 

He probably meant “dividends” 
when he wrote “profits;’—for divi- 
dends would give him the informa- 
tion he evidently desires; but to 
make sure we shall answer the 
question in both senses. 

Taking the enquiry literally, as 
asking how much more Ford em- 
ployees would have received had all 
the profits been divided among 
them, the answer is that there would 
be no Ford employees, no Ford 
profits, no Ford Motor Co., and no 
one concerned with this question 
and answer. Let us see why. 


A Progressive Workman 

Henry Ford began business in a 
little shop with 75 men. Himself a 
workingman, with progressive ideas 
of workingmen’s rights, he intended 
to build into his business, as soon as 
he could, certain basic improve- 
ments in industrial relations. ~ We 
have previously told how, as a work- 

during the era of the ten- 
hour day, he induced his employers 
to let him demonstrate the advan- 
tages of an eight-hour day. 

But with all his progressiveness, 
common sense told him he could 
not level his business every Satur- 
day night and start from scratch 
again every Monday morning. Any- 
one can see what would have hap- 
penéd had he called his men to- 
gether every week and divided 
among them the week’s profit. 

Two Alternatives 

What would have been left for 
experiment, equipment, improve- 
ment, growth? Nothing. The little 
shop would have stayed little. Its 
crude methods would have remained 
crude, Its primitive car could not 
have advanced beyond the primi- 
tive stage. 

Other manufacturers, investing 
their profits in better equipment, 


As Others 


What's Behind the C. I. 0.? 
Glace Bay Gazette 

Attention is being directed to a 
recent despatch from Moscow indi- 
cating that Communists are behind 
the Committee for Industrial Organ- 
ization (the C. I, O.) and have been 
especially active in engineering the 
motor strikes at Detroit and else- 
where. 

In this connection The Financial 
Post cites the Clarion, Communist 
organ of Toronto, to show that “the 
insurgent operations of the Com- 
mittee for Industrial Organization 
are cordially supported, if not 
inspired by or allied with, Com- 
munist groups on this continent.” 

The Financial Post adds that the 
C. I. O. drive for organization of 
workers by industries, as opposed to 
craft unions, is right down the Com- 
munist alley, so to speak. “Still fresh 
in the minds of both American and 
Canadian workers are the Com- 
munist efforts in past years to 
implement the red gospel of indus- 
unionism by ‘boring from 
within’ the existing labor organiza- 
tions and attempting to seize control 
through disruption.” 

That these disruptive tactics are 
still being vigorously prosecuted 
may be gathered from the attempt 
which is being made to prevent the 
mine workers of Cape Breton from 
coming to an agreement with the 
mihe operators. 


The Weeklies of Alberta 
Brantford Expositor 

The Financial Post has been in- 
vestigating the attitude of the week- 
ly newspapers’ toward Social Credit 
and it finds that a very large per- 
centage of them oppose the Aberhart 
Government and adhere to sound 
economic views. If this is true it is 
a tribute to the independence and 
courage of newspapers that are de- 
pendent upon local patronage for 
their support and it ks volumes 
for their integrity when they speak 
out plainly against a scheme of 
Government that has been so over- 
whelmingly endorsed in the prov- 


Surely the sound attitude of the 
weekly newspapers should exert a 
powerful influence at least on the 
reading part of their communities. If 
one can judge from the reports that 
have been sent out from the 
entire population of the province, 
apart from a small minority, has 
been moved with an unaccountable 


would have made a better product 
to sell at a lower cost and so sell 
more, and in consequence of a grow- 
ing volume employ more men at 
higher wages. 

But the little Ford shop, dispers- 
ing its profits, would have drifted 
farther and farther behind, grown 
more and more antiquated, until 
eventually it disappeared—its 75 
men would have been out. They 
could not have grown into the 125,- 
000 men we see today. For profits 
are what a business grows on. Prof- 
its support a business in the same 
way that wages support a family. 

An Impossible “If” 

We could answer our radio 
friend’s question by saying that 
Ford profits during the last 33 years 


‘amounted to 844 million dollars, and 


if this had been distributed among 
the employees, they would have re- 
ceived that amount additional—but 
such an answer would not mean any- 
thing; it rests on an impossible “if.” 

For if profits had not been con- 
tinuously fed back into the business, 
there would have been no business, 
and consequently no employees. 

But conserved and invested in the 
business, these profits did much 
more for the employees than to- 
nights question suggests; they pro- 
duced in wages four times as much 
as all the profits amounted to; they 
supplied the nation with 25 million 
useful vehicles; they increased those 
original 75 Ford jobs to 125,000 Ford 
jobs, and made possible 200,000 other 
jobs in outside industries; and they 
supported government with 600 mil- 
lion dollars in taxes. 

The profits are imbedded in land, 
buildings, furnaces, machines—hun- 
dreds of millions of which have 
been used up and have disappeared. 
Had profits been Goripated or dis- 
tributed either to labor or capital, 
these tools of productive and well 
paid employment would simply not 
have existed. 

The Story of Dividends 

Taking this question in its proper 
form—if all the dividends had been 
given to the employees how much 
additional would they have re- 


See Us 


of Alberta is very largely rural, and 
it is surely only a question of time 
before the people will see the real 
truth for themselves. The other 
provinces of Canada are forging 
rapidly ahead toward the restora- 
tion of normal progress and pros- 
perity and they are anxious to see 
Alberta in the same category. The 
sooner the people take things in 
their own hands there and remedy 
the present uncertainty and con- 
fusion the better it will be not only 
for Alberta but also for the entire 
Dominion. 


Sane Weekly Press 
Bowmanville Statesman 

The Financial Poet pays a glowing 
tribute to the sanity of the weekly 
press, in an editorial on Mar. 20. It 
deals principally with the weekly 
newspapers of Alberta, but gener- 
ally speaking the Alberta news- 
papers are representative of the 
weekly press as a whole in Canada. 

“An example of journalistic cour- 
age of a very high order has been 
recently displayed by the country 
weeklies of Alberta,” The Post says. 
“It is said that more than 95% of the 
weekly newspapers in the province 
have opposed Mr, Aberhart and his 
Social Credit futilities. They have 
consistently opposed the money 
messiah’s political hypocrisies and 
combatted the fallacious and, at 
times, somewhat fantastic economic 
doctrines with which he has 
attempted to beguile the people of 
his province.” 


Sanity of Editors 

New Westminster British Columbian 

As the great magician stands dis- 
credited before his audience, having 
failed to produce the money from 
the. empty hat, The Financial Post 
points out that the present situation 
in Alberta merely demonstrates a 
truth that has been recognized for 
many years by shrewd observers of 
contemporary opinian in 

“Canada’s rural weeklies,” says 
the Post, “are seldom swayed by 
those hysterical outbursts of politi- 
cal extremes, which seem so easily 
to catch hold of mass opinion in the 


cities, only tg give way in time to}- 


extremies of opposite thought. If one 
wants to know what the nation 
really thinks at heart, what its true 
common sense viewpoint is, one can 
usually find it by a perusal of the 
editorial ges of the country 
weeklies of Canada.” 


Sane Cduntry Weeklies 
anyone wants ‘o know what 
nation really thinks at heart, 
hat its true common sense view- 
is, - usually find it by 
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ceived?—permits proper answer. 
Dividends are the amounts taken 
out of profits for the owner’s uses. 
Much of the Ford dividends were 
paid out when the company had 
stockholders whose principal con- 
nection with the company was the 
drawing of dividends. 

You will recall that the stock- 
holders sued Henry Ford to compel 
him to pay dividends instead of 
using the profits to build better 
business with higher wages. After 
that there were no outside stock- 
holders. 

However, we asked the auditors to 
find exactly the difference it would 
have made in Ford wages if all divi- 
dends paid out during these 33 years 
had been added to wages and paid 
exclusively to employees. And this 
is what we find: It would have 
meant a wage increase for each man 
of less than six cents a working hour. 
Less than six cents an hour for each 
man! Had the dividends of the last 
ten years been added to wages the 
increase would have dropped to 
about three cents an hour. These 
amounts are not very exciting when 
we consider that the actual increase 
in Ford wages during those 33 years 
was about 400 per cent. 

Loose Talk Needs Corrective Facts 

Loose and deceptive talk of prof- 
its and of what the wage-earner 
would have if he got it all, requires 
the corrective of facts like these. 
The philosophy of “taking every- 
thing,” whether practised by man- 
agement or labor, or by both to- 
gether, or by government tax col- 
lectors, results in nobody’s getting 
anything. That is natural law. 

Wealth must circulate. Enlighten- 
ed business is aware of this law 
and respects it. Business has not 
by any means reached perfection, 
but the better class of business is 
consciously and intelligently and 
continuously moving toward im- 
provement, and as a result the cir- 
culatory volume is growing fuller 
and richer, and the-social body is 
being served with a more adequate 
supply of the economic vitamins 
essential to national welfare, 


leading financial publication, in the 
current issue, in commenting on the 
journalistic courage of 95% of the 
Alberta weeklies that opposed Mr. 
Aberhart and his social credit futili- 
ties. That statement, we believe, is 
true, as the editor of the rural 
paper really gets the pulse of the 
nation as he is in closer touch with 
the citizens of his locality than the 
heads of the great dailies. He knows 
the local people better than any city 
editor ever could and thus receives 
their viewpoint on important hap- 
penings. And the viewpoint of the 
average everyday man is usually 
the correct one. He is not swayed 
by every extreme movement. 


The Transatlantic Flying 
Agreement 

St. Johns News, Newfoundland 

It would be a pity if the co-opera- 
tion between Imperial, Canadian, 
and Pan-American Airways were to 
break down over the controversy 
about the western terminus. 

The transatlantic service is essen- 
tially an Imperial undertaking. On 
the other hand, America is expected 
to provide much of the passenger 
and mail traffic. Pan-American, 
under the impression that New York 
would be the western terminus, was 
ready to assist in operations and to 
arrange reciprocal landing privi- 
leges. 

The position that has since arisen 
is put.from the Canadian viewpoint 
by the Toronto Financial Post in 
these words: ‘They (Pan-American) 
are seeking to make the next hop 
(i.e. from Newfoundland Airport) 
direct to New York or Boston rather 
than to Montreal. The Canadian 
Government has no intention of 
making this concession.” 

But why cannot there be an 
arrangement whereby passengers 
for New York may be taken direct 
from Newfoundland Airport after 
transferring to a special plane, leav- 
ing the ocean transport to carry on 
to Montreal? 


A Kootenay Product 
Nelson News, B.C. 


According to an estimate of The 
Toronto Financial Post, Canada’s 
mines and quarries are now pro- 
ducing $686 a minute. About one 
million dollars for,every 24 hours. 
And this is not merely in gold, 
nickel and copper. There is lead in 


which the Kootenay country has a’ 


big share. Last year Canada’s lead 
production totalled nearly 388,000,- 
000 pounds. at a time when 
there is a lead famine in the world, 
when the price of base metals soars. 

So with zinc, also a Kootenay 
product. At a time when there is a 
conse- 
Canada -is 


rir a MD 6 ma " we 


April 17, 1937 


Other People’s 
Views .... 


fall Street Journal" 


Commenting on apparent efforts 
of a subsidiary of the 
C. LE 0. to introduce its parent's 
Hepburn of Ontario said: 


“The entire resources of this 
province will be utilized if the 
occasion warrants to prevent any. 
thing in this country resembling 
that which is taking place at the 
present time across the line, due 
to failure on the part of consti. 
tuted authority to take adequate 
action.” 

It is not always pleasant to see 
ourselves as others see us. But how 
many, apd just who, among us wil] 
complain that Mr. Hepburn does not 
= clearly across the international 

ne? ; 


Alberta Fares Badly 
Calgary Herald 

Further large loans to Saskatche. 
wan, Alberta and British Columbia 
were announced in the House of 
Commons recently. The first 
named province is advanced $o¢5 . 
000 to cover the provincial share of 
unemployment relief expenditures 
for the first three months of the 
current year. It will also receive 
an additional $60,000 as the proy. 
ince’s half of the cost of freight 
charges for the transporting of live. 
stock from its drought areas 4}. 
berta receives a $68,000 loan for simi. 


| lar freight charges. British Colum. 


bia is loaned a further $250,000 to 
enable the province to pay its share 
of relief expenditures so far this 
year. 

Alberta also plays the short-ena 
réle in the matter of debt reduction 
aid from Ottawa. The Federal 
Government has voted nineteen mil. 
lion dollars for debt reduction in 
Saskatchewan and Manitoba, but 
nothing for this province. In mak. 
ing the announcement Mr. Dunning, 
federal finance minister, said: “The 
same provisions were available to 
Alberta but that province has not 
availed itself of the opportunity. It 
had adopted other means of debt 
and interest adjustment which did 
not require co-operation of the Do- 
minion.” These “other means” have 
been declared by the courts to be 
exceeding the power of the prov- 
ince. 

It should be apparent to the people 
of Alberta by this time that the 
Aberhart Government’s methods 
have not only discouraged aid from 
Ottawa but has placed the province 
in a far worse position than the sis- 
ter prairie provinces which are pre- 
pared to co-operate with the Federal 
Government. As the Edmonton 
Journal observes: “Alberta farmers, 
especially those in poor crop areas, 
well may wonder if in debt reduc- 
tion, as in some other things, Al- 
berta is going to sacrifice the sub- 
stance in an effort to grasp the 
shadow of a theoretical paradise,” 


New Books .. , 


THREE YEARS OF THE AGRICUL- 
TURAL ADJUSTMENT ADMIN- 
ISTRATION. Edwin G. Mourse, 
Joseph §S. Davis, John D. Black. 
Published by the Brookings In- 
stitution, Washington, D.C. Price 
$3.50 


This volume covers operations of 
the United States Agricultural Ad- 
justment Administration known 
popularly as the A.A.A. during its 
first period, that is up to the time 
when it was sharply modified fol- 
lowing an adverse decision of the 
United States Supreme Court in 
January, 1936. This act second only 
in importance to the N.R.A. of Blue 
Eagle fame, aroused a wave of press 
criticism through the United 
States. It was a frank attempt of 
the Roosevelt administration under 
Secretary of Agriculture, Henry 
Wallace to jack-up farm prices 
through national control of produc- 
tion. Huge funds of money were 
collected processing taxes levied on 
meat packers, flour millers and 
other users of farm products and 
these supplemented by federal 
funds were paid out to farmers who 
agreed to reduce acreage. 

The act produced large results, a 
few of the sort expected and some 
unforeseen and many undesired. 
Legal barriers, finally, largely stop- 
ped and partially diverted its devel- 
opment, 

The authors apparently confident 
that the A.A.A. will continue in some 
form in the future have discussed 
the origin and the operation of the 
much criticized legislation and pre 
pared the reader for a continuance 
of the price contro] and production 
restriction policy as is being now 
attempted in much more modified 
form under the guise of soil con- 
servation. Describing the latter 
phase, they state this development 
now shows a highly dynamic char- 
acter, and it may be expected that 
the next four years will prove in the 
light of history to have been a period 
of momentous decisions.” 

Not only is the late AAA. of 
Washington of interest to Canadians 
because of the somewhat similar a 
tempt through the Natural Products 
Marketing Act of the Bennett Gov- 
ernment in this country, but als® 
because in any future time of eX 
tremely low farm prices similar 
movements may be expected 
revive. 


Stop Me If You've 
Heard This One -- 


The surgeon, the lawyer and the 
politician, sitting over cocktall 
were debating the value of thelr 
respective callings to the humad 
race. a 

“You fellows make me tired,” 524 
the surgeon. “It was 4 =e 
operation that gave woman ‘0 
world. Where would the humas 
race have been without that? 

“All very well,” said the lawyef, 


“but we brought the world into J 


order out ‘of chaos.” air 
The politician swallowed hard 
a moment, but his eye lit up and 
said triumphantly: i 
“And where do you suppose cha 
came from?”. 
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Week in Business ina ? 
Retail Sales Expand _ 
With Warmer Weather 


t Still Running Below Expectations — T 
Bu Other Collections HGeNEEES VIS 


C.L O. Strike Next? 


More seasonal weather right across the Dominion has resulted in 
improved purchasing in most lines. Building and farm supplies, hard- 
ware, millinery, clothing and cars are leading the parade. Both pur- 
chases and collections are generally reported at a slightly better level 
than a year ago, which in turn was @ considerable improvement over 
1935. Volume, however in spite of this improvement is regarded as a 
little disappointing but is expected to pick up sharply with warmer 
weather. 

e a cm 

That retailers are justified in expecting still better business as the 
season develops is indicated by continued announcements of higher ‘wage 
scalef by various firms and industries, Invariably a large share of these 
fatter pay envelopes will find their way over the counters as will also the 
greater proportion of the higher prices being paid to producers of basic 
commodities. 

e a a a 

Another barometer of general economic improvement in Canada is 
provided by tax collection returns. With the exception of a few western 
municipalities, largely in former drought-stricken areas, these collections 
are showing a gain over a year ago, notwithstanding the fact that both 
1936 and 1935 each represented considerable improvements over their 
predecessors. 

* 2 * * 

Spotlight of the week in Canadian business, of course, continues to 
focus on Oshawa, scene of the first trial of strength of the C. I. O. in 
Canada. This development is covered elsewhere in The Financial Post this 
week. Chief significance to general business is not a settlement of this 
individual dispute, but whether the outbreak marks the beginning of a 
general invasion of Canadian industry with subsequent immediate dis- 
organization of supplies and prices. 


Extreme feminine styles and prosperity go hand in hand, according 
to some self styled business authorities. Whether or not an exhaustive 
survey would prove accuracy of such a contention, certainly snapshots of 
the vintage of 1928-29 do reveal extraordinary hats and skirts which the 
fair sex were then favoring. 

Similar apparel today is not nearly as striking, though undoubtedly 
hats are again veering toward the unusual, and skirts, while still quite 
modest, have lost all contact with the ground. 


Business Indieators 


General — Business index of March considerably behind same 
Dominion Bureau of Statistics for month year ago and cumulative 
first week in April shows sharp 1937 to date also behind. 
gain as a result of generally im- Railways — Improvement con- 
proved Canadian conditions, but tinuing with carloading for week 
especially in British Columbia and higher and also gross revenue of 
the eastern provinces. both Canadian National and 

Manufacturing—Large gains in C.P.R. This follows sharp gain 
refining activity in preparationfor in net revenue in February. 
big motoring season. Boot and Current trend of Canadian busi- 
shoe production up slightly, but ness is revealed in the following 
flour production off. statistics especially compiled by 

Trade—Cotton imports up and The Financial Post; new figures 
rubber down. Flour exports for this week being marked thus ¢: 


—Cumulative Tots!l—— 
Jan. 1 to date 


1937 1936 
95,714 88,108 

169,166 $ 44,525,665 

563,000 $ 31,797,000 


WEEKLY DATA 
Lae 

Transportation— 1937 

Car loadings (Apr. 3) 050,147 44,049 

C.N.R. gross earn. (Apr. 7) .. 03,963,443 $ 3,358,934 

C.P.R. gross earn. (Apr. 7) .. $ 42,717,000 $ 2,515,000 
Business Conditions— 

Weekly index D.B.S. (Apr. 3) 


$ 49, 
$ 34, 
105.8 


4113.8 
MONTHLY DATA 


117.6 


eeeeee 


Business Conditions— 
Financial Post index (Feb.) 
Transportation— 
C.P.R. net revenue (Feb.) .... 
C.N.R. net revenue (Feb.) .... 


fron and Steel (Feb.'— 
Pig iron production ‘tons) .. 
Stee! ingots and castings 
prod. (tons) 
Automebiles (Number)— 
Passenger Cars: 
Domestic sales* (Feb.) ...+. 
Factory output (Feb.) ..c.0e 
Trucks and Buses: 
Domestic sales* (Feb.) «eee 
Factory output (Feb.) 
Exports (Feb.! .....-.++. seeece 
Constraction— 
Buildine permits (Feb.) s 
Contracts awarded (Mar.) .... $ 
Newsprint (tonsi— 
Production (Feb.) ......s..s0 
Exports, tons (Feb.) 
Sugar (lb.)— 
Melting & sales§ (raw) ....+. es 
Manufactured§ . ....+eeeere ee 
Flour ‘bbls.)— 
Production (Feb.) ......++sscee 
Wheat flour exports (Mar.) .. 
Trade— 
Retai! trade ‘index no. of sales) 
(February) 76.8 
Imports (February) 48,680 884 $ 
Exports (February) $ 175,601,224 $ 
Wheat exports (bus. os 5,362,031 
Employment D.B.S. Index (Mar. 1)— 
All industries .....+-+ « esses 


106.9 


1,479,969 
$864,790 


990,739 867,397 1,904,248 
471,894 $ $288,460 $ 555,117 $ 
117,087 


193,590 


128,395 
230,996 


55,751 
93,365 


61,995 
115,759 
9,058 

22,114 
2,103 | 


4,456 
11,205 


8,801 
14,415 


2,065 
5,292 
4,436 


3,815,613 $ 3,223,934 


2,120,111 
31,409,100 $ 32,127,200 


16,508,100 


563,223 


275,532 
482,488 


449,524 
222,945 368,962 
41,489,975 


43,699,603 
44,814,535 


22,026,102 
42,886,466 


20,934,196 


0999,694 
4390,315 


2,001,005 
1,131,186 


2,008,324 
1,052,122 


100,563,502 $ 82,187,674 
159,107,448 


15,151,058 


102.8 
Manufacturing 
Electric Power Output (Feb.) 
Tota] monthly m.k.h. 
(000's omitted) 
Other Industria] Indices 
Lumbering: 
Plank & board exports M bd. ft. 
(February) 
Boot & shoe prod., pr. (Feb.).. 
Crude petrol., imp. gal. (Feb.) 
Cotton imports, Ib. (Feb.) .... 
Raw rubber imp., Ib. (Feb.) .. 
Coal imports, tons (Feb.) .... 
Cigarette cons., (Feb.) No.t . 
Finance— 
Bank debits (Feb.)f 
Bond saies (Feb.! ce ial 
Life insurance sales (Feb.) ... 
Astemobile Financing (Feb.)— 


Cars 


120,856 
41,929,500 
452,419,321 
412,118,718 
846,235 


1,642,816 $ 960,796 $ 
New cars ... 1,926,096 $ 1,102,521 $ 


"DBS All-Canads figure comprising over 90% of tie Canadian total. 
1000's omitted. #For 4 weeks to Feb. 27. +Deficit. 


a gain of 10 million pounds over 
1935. which was again the largest 
year up to that time. 

As a result of her steadily ex- 
panding export market, Canada’s 
tobacco acreage, largely in south- 
western Ontario, is increasing. High 
expense and the necessity of consid- 
erable growing skill and strict limi- 
tation of the area of land suitable, 
however, are expected to keep this 
expansion within relatively moder- 
ate dimensions. 


Canada Has Small Share 
of British Tobacco Mart 


Canada’s share of Great Britain’s 
175 million pound tobacco imports 
last year amounted to slightly under 
nine millions. The bulk of this was 
of the bright flue-cured variety 
‘argely used in cigarette manufac- 
ture, 


, Britain's consumption in 1936 was 
the largest ever reported showing 
——,. 


Government, Municipal 
Public Utility and 


Industrial Securities 


List of offerings, or current 
quotations on any issues, 
furnished promptly on request. 


Royal Securities Corporation 
mite 


244 St. James Street 3390 Bay Street 
Mentreal Toronto 2 


Offices throughout Conade; alec in New York and London. 


—u__ C.N,R, 
Secccces C.P.R. 


GRADUALLY IMPROVING 


Gross railway revenue, one of the most comprehensive 

all Canadian business, shows a’steady increase from. the low points of a 
few years ago. Though still far below the palmy days of 1929, gross receipts 
of the two big railway companies of Canada seem permanently on the 
mend. It will be noticed from the above chart, that fall grain hauling still 
represents the peak load for both lines. Now that Canada’s carryover wheat 
has practically all been marketed or will be before the new crop is ready, 
the extent of this fall’s upward surge in earnings will depend almost 
entirely on the size of the crop now being seeded in Western Canada. 


Background of Business 
Ontario Workmen's Compensation Levies May be 


Adjusted on Accident 


Record — Canned Goods 


Exports to Britain — Lake Traffic Forecast 


Industrial plants with a bad acci- 
dent record will be called upon to 
contribute considerably more to- 
ward workmen’s compensation in 
Ontario when the new recommenda- 
tions of the Canadian Manufactur- 
ers’ Association are adopted by the 
Workmen’s Compensation Board. 
Such firms, it is reported by Can- 
adian Machinery, may have their 
compensation rates doubled and the 
money thus collected will be ap- 
plied to reduce the rate paid by con- 
cerns with a better record. 


Canned Exports Drop 


If Canada hopes to take advantage 
of the proposed large scale war em- 
ergency purchases of canned fruits 
and vegetables by the United King- 
dom, exports of such products will 
have to show very great improve- 
ment from the record of 1936. In 
that year, total exports from this 
country amounted to 87,000 cwts. 
This was a considerable decline from 
the 117,000 exported in 1935 and the 
114,000 in 1934. Total imports by 
Great Britain in 1936 amounted to 
3.7 millions of which about two- 
thirds was contributed by foreign 
markets, chiefly the United States, 
with an export of not far short of 
two million cwts. 

Principal sources of British sup- 
ply in the last three years were as 
follows: 

British Imports Canned Goods 
1936 1935 


in the way of mechanical and gen- 
eral condition. 

Used car dealers have been get- 
ting away from the old idea of 
stunts or special bargain days and 
are concentrating more now on sat- 
isfactory performance and a guaran- 
tee to this effect. The main idea, of 
course, is to create customer confi- 
dence, for experience shows that 
every satisfied used car buyer much 
more so than the purchaser of a new 
car, will spare no effort to spread 
the good news. The establishment 
which earns the reputation for re- 
liability is fortunately placed. The 
buyer of a brand new car has very 
little to worry about in the matter 
of breakdown for he gets guaran- 
teed service and any early defects 
will be promptly remedied and at 
no cost. In the used car field, how- 
ever, fear of getting a “lemon” is 
often predominant and anything that 
the dealer can do to allay such 
anxiety has an immediate influence 
on volume, 


W hat Do Gold Miners Buy? 


What do Canadian gold miners 
and their wives buy? 

The recently established Gerald- 
ton Drug Co. in the new gold mining 
area in northwestern Ontario tells 
Drug Merchandising that cameras 
rank surprisingly high in goods 
wanted. This statement moreover is 
not confined to the ordinary cheap 
lines of photographic equipment but 
includes movie cameras, telephoto 
lenses, filters, and similar high 
priced accessories. Another keen 
seller’in the mining area is hand 


$4000 lotions. Apparently the sale in this 


Total Empire 1,423,000 
Total foreign 2,300,000 


Total all 

countries*.. 3,723,000 3,689,000 3,450,000 
*Includes many smaller shippers not 
specified above. 


Lake Traffic 


With only 60 million bushels of 
Canadian carryover wheat available 
for export from both the head of the 
lakes and Vancouver, only light 
down cargoes are expected by Great 
Lakes shipping interests early this 
season. Not. more than 40 million 
bushels of this grain is expected to 
be carried across the lakes as a fair 
portion of the total will probably go 
via Vancouver. 

However, other marine activity on 
all the Great Lakes this ‘season is 
expected to far exceed that of re- 
cent years, with ore carrying prom- 
ising peak volume. It is anticipated 
that a very considerable portion of 
the carryover grain will be moved 
in the first few weeks of navigation 
and then shipments will naturally 
taper off if not entirely disappear 
until the new crop commences to 
move next September. Lake navi- 
gation opened this week. 


Plenty of Food 


While there were the usual de- 
clines of seasonal cold storage food- 
stuffs in March, April 1 figures on 
practically all staple lines were 


1,423,000 
2,266,000 


89 | higher than a year ago in Canada. 


In the dairy classification cheese and 
eggs were up substantially but there 
was practically no change in butter 
and canned milk. 

Pork stocks showed a very con- 
siderable gain with almost 55 mil- 
lion pounds in storage April 1 as 
compared with less than 37 million 
in 1936. Beef was down slightly al- 
though other meats were up. Fish 
stocks at April 1 were considerably 
higher than for the same date a year 
ago indicating that the export situ- 
ation in this commodity is still not 
as favorable as desired. 


Most Popular Used Car 
The greatest market for used cars 
exists in the price range of $300 to 
$500, according to a survey by Can- 
adian Automotive Trade. In this 
field it is pointed out, the question 
of reconditioning is of the greatest 
importance since buyers of cars 
worth over $300 expect a good deal 


connection is due to the hard water 
in the Geraldton area and the fact 
that miners’ wives like wives every- 
where share the natural feminine 
desire for soft white hands. 

There appears also to be more de- 
mand for chocolate bars gnd similar 
confectionery than for cigarettes. 
There is very good reason for such 
discrimination because smoking is 
impractical and usually prohibited 
underground, Three doctors are now 
practising in Geraldton, the popu- 
lation of which is increasing week- 
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Ont. Wage Act 
Less Drastic 
Than Fea 


ected to Limit Hours 
or Minimum Wages 
| Only 
NOT OPERATIVE YET 
Last minute amendments in the 


have largely removed 
employers that this legislation 
might result in seriously handicap- 
Pally Braften tt industry. As orig 
drafted it appeared that hours 
would be limited and thus interfere 
seriously with seasona] bursts of 
activities. It was conceivable that 
spring building of houses and cars, 
for instance, the spring output of 
which sometimes equals the com- 
bined volume of the other three 
seasons, might be seriously retarded. 

The recent amendments, how- 
ever, make it clear that the power of 
the Board which will be charged 
with administration will be limited 
to fixing those hours for which 
minimum wage will be paid. Thus, 
apparently, employers are at liberty 
to work longer than the schedule 
hours provided that proper over- 
time pay is given. 

There was also some apprehension 
that there would be rigid and 
bureaucratic segregation of various 
branches of employees according to 
industry. This fear has been 
allayed by the statement that the 


Sales 


$22 J Millions 


ond ae was five tube corisole and 


the four tube table. Total 


sales of consoles, however, amounted 
to ovér 92,000 as compared ‘with 75,- 
000 for all table sets. Automobile sets 
accounted. for almost 19,000 sales 
with the preference on six tube 
models. 

There still appears to be a con- 
siderable market for battery oper- 
ated receiving sets in those large 
rural sections of Canada not sup- 
plied with electric power. The total 
number of these sold in 1936, both 
of the console and tadle or mantel 
type amounted to almost 61,000. This 
figure was exclusive of automobile 
radios. In other words almost one- 
fourth of all the radios sold in Can- 
ada are still of the battery-operated 


purpose of the board is simply to | type. 


classify separately male and female 
workers and handicapped workers 
and minors. 

Preparatory work of the Board, 
it is understood, will take consider- 
able time and there is no expecta- 
tion that the minimum wage rates 
and other regulations will be 
announced for some weeks. 


ly. Only a few years ago it was|_ 


virgin bush. 
Motor Travel Gains 


Indicating the continuous growth | 4 
of motor travel, sales of gasoline in | # 


Canada in 1936 totalled almost 618 
million gallons. This compares with 


from 574 million gallons in 1935. In-| } 
creased sales are reported in all 4 


rovinces, the principal advances 
ing scored in Alberta, Quebec, 
Ontario and British Columbia. 


What Is Plate? 


Eventually Canada hopes to have 
all silver and gold plate made in 
the Dominion stamped with marks 
which will denote quality, place 
and date of manufacture. 

Regulations to this effect will 
probably follow the example set in 
Great Britain where quality goods 
are so marked. 

At present there is no such uni- 
form designation in Canada. Amend- 
ments to the present Metals Act 
were put through the Federal House 
this session to partly bring about 
the desired result but on account 
of objections of Old Country gold- 
smiths who did not want their par- 
ticular symbols adopted in Canada, 
some of the amendments were de- 
leted and no substitution provided. 

Silver or gold plate, apparently, 
does not necessarily mean any- 
thing very definite in regard to 
quality in Canada and the Govern- 
ment hopes to remedy this point. 
On account of the objection referred 
to from the Old Country no date 
letter will be used in Canada for 
the time being but an effort will be 
made to bring plate up to certain 
definite uniform qualities and pen- 
alties are provided for selling any- 
thing lower than a quality mark. 

Plate in Great Britain has been 
so marked from the 15th century 
and articles gain in value with their 
age. 
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Chevrolet 


Lowest Price 
Field! 


BIGGER, ROOMIER INTE 
RIORS. .. Takea tape 
with you and 
ea tea 
e qua 
the ne, durable upbolsery.” 


EF th 


. «. for economical transportation 


instrumen ' 
complement dr 
Somat Many other attractive 
appointments throughout the car. 


Vancouver Coal 


Representing considerably more 
than half the output of the province, 
Vancouver Island’s coal production 
in January amounted to 68,202 tons, 
an increase of 9,249 tons over the 
Jan., 1936, figure. 


affairs. It is the aim of this organiza- 
tion to make such investment suge 
gestions as will best suit the 
requirements of individual 


Inquiries are invited at our Branch 
nearest to you 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Montreat Winnipeg Vancouver Wietorla «lew York Londen, Eng, 


Members 
The Toronto Stock Exchange 
Montreal Curb Market 
The Canadian Commodity Exchange Inc. 


Canada Permanent Bldg., 320 Bay Street, Toronto 
Telephone — ADelaide 9151 


OOK at Chevrolet, if you want to see the full per- 


fection of motor car body progress ... in beauty— 


safest, 


in the 


safety—style—at lowest prices! For Chevrolet, alone 
in its field, gives you the glorified “Bodies by Fisher”, 


Twice the beauty . .. with streamline style that’s smart 
and distinguished—from new “diamond” radiator grillé 
to the capacious built-in trunk at rear. 


Twice the safety ... with Unisteel construction through+ 

out—steel sides, steel floor, steel cowl, steel Turret Top 

—and Safety Glass in every window. 

Twice the comfort . .. with wider seats, flat floors, 

improved visibility, new spacious room all ways, fall 

insulation against heat and cold, and Fisher No-Draf§ 
. Ventilation, of course. 


Only Chevrolet has “Bodies by Fisher” in the lowest 


FAMED TURRET TOP... 
Seamless, smooth-flowing, it makes 
for smarter streamlining . . . 
Stamped from a single sheet of 
solid steel, it puts unequalled pro- 


price field. And no other car priced so low gives you 
all these other matchless advantages: Valve-in-Head 
Economy engine .. . Knee-Action gliding ride (in 
Master De Luxe Models) ... and Perfected Hydraulic 


Brakes. You get the most for your money when you 


\. me 


Wan &. LEZ 


choose a Chevrolet. Ask about the low monthly payments 
on the General Motors Instalment Plan. 
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Master 2-passenger Business Coupe delivered a fectory, Oshaws. 
Government taxes, license and freight 


—-= 


additional, (Prices subject 


* 


fa) S 
ai ~ to change without notice.) 
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See, Drive and Compare the Chevrolet Models on Display. a bi 
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at Your Local Dealer’s Showrooms 
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‘ In The 


> | 
}Construction| 
Y World | 
_ Although the price factor has re- 
 tarded large scale use of glass brick 
~ in Canada there seems little doubt 
~ that this type of material will. be- 
_ come increasingly popular in Can- 


% 


climate demand a high degree of 
insulation. 

The new type of hollow sealed glass 
brick is particularly suited to Can- 
adian weather conditions of extreme 
heat and extreme cold and since it 
may take the place of windows for 
lighting purposes its. use in con- 
junction with air-conditioning is in- 
creasing although it is not yet 
adapted to sustaining wall construc- 
tion. 

Either with or without window 
sash it is a feature of at least three 
new Canadian building operations. 
Imperial Tobacco Co. of Canada has 
used glass brick extensively in its 
new air-conditioned warehouse in 
Montreal, and the RCA Victor Com- 
pany’s new factory addition on 
Lenoir St. in the same city, features 
glass brick in the walls of the five- 
story structure. The usual steel- 
framed windows are missing and the 
areas of about 7 by 12 feet are fil- 
led with glass brick with a conven- 
tional window at each end. A new 
front and alterations to the Parisian 
Laundry Company’s building in 
London, Ont. also strongly emphasize 
the use of glass brick, the installa- 
tion being the first of its kind in a 
Loridon business structure. 


Killing the Goose 


A blunt warning to the Canadian 
construction industry against jeop- 
ardizing its own recovery by inord- 
inate increases in prices of building 
materials was sounded last week by 
F. W. Nicols, director of the Domin- 
ion Housing Act. 

He said much the same thing as 
The Financial Post has already said 
in that connection, but figures given 
by Mr. Nicols indicated that the 
building prices in some branches 
have already advanced beyond rea- 
son and as much as 20% to 30% re- 
cent weeks. 

Some increase in costs is inevitable 
in a period of building recovery, and 
fully justified, but if the increase is 
either too sudden or too drastic it 
will, as Mr. Nicols describes it, “kill 
the goose that lays the golden eggs” 
through discouraging prospective 
home builders. 


Inviting Depression - 


A somewhat similar warning was 
given recently by Raymond Moley, 


one of the editors of “News- 
Week.” He severely criticizes manu- 
facturers who sieze upon a small 
price increase in raw materials as 
an excuse to double or triple the cost 
of their manufactured products, “a 
sure way,” says Mr. Moley, “to dry 
up markets and ensure the early 
recurrence of depression.” 

' As Mr. Moley sees it: 


“Having shown restraint in quot 
ing new prices themselves, steel- 
men are severely critical of some 
of the things they see going on. A 
manufacturer of some more or less 
important gadget made of steel 
grants his employees, let us say, 
a 10% increase in wages. Then he 
finds that the price of steel has 
‘gone up 10%. Whereupon he in- 
creases the price of his product 
20%. 

“Analyze this: the direct labor 
cost of his product amounts to 15% 
of the selling price of his product. 
That, by the way, is a fairly typical 
figure in a great many important 
industries. Raw material cost is 
25%. Well, 10% of 15% is only 142% 
and '0% of 25% isonly 2%%. The 
manufacturer's costs in other words 
have gone up 4%—but he tacks on 
20%. That is the sure way to dry 
up markets and ensure the early 
recurrence of depression.” 


No Freak Dwellings 


Tact, firmness and good taste are 
essential qualities of municipal of- 
ficials of those small but well-to-do 
communities that adjoin nearly 
every large city in Canada. 


The reason is that many would-be 
home builders in these highly re- 
stricted and expensive garden-spots 
have more money than judgment in 
the matter of designing their houses. 
They may and often do instruct their 
architects to build a house of freak- 
ish design and out of keeping with 
those in the community, but which 
nevertheless delights the would be 
owner because he has seen a similar 
home in more suitable surroundings. 


Forest Hill Village, a typical com- 
munity of wealth adjoining Toronto, 
solved the problem that has long 
worried exclusive suburbanites. The 
village authorities appointed a board 
of five architects and front elevation 
plans must be submitted for the 
board’s approval before a new dwel- 
ling can be erected. 


The interior can be a combination 
of any flights of fancy in which the 
owner wants, to indulge but the ex- 
terior cannot. Formerly there was 
nothing a harassed architect could 
do except follow instructions, unless 
his professional reputation demanded 
that he abandon the project. Now he 
can tactfully explain to the new 
home builder that the latter’s ideas 
for exterior design, might be suitable 
for Hollywood but scarcely likely 
to meet with the approval of the 
local architectural board. 
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CUSTOM-BUILT 


to your own specifications 


Available in 21 colours and effects, to 
be laid plain, with border or in any 
special design to express the char- 
acter of your organization, Dominion 
Battleship Linoleum solves your floor- 
ing problem. It is permanent, easily 


cleaned, 


and never needs costly re- 


finishing. Any flooring contractor, or 

Sataerenr aac oaieonak 
an 

particulars 


of our S-year- guarantee. 
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GLASS BRICK 


Above is shown the fourth floor 
of Imperial Tobacco Company’s 
new reinforced concrete building in 
Montreal, which houses one of the 
departments to be used for manu- 
facture of cigarettes and pipe tobac- 
cos. Glass-brick windows diffuse 


the light so that there is a minimum 
of shadow on the hardwood floor or 
white ceiling. The building is the 
first in Canada of glass-brick con- 
struction to be used for the manu- 
facture of tobacco products. The 
glass-bricks are vacuumized and 


IncomeTax Adjustments 
Would Aid Moder nization Consultant Advises Saint 


Obsolescence Allowance Under Dominion Income 
Law Held Necessary in Many Canadian 
Industries 


All manufacturing equipment 
gradually depreciates in usefulness 
and eventually becomes nonproduc- 
tive. 

For that reason, depreciation al- 
lowances are made by Dominion in- 
come tax authorities, in keeping 
with ordinary business practice of 
writing off the cost of machinery 
in relation to its depreciated value 
from year to year. 

But the useful life of manufac- 
turing equipment. is also frequently 
cut short by new inventions, changes 
in. economic conditions or changes 
in public fashions. and tastes. It 
becomes obsolete, and its replace- 
ment necessary. 

Should obsolescence allowances 
be made by Canadian tax regula- 
tions? 

The whole field of obsolescence 
allowances has been studied by Wil- 
liam H. Wynne, graduate of Queen’s 
University and of Cambridge, bar- 
rister of Gray’s Inn, and one-time 
associate professor of Yale Univers- 
ity. Mr. Wynne believes that some 
measure of obsolescence relief is de- 
sirable in Canada. 

His conclusion, set out, in an art- 
icle published recently in “The Can- 
adian Chartered Accountant,” is that 
unless an income tax law allows 
rates of depreciation so high as to 
ensure writing off any form of 
plant or machinery during its life, 
it should grant tax relief for 
obsolescence 1 


long before cost of the machinery 
or equipment has been accounted 
for through ordinary Seeger 
po 
obsolescence losses have to be met, 
and in Great Britain the United 
States, and Australia, these losses 
are admitted as an equitable charge 


against profits. 
No Allowance Here 

In Canada a different situation 
exists. The Dominion income tax 
not only makes no provision for 
obsolescence loss, but specifically 
refuses to recognize it. 

In spite of this refusal to make 
allowance for obsolescence loss, 
however, Mr. Wynne points out, it 
is possible for the Canadian manu- 
facturer to obtain this relief under 
the present law by two indirect 
methods. He explains these as 
follows: 


(1) “If machines which have 
been withdrawn from use before 
their cost has been fully written 
off are kept on hand, instead of 
being destroyed or sold for sal- 
vage, the owner can continue ob- 
taining the usual depreciation al- 
lowance up to the point where the 
cost has been fully recovered. 

(2) “In Canada the depreciation 
allowance may be taken on the 
cost of plant and machinery as a 
whole, without reference to com- 
ponent items. Of these items 
some may have to be discarded in 
less than ten years, but others may 
last longer. Consequently, a 10% 
rate of depreciation, although in- 
adequate for the former, will 
permit the latter to be completely 
written off while they have still 
some years of life ahead. By con- 


tinuing to deduct for depreciation 
on long-lived assets after they have 
been 100% written off, a taxpayer 
may make up any deficiency in 
the depreciation allowance on the 
short-lived assets.” 

Equitable in Principle 


From these circumstances he 
draws the inevitable conclusion 
that “because there may be many 
firms in Canada not aware of these 
indirect methods of obtaining 
obsolescence relief from taxation, 
and because obsolescence relief is 
justifiable in principle, it is desir- 
able that it be recognized in the 
Canadian income tax law.” 

Mr. Wynne’s study of obsolescence 
relief in Great Britain leads him to 
the conclusion that depreciation 
rates in Great Britain are relatively 
low, and that especially since the 
war the need for industrial readap- 
tation has been great. These cir- 
cumstances, it is held, have made 
obsolescence relief in Great Britain 
much more important to industry 
than it would be in Canada. 

Qn the other hand. conditions 
which make it so beneficial to Brit- 
ish industry are present in Canada 
to a lesser extent. tian al- 
lowance in Canada is much more 
generous, Mr. Wynne finds, and as 
the industrial system is still 
comparatively new “and tenderly 
nurtured by protective tariffs” no 
sweeping readjustments have had 
to be made. 

However, under Canadian condi- 
tions there are a number of indus- 
tries to which obsolescence relief | 
would be important. Examples cited 
by Mr. Wynne include full-fashion- 
ed hosiery, furniture, some metal 
lines and lake shipping. 

-Lake Shipping Industry 

The case of lake shipping is illum- 
inating. The standard depreciation 
allowance on steel steam vessels is 
4%, so that provision is made for 
writing off their cost in 25 years. 
In the last decade and more partic- 
ularly since 1930 freight ships of an 
improved and Diesel-driven type 
have been developed which permit 
a saving of 20% in the cost of carry- 
ing a bushel of grain. Although 
cost of building these ships is only 
slightly over that of ships built ten 
years ago, only one or two have 
made their appearance on the Great 


es. 

Obviously lake shipping is only 
one industry in which depreciation 
rates appear inadequate and in 
which there is an excess of obsolete 
equipment. Mr. Wynne thinks it can 
hardly be doubted that obsolescence 
relief would encourage speedier 
modernization of Canadian lake 
shipping. 

Expressing the opinion that cost 
of obsolescence relief to the Can- 
adian treasury would not be large, 
Mr. Wynne thinks that any loss 
from that standpoint might be more 
than offset by larger profits taxes 
through encouraging speedy re- 
placement of outmoded. equipment. 
Any policy likely to stimulate the 
demand for plant equipment, he be- 
lieves, merits particular considera- 
tion in times of depression, since 
it is found that general trade recov- 
ery sets in when the capital goods 
industries begin to revive. 


_ New Building | 


J. M. Schneider & Sons, packers, 
Kitchener, Ont., will start work im- 
mediately on a $10,000 addition to 
its plant. The new structure will be 
used for freezing purposes and for 
additional dry storage needs. 

Sudbury Brick and Block Supply 
Co. has let a contract for construc- 
tion of a $6,000 plant 

James Richardson & Son, grain 
exporters, Winnipeg, will erect an 
office building in Calgary at a cost 
of about $50,000. 

Darling Co. of Canada is install- 
ing machinery and equipment in its 
recently acquired Chatham, Ont., 


ton. A $60,000 addition to the tin 
plate rolling mill is under considera- 
tion by the company. 

Nuodex Products of Canada is 
constructing a plant of concrete 
block and mill construction at Lea- 
side, Ont. 


Additions 
_ Fine Foods of Canada is construct- 
ing a warehouse addition and boiler 
room at Tecumseh, Ont., at a cost 
of about $25,000. . 
Canadian Marconi Co. is extend- 
ing its manufacturing plant in 
Montreal at a cost of around $100,- 


{ 


plant. When the factory is com- | 000 


pletely equipped the company will 
have made an investment of about 
$100,000. 

Tip Top Tailors Ltd. is construct- 
ing a new store building in Edmon- 
ton at a cost of around $25,000. 

8. S. Kresge Co. will erect a new 
$60,000 store at Sudbury, Ont. 


ann Daily Commercial News and 
uilding Record reports: 
Proctor 


has awarded a contract for construc. 

tion of an tion to its plant in 

Hamilton. cost is estimated at 

about $20,000. 

Dominion Foundries & Steel has 
a ral contract and has 


The Daily Commercial News and 
Building Record reports: 
Dennison Co. of 


Manufacturing 
Canada is building an addition to its 
plant in Drummondville, Quebec. 
Shipping Containers Ltd. is plan- 
ning erection of an addition, with 
alterations to its factory in Montreal. 
Equipment Co. has 
commenced construction of a $45,000 
addition“ of office and warehouse 
building in Montreal, 


it re ° 
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Metropolitan Bldg. 


‘Plans Bond Call 


have a high ‘insulating value. The 
absence of windows permits com- 
plete control of atmospheric con- 
ditions by air-conditioning, an im- 
portant factor in the handling of 
tobacco. 


N. B. Power Deal 
Is Recommended 


John to Purchase 
Company 
From Our Own Correspondent 

MONTREAL.’ — Gordon  Kribs, 
consulting engineer, 
mended purchase by the Saint John 
Civic Power Commission of the 
holdings of the New Brunswick 
Power Co. at a figure of $3% mil- 
lions. The. report recommended 
the gas and electric plants of the 
company be continued in operation, 
but that the street railway system 
be scrapped. 

For several years New Brunswick 
Power Co. has been in competition 
with the civic system on the distribu- 
tion .of electrical energy. At times 
the competition has been severe, 
with the net result ‘that’ neither 
system has been able to earn a rea- 
sonable profit. 

The proposal to sell to the city is 
subject to the fixing. of.a mutually 
satisfactory: price and agreeing not 
to sell or dispose of the distribution 
system for a period of 40 years, dur- 
ing which time the Commission will 
buy all the electricity used; sold or 
distributed by it from the company’s 
plant. 

New Brunswick Power Co., is con- 
trolled by Federal Light and Trac- 
tion Co. On March f last; all of the 
outstanding first mortgage bonds 
were redeemed with funds advanced 
by the parent company. In Decem- 
ber Federal Light made an offer of 
‘$10 per share to holders: of the 7% 
preferred stock in order to secure 
full voting control of the company. 
Practically all of the common and 
second preferred stocks are owned 
by the Federal Light. 


7% Issue to be Refunded 
With 414, 414 and 5% 
_ Bonds 


Bondholders of Metropolitan 
Building, Toronto, will meet May 3, 
at Toronto to consider a plan for 
the redemption of existing bonds 
and creation of a new issue. At July 
15, 1935, the company had $712,800 
of 7% first mortgage bonds out- 
standing as well as $381,000 of 7% 
general mortgage bonds. 

The 7% first mortgage bonds can 
be redeemed on any interest date 
on 30 days’ notice. Up to and includ- 
ing July 15, 1937, which is the next 
interest date, the redemption price 
will be 103. 

It is proposed to create $750,000 of 
new first mortgage which would be 
underwritten to provide funds re- 
quired to redeem the present issue. 
The new bonds are to be $200.000 of 
4%% serial bonus, due 1938-42, $200,- 
000 of 4%% serials, due 1943-47, and 
$350,000 of 5% sinking fund ‘bonds, 
due May 15, 1952. 


Income Basis For 2nd Mortgage 


An exchange of new sécond mort- 
gage bonds will be proposed on a 
par for par basis. The new $381,000 
second mortgage bonds would carry 
5%% interest for the first year and 
4%% thereafter. Interest will be 
payable out of income and non-cum- 
ulative for the first three years. 
Thereafter it will be cumulative. 
J. J. O’Neil, president of Metropoli- 
tan Building, Ltd., will guarantee the 
payment of principal and interest, 
after such interest becomes cumu- 
lative. 

Metropolitan Building has been 
able to report earnings equal to ap- 
proximately twice first mortgage 
bond interest in recent years. The 
first mortgage issue was originally 
$1,025,000, of which $312,200 has been 
redeemed, 


Winnipeg Hydro 
To Expand Plant 


City Rejects Alternative 
Offer of Winnipeg 
Electric Co. 


The public utilities committee of 
the city. council of Winnipeg has 
recommended the construction of an 
additional 12,000-h.p. unit at the 
Slave Falls plant of the city’s muni- 
cipal-owned hydro system. The cost 
is estimated at $500,000. 

An alternative scheme submitted 
by the Winnipeg Electric Co., which 
would have obviated the necessity 
of the proposed addition, was re- 
jected following a statement by J. 
W. Sanger, chief hydro engineer, 
in which he emphasized the prac- 
tical and economic advantages of 
going ahead with uninterrupted de- 
velopment of the plant. 

He declared that additional an- 
nual operating costs of the new unit 
would be $40,000 annually, as com- 
pared with an approximate cost of 
$135,000 annually for the purchase 
of 9,000 to 10,000 h.p. from Winnipeg 
Electric Co. 


Inquiries 


UINNTED STEEL, CORPORATION 
a 


‘£ Pere 
Wenerating 
- 


Caquipment 


Hennessy & Hennessy 


LIMITED 


GENERAL CONTRACTORS 


Road Builders 


Clearing Transmission Lines, Townsites, etc. 


Freight Transportation 


Write for full information and details of work we have done, 


Haileybury, Ont. 


ADDRESSES: 
Rouleau Siding, 


Exceptional 
Opportunity in 
MONTREAL 


This fireproof building is centrally le- 
cated, about 160 feet Nerth of St. Cathe- 
rine Street, bert Simpsen, 


94 feet with 
a let of land with dimensions of 6 x 
feet, te lane in rear. 


The building includes cold storage 
facilities measuring approx. 16,000 sq. feet, 
equipped with 2 25-ten ice machines. The 
ground floor, 44 x 94 feet, is suitable fer 
a fur store or high class provision market. 
The three upper fleors contain 13 apart- 
ments, all rented. 

This property is particularly well situat- 
ed in the heart of the best retail shopping 
district, in clese proximity to the large 
hotels, railway stations, etc. The owners 
are prepared te sell the property or rent 
the ground floor and warehouse on 2 
reasonable basis. 


Inquiries invited, 


BANQUE 
CANADIENNE NATIONALE 
MONTREAL 


TRANS-CANADA TELEPHONE 


Trans-Canada is the Telephone System which makes it possible for you 
to talk to any part of the Dominion where telephone service exists. 


EOGRAPHICALLY, 


Canada covers a 


RATES 


phone service provided by 
the Trans-Canada System. 


. coast alone. 


huge area — more than 
3,000 miles from coast to 
That our 
people—so widely separ- 
ated and devoted to such 
diverse interests — under- 
stand each other so well is 
due in no small degree to 


the Dominion-wide tele- 


The following are the daytime, 
station-to-station rates for tele- 
phone calls from Toronto to: 
Halifax - 
Saint John 
Wi 


BEGERGEEEE 


Not only is this service 
speedy and reliable, it is 
provided at moderate cost 
and substantial reductions 
are in effect after 7 p.m: 
and all day Sunday: 


’ 


Use Trans-Canada Tele- 
phone. Just ask for or dial 
“Long Distance’. 


TRANS-CANADA TELEPHONE SYSTEM 


THE BELL TELEPHONE COMPANY OF CANADA 
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Quebec Pulp __-- 
uebec Pulp and Paper, jointly, 
osteled by Consolidated Paper 
Corp. and Price Bros, & Co., reports 
a revenue for 1936 of §39,859,. as 
against $25,821 in 1935. After pro- 
viding for general expenses and 
overhead expenses in idle plants, the 
total loss for the year was $210,471, 
compared with a deficit of $213,660 
shown on the 1935 statement. 

The 1936 balance sheet shows a 
total deficit of $3.8 millions as against 
$3.1 millions at the close of-the pre» 
vious year. ‘The increase due to 
the deficit in income account and the 
writing off of $500,000 against the 
yalue of the Chicoutimi generating 
plant. Current assets, largely made 
up of Government bond holdings; 
remain unchanged, while the princi- 

litem among the current liabilities 
was $940.919 for reserves for claims 
py the Quebec Government. 

Income and Surplus Account 
Years Ended Dec. 31 
1936 


Gross income 

Less: Gen. expenses .. 

Fixed charges . 
Chicoutimi unit .... 
Power plant 
Val l’Albert unit . 


Woods dept. 
Depletion «+++ eeee 


Net 1088 c.sccrccccsece 


Add: W/o power plant 


,000 
Previous deficit .... 3,116,012 


Deficit forward 3,826,483 
Working Capital 
1936 


Current assets 
Current liabilities .... 


Working capital 
*Excess of liabilities. 


Viau Ltd. 

Viau Ltd., Montreal, biscuit manu- 
facturers, réport a gross profit in 
the year ended Jan. 31, 1937, of $509,- 
520. This contrasts with $449,690 in 
the previous 12 months, After pro- 
viding for operating expenses, inter- 
est charges and depreciation, there 
was a net profit of $53,433, as against 
$25,104.in- 1936. The improvement 
in net is largely due to its decrease 
in the reserve for depreciation. 

The balance sheet as at the end 
of last January reflects the recapit- 
alization carried out last year. The 
second preferred stock has «been 
eliminated and the number of com- 
mon shares outstanding increased to 
44,920. 


Income and Surplus Account 
Years Ended Jan. 31 
1937 
$s 
369,802 


‘139,718 
1,180 


973,983 
*381,965 


Gross profit 
Oper. EXPeENSCS «sews 
Net revenue ...¢« ones 
Less: Pensions 
Interest 26,143 
Bad debts .....cees 6,059 
Sundry debits .+.«+s 6,983 
Depreciation, »-cswes 46,161 


Net profit ..... qeo eae 

Less: 1936 income tax , 
1937 income tax..... 
Bond premium 


Working Capital 
1937 


$ 
487,533 
53,940 


413,593 


scm B +s 
531,894 
92,563 
439,331 


Current. liabilities .... 
Working capital 


Saguenay Power 


Saguenay Power. Co. reporis con- 
solidated operating revenue of near- 
ly $4.7 millions: in 1936 as against 
over $4.4 millions the year before. As 
a result of the reduction in interest 
charges, the company was able to 
show 4 net income for the yéar of 
$982,853, compared with $670,727 in 
1935. After payments of dividends 
on the preferred stock, surplus ac- 
count was increased to about $33 
millions, a gain of over $225,000 com- 
pared with the preceding year. 

Consolidated balance sheet as at 
the end of 1936 shows several 
changes following upon the finan- 
cial operations carried out last year. 
The old funded debt of over $35 mil- 
lions of 6% first mortgage bonds 
was retired and replaced with $34.4 
millions of first mortgage long-term 
and serial notes. In addition the 
company issued $5 millions of pre- 
ferred stock. The current liabilities 
showed an increase during the year 
from $805,440 to $2.7 millions. The 
increase was largely due to the in- 
clusion of $1,350,000 in notes payable 
and the first installment of $600,000 
due on the serial notes, payable 
June 15, 1937. Among the assets, the 


rear a ineniry pce 
Se. 


Other interest ...... 
Bond discount ..... 
Bad debts eeeeertore 


Depreciation Peeteee 


Less: Profit on bonds 
Add: Prev. deficit .... 


5,209 
43,103 
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ange in year-end from the low 


Mos. |. 


legal fees \.: 
Directors’ fees ...c-. 


Net profit 


ee 
25,540 | S s for period .... > 


———— | Add: Prév. surplus ... 


Distillers Corp.- 
Seagrams Lid. 


Distillers Corporation-Seagrams 
sales for the three months 


$ | reports 
805,440| ended Jan. 31, -1937; substantially 


1,329,560 


Gen. Trust & Executor 
General Trust and Executor Corp., 


Halifax, showed a gain in net profit 


in the fiscal year ended . 29, 
1987. A substantial increase was 
shown in guaranteed investment ac- 
count and mortgage investments. 
The present statement, according to 
the president, E. L. MacDonald, re- 
flects the greater volume of business 


transacted. 
Earnings Record 
Paid-u Net Div. 


4,006 


eS 


Secured by: 
Liquid assets ; 
Mortgages 383,990 
Net capital assets . . 288,067 


689,350 
Estates, etc. ....... + 567,206 


Canada & Dominion Sugar 


Canada & Dominion Sugar Co., 
Chatham, Ont., the major Canadian 
refiner, reports net profits for the 
year ended Jan. 31, 1937, equivalent 
to $3.29 a share on the 600,000 out- 
standing common shares. This com- 
pares with $3.47 a share in the pre- 
ceding year, 

Payment of dividends of $3.50 a 
share resulted in a deduction of 
$105,004 from surplus, which . was 
further decreased by expanding the 
contingency reserve and provision 
of $50,000 for pension reserve. The 
reductions in earned surplus are 
reflected -in the’ working capital 
position. However, -the company 
retains most of its current assets in 
cash and government bonds. 


Income and Surplus Aceount 
Years Ended Jan. 31 


Operating profit 
Add: Inv‘t. income ., 
Net sereetesee 2,485,811 © 2,630,025 
ae Cie aa 
Income tax “vi rrrtemes: = 
Less: Dividends 


Surplus for year. .... *105,004 
Add: Prev. ceplis +» 72,133,754 
Less: Conting. res. ... 200 


higher than for the corresponding 
period of a year ago. Net profit was 
equal to $1.44 a share on the com- 
mon, after payment of preferred 
dividends in the quarter ended Jan. 
31, 1937, as compared with $1.02 in 
the corresponding quarter of 1936. 


The company deducted $1,096,339 as 0 


commission and expenses in con- 


nection with the sale of the cumu-| Rese 


lative preferred stock. A balance of 


$20,132,005 was carried forward in | Deposits 


surplus account at Jan. 31, 1937. 
For the six month ended Jan. 31, 
1937, the company reported earnings 
équivalent to $2.51 a share on the 
common stock against $1.62 a share 
in the six months ended Jan. 31, 1936. 
Ineome and Surplus Account 
Three Months Ended Jan. 31 

1937 1830 

. 26,416,002 18,145,006 
Less: Cost of goods sold 18,343,762 12,465,356 
5,679,650 
31,387 


5,711,037 
3,462,792 
500 
67,028 


56,598 
114,106 


Total income 
Less: Sell., gen. & admin 
BEE cbtsnkcecadense 
fees 


Executive salaries .. 
Legal fees 

Interest (net) 
Depreciation* 

Loss on cap. assets . 
Ine. & profit taxes . 
Flood damage 


Net profit 2,701,876 
Less: Pref. divd. ....+ 187,500 


Surplus for period ... 2,514,376 1,775,487 

*Depreciation charged for the 1937 period 
amounted to $208,487 of which $183,097 was 
——— to cost of production and $121,045 


in 19 
Hayes Steel 


Hayes Steel Products Ltd., Mer- 
ritton, Ont., and its subsidiary, 
O. & W. McVean Ltd., report sub- 
stantial improvement in opérations 
in 1936, net earnings showing an in- 
crease of 132%. The 1936 results, in 
fact, are the best reported since 
1929. 

Net profit for the year amounted 
to $32,081, compared with a deficit 
of $34,513 in 1935. Earnings on the 
preferred stock were equivalent to 
$1.47 a share compared with  divi- 
dend requirements of 60 cents a 
share. Earnings on the common stock 
were equivalent to 78 cents a share. 

While bond interest charges are 
substantially lower than in 1935 as 
a result of the capital reorganization 
approved early in 1936, the reduction 
is more than offset by increased 
provision for depreciation. 

She issued capital of the company 


Tica are | consists of $218,250 of 6% first mort- 


lus 
. t. 


it assets 
Current liabilities .... 1,609,441 
Net working capital . 13,216,746 13,750,009 


Saguenay Electric 
Saguenay El c Co., subsidiary 
of Saguenay Power Co., reports an 
operating revenue in 1936 of $360,- 
855, as against $235,155 in 1935. After 
providing for interest charges, de- 


Working capital increased during 
the year by more than $100,000. 


Cons. Income & Surplus Account 
Years Ended ons 


$ 
172,348 


Operating earnings .. 
s legal 
21,411 


Selaries & 


preciation and other senior charges, | Less: 


there was a net loss for the year of 
$7,835. This compares with a net loss 
of $20,126 the year before, 


The financial position as shown |“ 
on the balance sheet shows little! ress: Loss 


change. The outstanding funded debt 
was reduced during the year by $34,- 
000, while advances from affiliated 
companies increased by $11,000. A 
small favorable working capital re- 


Do you play the | 


Balance forward 
aNot paid, —_ cancelled. 


Current liabilities ..:: 
Working capital ...%v 377,864 272,325 


Melchers 


Melchers Ltd. financial statement} 


for 1936 shows ’a moderate contrac- 
tion in earnings, income from oper- 
ations totalling $88,199, as against 
$93,053 the year before. After pro- 
viding for taxes and distribution of 
$50,000 to the class A shareholders, 
sufplus account stood at $76,426, 
compared with $38,750 at the close 
of 1935. 

The balance sheet reflects the 


Less: Addit. ina tax. ~ 
Pension fund . 


Current liabilities ..,. 1,562,193 
Net working capital . 3,072,207 2,717,540 
Administration and Trust 


eport: of Administra 
tion and Trust Co. (Societe D’Ad- 
ministration et De Fiducie) 
Montreal. The company operates 
branch offices in Quebec, Winnipeg, 
Regina, Edmonton and Vancouver. 
Shareholders’ Position 
1938 1935 
Rate earned per share 11.6% 
Div. paid per share ... 8% 
$58,009 
254, 
248,653 
$29,200 


by: 
Liquid assets eoee 13,000 29,200 
Net capital envate «s+» _1,003,747 1,598,250 


states, 5 
Estates under admin... 33,247,180 32,978,505 


Inter. Hydro Electric 


Consolidated operating revenue 
and other income of International 
Hydro-Electric System amounted to 
$64.6 millions in 1936 as compared 
with $63.3 millions in 1935. The 
marked improvement in operating 


465 shareholders, the com 


For each dollar of wages paid in. 


1936 the company paid taxes to the 
extent of 50 cents as against 42 cents 
in 1985. For each dollar of net earn- 
ings, before paying dividends 

y_ paid 
$4.56 in taxes. For each dollar in 
dividends it paid $5.58 in taxes, 


revenue of the New England Power 
property was in large part offset by 
the decline in revenue of the Can- 


all charges amounted to $957,472, as 
against $1,131,259 in 1935. 

During the year the system effect- 
ed a net reduction in the funded 
debt of $2 millions. 


The Food bE 
SURROUNDS YOU WITH STEBL 


Notes payable 


Less: Sub. interest een 1 
System interest .... 
Debt discount serene , 
a sseceee 5AM, Set 
Profits tax sacaseee, 

Sub. dividends ....’ 
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Commercial Alcohol 
Puts New Stock on Curb 


From Our Own Correspondent . 

MONTREAL.—Commercial Alco- 
hol’s new stock has been called for 
trading on the Montreal Curb 
Market. The listing covers 50,000 
shares of 8% cumulative preferred 
stock of $5 par value and 75,000 
additional common shares no par 
value. 


STEEL TOP—ALL-STEEL BODY 


SAFETY GLASS THROUGHOUT 


at no extra charge 


ee rar 
2,539,583 12,396,977 
1,618,693 
921,839 


BILTMORE 
HATS 


FOR MEN 


A new high in distinction and smartness. 
The new Bilemore Homburg excels in 
every point of hatcraft... style leadership, 
lasting shapeliness, and perfect wearing 
quality and comfort. 


At leading men’s stores from. 


BILTMORE 


The Master Hat of Canada 


Creators of ROYAL BILTMORE © PRINCE BILTMORE © LORD BILTMORE 


GREATER 
Improv 


Op 
ed V.8 ae RATING ECONOmy— 


SoBER THINKING about modern safety and sound engineering has resulted in Sives its 
the safest Ford car ever offered. You and your family will ride surrounded 
with steel‘in the Ford V-8 . . . top, side panels, floor and frame, all welded 
into a single steel unit of great protective strength. And the established use 
in Ford cars of Safety Glass throughout st no extra charge is a further safe- MODERN APPEARANer 
guard. But Ford V-8 safety does not end there. Easy-Action Safety Brakes, Slanting V-type windshield ee 
which give you “the safety of steel from pedal to wheel,” are positive and 
direct. This braking system gives quicker straight-line stops with feather-light 
pressure on the brake pedal. Instant response of the improved, more economical 
Ford V-8 engine . . . lower centre of gravity which makes the car hug the 
road... and big tires on rugged steel wheels make the Ford V-8 safer still. 
‘As modern in appearance, comfort and economy as it is in safety, truly 
the quali in the low-price field, Ask your Ford dealer to let you drive it. 


COMFORT an 
quieter Centre-Poisg mae ; ET— Smoother 


Surplus 

Previous surplus «.. 

Less: A divds. ...+e+ 
Reorg. expense .+.++ 


Surplus forward 
Wer 


Current assets 
Current liabilities .... 


Working capital 


Canada Malting Co. 

Canada Malting Co. reports earn- 
ings equivalent to $4.51 a share in 
the 17 months ended Dec. 31, 1936. 
The period covered by the new re- 
port was lengthened five months by 
the change of the fiscal year-end 
from July 31 to Dec, 31. In the 12 
months ended July 31, 1935, earn- 
ings were $2.86 a share, but this and 


hes all sages grouped 
deiver’s seat rises as it 
ours and upholstery, 


&- 


1,020,482 


car 


TUNE IN FORD SUNDAY EVENING HOUR, 
oP. M., E. &. T., Columbia Broadcasting System. 


> | compromise arrangements made 
Cymbals or the Horn , | with the shareholders. Assets have 
This was effected principally by 
every player as much wine as his instrument 
assets from $1.4 million to $916,211. 
bandsman, “but I play the cymbals”. oo 
hazard hunches tie up and eventually dissipate 
as a gilt-edged security and often are as hard 
accurate information and seasoned judgment 
disposal, 
TORONTO, ONT.—330 Bay Street. Telephone Waverley 4661 
Montreal Curb Market 


: ; itten d f about $4 
A Roman Exide és expla wich ie.” 1\\ Som writen down, frm Shan 
orchestra that he ordered his servants to give é d pr 
wiping out or — = = 
- trademarks, etc., and reducing 
would hold. Seeing one man weeping bitterly, he Set cogs deste 
inquired the reason. “Forgive me”, said the we Reone nes Dee. 3 
‘ , ti Sh ignaees 
Many investors content themselves with cym- Pee: Income tax ert 
bals when the rewards all go to the horns. Hap- e ae 
hard-earned savings that deserve steady en- 
hancement..Hunches are.as costly to purchase 
to sell as last year’s almanac. 
Your money merits all the safeguards that 
can provide. You owe it to yourself to utilize 
the protective facilities we place freely at your 
JOHNSTON4» WARD 
Head Office: THE ROYAL BANK BLDG, MONTREAL 
Members: 
Montreal Stock Exchange 
Canadian Commodity Exchange, Ine, 
Breaches: — . 
oronto, Kingston, Ont. 
oe ne Moneton, N.B, serge 


plains the pronounced change in 
current assets and liabilities which 


other earnings figures are not] | beet ; 
show an of inventories from 


a ae with those for 
an 
of a bank loan of $1.2 million. These i a ahi el a 


Arnold C. Matthews, president, ex- 
Himtreal, P.2. 
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' Pays Arrears 
- On Preferred 


© Unsold Lands Amount to 
a 1.9 Million 
Acres 


Payments of arrears of dividends 
on its 5% preference stock is to be 
made by Hudson’s Bay Co. on May 
1 to shareholders of record April 14. 
Dividends are in arrears from Jah. 
1, 1931, to Dec. 31, 1936, or 30%. This 
will require a payment of £350,700 
after deducting income taxes. 

During 1936 the company made a 
capital repayment to preference 
shareholders of 30 shillings on each 
£5 share, thus reducing the shares to 
a par value of £3%. This involved a 
payment of £600,000. All dividends 
arrears on the 30 shillings payment 
were paid and on Jan. 1, 1937, the 
company paid the dividend on the 
balance or preference capital out- 
standing for the half year to Dec. 31. 
1930. Payment of these arrears, after 
deducting taxes, took £169,760. 

Surplus account has been bol- 
stered by transferring £112,525 from 
insurance reserve. This represents 
a surplus in the reserve in excess of 
requirements. After payment of ar- 
rears of dividends, however, surplus 
will amount to only £33,211. 

During 1936 the company sold 47,- 
208 acres of land in western Canada 
and 38,842 acres reverted to the com- 
pany under cancelled sales. Unsold 
land in the possession of the com- 
pany at Jan. 31, 1937, amounted to 
1,901,888 acres. The average price 
received for land sold was £1 9s. 1d. 
per acre. 

Net profit for the year was £226,- 
695 as compared with £144,717 in the 
previous year. This improvement is 
due in part to a smaller provision 
being made for depreciation. 

Buildings and depreciation ac- 
count has been increased by trans- 
ferring £600,000 from the general 
reserve and £523,253 from the share 
premiums account. At Jan. 31, 1937, 
the reserve stood at £3,033,328, com- 
pared with £1,760,075 in the previous 
year. 

Income and Surplus Account 
Years Ended Jan. 31 
Income: * 


Trading profit 
Land dept. 
Transfer fees 


Expenses: 
Governor & c'mittee 
Depreciation 
Auditors’ fees 
Archbishop of R. L. 


Net profit 
Less: Pref. divds. .... 


Surplus for year 
Prev. surplus .. 
Trans. from ins. res. 


Balance forward 383,911 
Working toe 


£ 
Current assets 4,045,296 
Current liabilities .... 2,004,782 


Working capital 2,040,514 


Celtic Stock Listed 
From Our Own Correspondent 
MONTREAL. — Montreal Curb 
Market has called for trading 
capital stock of the Celtic Knitting 
Co. 

The listing covers the company’s 
entire capitalization of 30,000 shares 
of no par value common stock, of 
which 27,000 shares have been 
issued. The company has no pre- 
ferred stock and no funded indebt- 
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No Applications 
For Power Export 


From Our Own Correspondent 

ONTREAL. — No application 
has been received by the Dom- 
inion Government for license to 
export power, aside from a small 
‘block which the Minnesota & 
Ontario Paper Co. plans to export 
across the line. i 

A statement to this effect was 

given in the House by Minister of 
Trade and Commerce Euler and 
sets at rest the oft-repeated rumor 
that Beauharnois has applied for a 
license to export power into New 
York state. 


Quebec Bill 


Irks Ontario 


Ontario Minister Takes 
Exception in Letter to 
Duplessis 


Hon. H. C. Nixon, Ontario Pro- 
vincial Secretary, has written to 
Premier Maurice Duplessis of Que- 
bec taking exception to Bill No. 5 
now before the Quebec Legislature. 

Among other things, the bill pro- 
vides: 

“No corporation unless it be solely 
constituted under a law of this prov- 
ince (Quebec) may acquire any 
right in any hydraulic power or 
force waterfall, rapid, land, forest 
or mine-forming part of the public 
domain of the province on Mar. 15, 
1937, or which may form a part 
thereof at any time after such date.” 

Mr. Nixon's letter states in part: 

“It is respectfully but strongly 
urged that any enactment of such a 
bill would contravene the reciprocal 
arrangement made in 1930 between 
the Province of Quebec and the 
Province of Ontario. 

“It is also respectfully urged that, 
in its present form,esuch legislation 
must not only prejudicially affect 
the interests of many Ontario cor- 
porations, but also appears to be a 
very drastic departure from the 
policy of co-operation in respect to 
corporation matters which has ex- 
isted between the Provinces of On- 
tario and Quebec during recent 
years, and which co-operation was 


366| manifested so recently during the 


Dominion - Provincial conferences 
with respect to uniformity of com- 
pany law.” 


30 | Nova Scotia Power Board 


Reports Higher Output 
From Our Own Correspondent 


MONTREAL.—Nova Scotia Power 
Commission delivered 210 million 


“y14451| KW-h. during the year ended Nov. 


30, 1936, an increase of three million 
kw.h. over the preceding 12 months, 
according to a report issued by the 
Nova Scotia Power Commission. 

Gross revenues received totalled 
$1,168,630 and net revenue $908,095. 
After providing for interest on 
loans and sinking fund installments, 
the balance of approximately $175,- 
000 was transferred to various 
reserves. 

At present the Commission has 
nine systems in operation, as com- 
pared with eight in the previous 
year. The number of retail rural 
customers has increased during the 
year from 1,210 to 1,347, while the 
number of wholesale power custom- 
ers declined from 26 to 23. 
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Appeal is Lost | 
By Solloway 


Must 


Pa $3,296,591 
Under Su; rite Comat 


Judgment 
Isaac 


William Solloway must pay 
$3,296,591, and legal costs, to G. T. 
Clarkson, liquidator of the former 
stock firm of Solloway, 
Mills & Co. Ltd., incorporated un- 
der Dominion statutes. ° 

Such is the effect of judgment on 
appeal delivered by Hon. Mr. Jus- 
tice J. C. Makins, April 8, 1937, in 
Supreme Court of Ontario. 

The judgment upholds the find- 
ings of O. £. Lennox, Assistant 
Master at Osgoode Hall, Toronto, 
that Solloway, as a director and of- 
ficer of Solloway, Mills & Co., the 
Dominion company, had been guilty 
of misfeasance and fraudulent 
breaches of trust in respect of items, 
which with interest make up total of 
$3,296,591 and dismisses Solloway’s 
appeal. 

“T have carefully checked the 
evidence taken before the learned 
Assistant Master, bearing on each 
of the points in appeal,” says Mr. 
Justice Makins, “and I find in all 
cases that there was evidence upon 
which the said Master might make 
his findings of fact relating to said 
points, and he having seen and 
heard the witnesses his findings 
should not be disturbed.” 


First Point of Appeal 

The first point in the Solloway 
appeal, says the judgment, was that 
Mr. Lennox misconceived the mis- 
feasance proceedings; that — the 
money must be considered as be- 
longing to the company; that the 
liquidator cannot assert the right of 
third parties and cannot recover 
more than the company itself could; 
and finally that section 125 of the 
Winding-Up Act does not permit the 
procedure taken at the instance of 
the liquidator, Mr. Clarkson. 

On these points, Mr. Justice Mak- 
ins says that the company apparent- 
ly has creditors in very large sums 
and unpaid judgments also to the 
amount of about $400,000. “In the 
winding-up proceedings,” he says, 
“the liquidator, being an officer of 
the court, is in an impartial position, 
and is acting for the creditors, and 
if the company’s moneys are im- 
properly taken to the prejudice of 
ereditors he has a right to take ac- 
tion to have it restored.” Section 125, 
says the judgment, makes available 
to creditors that which before was 
only available to the company, and 
Mr. Justice Makins is of the opinion 
that Mr. Lennox was right in his 
procedure. 

Disputed Dividends 


Two of the main items in appeal 
were dividends for $750,000 in Dec., 
1929, and for $875,000 in Aug., 1930. 
Of these, Mr. Justice Makins states: 


“These moneys were accumu- 
lated from margins paid in by cus- 
tomers. The method of trading 
by the company may be reduced 
to this: The customer gives an 
order to purchase for him a cer- 
tain amount of stock and he pays 
down a substantial margin; The 
company do not buy the stock 
but report that they have, and 
they charge the customer in their 
books with the full amount of the 
stock and credit him with the mar- 
gins paid, charging him interest 
on the balance. The customer is 
finally closed out and the margins 
go into the company’s bank ac- 
count. It is out of moneys held 


A FINANCIAL AGENT 


To Look AFTER YOUR SECURITIES 


DIRECTORS 
THOMAS BRADSHAW 
CHARLES MCCREA, K.C. 
Hon. A. C. HARDY 
COL. JOHN F. MICHIE 
H. H. WILLIAMS 

A. H. CAMPBELL 

F. Barry HAYES 
SAMUEL J. MOORE 


THe TO 


While retaining full control of your investments you can 


arrange for this Corporation to attend to all management 


details. The formalities are simple and consist of deposit- 


ing your securities, for which we issue a receipt, and 


giving us a brief letter of instructions . . . . We collect 


and deposit the income, buy or sell securities at your 


order, keep you informed of changes affecting your 
holdings and render statements at regular intervals... « 


Under this arrangement you avoid the necessity of 


keeping files of correspondence, statements from brokers, 


and accounts. Accurate records are kept by this Cor- 


poration and are always available for income tax returns 


or other purposes . . . . An agency account is a particular 


convenience if you are travelling; instructions can be 


sent by letter or cable . « « « 


invite your inquiries. 


Fees are nominal. We 


RONTO GENERAL TRUSTS 


CORPORATION 


W. G. WarTson, 


‘# 


COURTAULD DIRECTOR 


S. G. Dixon, K.C., partner of the 
Montreal law firm of Stairs, Dixon 
& Claxton, has been elected a direc- 
tor of Courtaulds (Canada) Ltd. 


in this way that these dividends 
were paid. 

“These moneys in the circum- 
stances did not belong to the com- 
pany. The customer is entitled 
to recover what he paid from the 
company as moneys for which he 
received no consideration. The 
company was a trustee for the cus- 
tomer for the money. In no sense 
could these moneys be called prof- 
its earned by the company.” 


500,000-Share Deal 

Another item mentioned in the 
appeal was $500,000 procured from 
the company by Solloway in pay- 
ment for 500,000 shares of McDer- 
mott Gold Mines Ltd. “This trans- 
action cannot be defended on any 
ground,” says the judgment. “It 
was a most improvident transaction 
and there is the conflict of interest 
thoroughly established.” 

Of the 10 to 12 lesser items the 
subject of appeal by Solloway, the 
judgment states that close checking 
of the findings of Mr. Lennox do not 
lead to the conclusion that he is 
wrong in any of them. 

The judgment finds that an at- 
tempted ratification in Oct., 1931, 
was futile and evidently was not 
depended on by Solloway. 

W. J. P. Jenner and E. B. Titus 
acted for the liquidator, and the 
appeal was argued on behalf of Sol- 
loway by Arthur Slaght, K.C., and 
R, I.. Ferguson. 


Company Reports 


Winnipes Electric 

Earnings of Winnipeg Electric Co. 
during 1936 were sufficient to en- 
able the company to pay all operat- 
ing expenses, provide for depre- 
ciation and taxes and pay all bond 
interest. Net income, after all 
charges except interest on Series B 
bonds of $440,568 coMpared with 
$385,354 in 1935. Interest require- 
ments on the B bonds are limited 
to $240,000 to the end of 1941. 

The balance sheet shows an in- 
crease of about $500,000 in funded 
debt to $36.9 millions, while current 
liabilities are up about the same 
amount. Among the assets property 
account shows an increase of $200,- 
000 to $75 millions. Cash on hand 
declined during the year from $2,9 
millions to $2.4 millions, but on the 
other hand a new item of deposit is 
shown at $834,822. 

Income and Surplus Account 


Years Ended Dec. 31 
- 
Operating income ... 


Misc. Revenue 
Less: Oper. expenses.. 


Net revenue 

Less: Bond interest .. 
Other interest 
Taxes 
Depreciation 
Bond discount 
Other deductions ... 
B bonds in 


Net profit ° 
Previcus surplus ....+ 


Surplus forward 585,922 
Working ~~ 


3,262,226 

1,242,598 

66,201 

502,333 

1,000,000 
4 


60,798 
385,354 


385,354 
1935 


$ 
4,340,545 
2,472,844 


1,867,701 


Current assets 
Current liabilities .... 


Working capital 


Robert Mitchell 

Robert Mitchell Co. reports a total 
income of $65,010 during 1936, as 
compared with a deficit of $16,743 in 
the previous year. After providing 
for bank loans and interest, execu- 
tive salaries, net profit totalled 
$23,060, compared with a deficit of 
reo after the same charges in 
1936. 

The balance sheet shows net 
working capital of $222,665 at the 
close of 1936, a decline of about $28,- 
000 during the year. The bank loans 
of $110,000 were entirely liquidated 
and cash was increased from $13,204 
to $66,314. The balance sheet fur- 
ther reflects the recapitalization car- 
ried out last year, capital stock hav- 
ing been reduced from $1.7 million 
to $1 million. This step is reflected 
in the reduction of fixed assets from 
$1.6 million to $857,571. 

Income and Surplus Account 
Years Ended - 31 


2,972,806 
1,447,779 


1935 
$ 
*16,743 


Total revenue 
064 
27,516 
‘577 


Less: Bond interest .. 
Exec saiaries 
Legal expense 


Net profit *49,900 
*Loss. 
Working Capital 
1936 1935 
Current assets 470,500 
Current labilities .... 69,384 220,025 


Working capital ...... 222,665 250,475 


Associated Breweries 

Consolidated earnings of Associ- 
ated Breweries for 1936 amounted to 
$720,133, as against $509,533 in 1935. 
The substantial gain reflects in 
creased revenues derived from in- 
vestments in breweries and malting 
companies in the United States 
which disbursed larger dividends 
than normally owing to the United 


profits, er the 
stock amoun $44.68 a share, as 
against $25.48 in the previous year, 
— income aes on the com- 
totalled a 
79 cents a share — 
The net working capital was well 


of 1936, 
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Installment Sale _ 
Changes Asked 
ebec. Merchants Want 
sstrictions on Seizable 
Articles | 
deutio change in 
the law governing —— sales 
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Newsprint Out ut 
Sets New Mark 


World Production Up 8% 
for 1936 — Canada’s 
Share 39% 


From Our Own Correspondent 
nalniien lohat — weet 

production rea an all-time 
to date in 1936 with 82 million 
short tons, according to the compila- 
tion of the News Print Service 


the | Bureau. This was 589,000, or about 


than | vious record year. 


seizing 
those they actually have sold under 
this system. 
Whether the Government will 
upon the suggestion made by the 
association to have the law amended 
remains to be seen, but it is hardly 
likely that it will step in and settle 
what really is a private matter. If a 
city introduces a bill providing for 
changes in which installment firms 
are mentioned, and the changes are 
authorized, other cities or towns 
may follow suit, with an equal 
chance of success, but it is prac- 


tically impossible for the Govern- |&* 


ment of the province to step into the 
fight, and decree just what the 
powers of the firms that do business 
on time payments shall be. 


Dominion Tar Lists 
New Stocks in Montreal 


MONTREAL, — Capital stock of 
Dominion Tar and Chemical Co. has 
been called for trading on the Mont- 
real Stock Exchange. The listing 
covers 50,350 shares of preferred 
stock and 273,184 shares of common 
stock. The preferred stock will be 
replaced by an equal number of new 
5% cumulative preference shares 
when supplementary letters patent 
have been issued confirming the pro- 
posed arrangement with sharehold- 
ers designed to wipe out the arrears 
on the present preferred stock. 

The application to the Exchange 
also covers a proposed increase in 
the authorized common stock from 
300,000 to 450,000 shares and gives the 
company authority to add 100,700 
shares of no par value common on 
official notice of issuance. These 
additional shares will be issued to 
the holders of preference shares in 
lieu of dividends, on the basis of two 
ae shares for each preference 

are. 


Alters Record Date 

To conform with Toronto Stock 
Exchange regulations, Consolidated 
Press, Ltd., has changed the record 
date of the recently declared divi- 
dend from March 31 to April 5. The 
payment of 25 cents a share will 
therefore be made May 1 to share- 
holders of record April 5. 


while the earned surplus increased 
from $511,601 to $713,995. 


Income and Surplus Account 
ears Ended oes. of 


Net Tr. profit 4 
Rev. from invests. ... 99,672 
Other revenue ° 25, 
720,133 
7,400 


148,450 
158,789 
408,494 

64,018 
190,910 
153,566 

48,828 
511,600 


1935 
$ 


430,737 
49,745 


Less: Directors’ fees. 7 
Depreciation ....... 
Income taxes 


Net profit 
Less: Pref. divds. .... 
Common divds. .... 


Surplus for year 
Non-recurring rev. .. 
Previous surplus 


Surplus forward 
Wor 


$ 
Current assets ee 1,019,910 
Current liabilities .... 214,754 


Working capital ...... 805,156 


Bathurst 


mark in 1936, an increase of over 
$200,000 compared with the previous 
year, net revenue was $328,291 com- 
pared with 351,522 in 1935. The drop 
was due primarily to the decline in 
income from investments, part of 
which have been liquidated to take 
care of capital expenditures in con- 
nection with the programme of ex- 
pansion. 

The balance sheet reflects the cur- 
rent expansion programme, assets 
being carried at $169 millions as 
against $16.5 millions at the end of 
1935. Investment in property ac- 
counts shows an increase of $13.7 
millions to over $14.1 millions.. At 
the same time inventories increased 
over $400,000 to $1.2 million. Hold- 
ings of the marketable securities; on 
the other hand, declined from $1.1 
million to $700,000, while cash was 
off from $264,076 to $153,478. 


Income and Surplus Account 
31 
1935 


$ $ 
Sa ° i 1,817,670 
Cost of sales .essesese 1, 1,568,876 


Gross profit eeee ovoeee 248,794 
Other income eereccee 102,728 
351,522 
176,381 
16,300 
64,308 


Total tncome eve 

Less: Depreciation -.. 
Tax provision 
Other deductions .. 


Net profit 


94,533 
Prev. surplus °72,044 


a 


Surplus forward .... 22,489 


*Deficit or loss. 
Working Capital 
‘ 1936 


$ 
2,686,141 


$ 
+ 2,582,040 
Current liabilities .... 402455 251,767 


Working capital ...... 2,179,585 2,434,374 


North of Scot. Can. 


Mo 

The North of Scotland Canadian 
Mortgage Co., incorporated in 1875 
with its head office in Aberdeen, 
Scotland, has its mortgage holdings 
chiefly in western Canada. Better 
prices for wheat in 1936 resulted in 
the first net profit since 1932. 

A final payment of 10% will be 
.made to holders of terminable loans 
on May 15, thus completing the re- 
duction in these loans to 50% under 
a scheme of arrangement with hold- 
ers. The company’s Canadian head 
office is in Winnipeg. 

Earnings Record 
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Wheat Repeats « 
Year 


Canada made 39% of the world 
newsprint production last year, 
Great Britain 12% and United States 
11%. Germany furnished 6%, Fin- 
land and Japan each 5%, France 
and Newfoundland each 4%, Sweden 
and Russia 3% each, with lesser 
amounts from other countries. 

Particulars of the production in 
1936 and 1935 follow: 

(Thousa' 


ness has witnessed « substantial increase in 3 
telephone installations resulting in higher earn- 
ings for operating companies. 

Anglo-Cangdian Telephone Company, through 
its control of British Columbia Telephone 
Company, second largest telephone company in 
Canada, continues to participate in this increase. 
Write or telephone for full information with 
regard to the Company's 544% Cumulative 
Preferred Shares, currently yielding 54%. 


W. C. Pitfield & Company 
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Ottawa Halifax 
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tion Co. The cost of the mill and 
equipment is estimated at $500,000, 

The great demand for and » 
marked increase in the value of 
bleached sulphite pulp over the past 
year has caused a number of com. 
panies to enlarge their productive 
facilities in order to take advantage 
of the situation. 


E. B. Eddy Gives Contract 
For Mill to Foundation Co. 


G. H. Bucher, New York, was From Our Own Correspondent 
elected a director of Canadian West- | MONTREAL. — Contract for 
inghouse Co. at the recent annual | bleached sulphite mill addition to 


meeting, replacing Charles A. Terry |the E. B. Eddy Co. plant at Hull, 
on the board, P.Q., has been awarded to Founda- 


STUDEBAKER PRESENTS 


OFFERING INFINITE RICHES WITHOUT-REQUIRING THEME .......”. 


: duct of General F4 
an increasingly popull 
vertising in a new cay 
within a short timg 
“advertising. Spac 
many eastern C 
papers. A mark 
1937 appropriati 
newspapers in w 
viously not includ 
"The Baker Advet 
Toronto, hand!¢s 

The Canada 
using larger sra 
daily newsparers 
new “Coronationf 
been named “1 
is enclosed in a v 
per bearing the G 
the Unicorn. 

i handled by the 
i Ltd, Toronto. 


Clare Bros. & 
Ont., are comme 
vertising sched 
time, featuring 
first glance this 
Naces seems uns 
Copy points out t 
to install new 
Spring cleanin s i 
Way, thereby el 
Cleaning at a la 
fies in with the 
by the Home & 
The campaigr: ig 
Hayhurst Co. | td 


G. H. Bucher Director 
of Can. Westinghouse 


Internationa! 
has commenc:d 
advertising cam 
largest underta 
Advertisemen 
tional magazi.e 
tions of weekly r 
port and buildin 
count is directed 
icam Ltd., Monti 


A new Rubber 
how on the mar 
ally different ty 
Bives the appza 
Much more pra 
ventional styie 
Will be played « 
Starting in trad 
io newspapers. A 
handled by R 


4G 


: Pre ss . ANE Agency Ltd., ‘To 
Here is the limit in luxury at a limited 3 7 “f 


price! A premium car without the / ue 


premium! Looks and acts like $4000! A patrician 
French francs 


‘if ever there was one! @isplaying th 
a 
Ment was effoctaime 
fd widened ma 
The break is 
Ments with tne 
Spain. There hal 
deal Policies. A 
to banks, stock e 
feature to all in 
ding position. 
Sterling exch 
Of the American 
In addition to mo 
‘tures have had 
' Sffength in sterl 
tourist traffic is 


FORE 


Styled with instructions to stop at nothing! No 
Costly custom creation you ever saw surpasses the 
smartness of its interior: New pillow type full 
Marshall spring upholstery. Rear seat center arm 
rest that’s almost table width. Front seat floor mat 
and kick pads match the upholstery; Cloth cov- 
ered sun visors. Chrome sill panels; 


And here’s the real news! This new State Presi- 
dent is priced only a few dollars higher than the 
standard Studebaker President which everyo™ 
who has shopped the 1937 cars calls the finest 
car that a small amount of money ever bought 


STUDEBAKER'S C. A. C.7% BUDGET PLAN OFFERS LOW TIME PAYMENTS 


The beautifully air curved exterior of the State 
President has tiny fender lamps with chrome 
stripings. Chrome running board mouldings. The 
world’s only doors that shut lightly, tightly and 
silently. And enormously roomy lighted trunks. 


j Pa 
U.S. Dollar, Hi " 
Low . 


1936 Hig 


Ctechosiovekia j 


The Studebaker Corporation of Canada Limited 
' Walkerville, Ont. 7 
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1936 Wheat Harvest is 
Worth $150 Millions to 
Prairie Farmers 


SOME STILL HELD 


With approximately 18 million 
bushels of 1936 crop wheat still to 
be marketed western Canadian 
farmers are expected to receive a 
total of approximately $150 millions|. 
for the wheat crop last 
fall. Not since 1930 has such a gross 
return been exceeded. Unfortunate- 
ly, of course, last year the grain 
crop was not well distributed, a 
large portion of southern Alberta 
and Saskatchewan reporting prac- 
tically no crop as a result of the ex- 
tensive drought. 

Sanford Evans Statistical Service 
of Winnipeg estimates net money 
value to farmers for wheat marketed 
from the beginning of August until 
the end of March this spring at al- 
most $130 millions, This compares 
with less than $114 millions for the 
corresponding. period in 1936. It is 
also estimated that slightly over 18 
million bushels remain in farmers’ 
hands over and above feed require- 
ments. This should be worth well 
over $1 per bushel at the farm. 

Supplies Held Back 

Apparently some farm supplies of 
wheat have been held back in the 
last six months in the hope of still 
higher prices. At the beginning of 
the year, however, there was a very 
heavy rush of marketing with 
weekly deliveries amounting to sub- 
stantial totals even in late July. 

Net money value to farmers for 
wheat delivered during the period 
August 1 to March 31 each year and 
total amount of bushels delivered 
re estimatcd by Sanford-Evans as 
follows. 
ween Repeats and — by Farmers 


| What's What 
in Advertising 


By JACK STONE 

International Fibre Board Ltd., 
has commenced an extensive 1937 
advertising campaign, in fact, the 
largest undertaken in some years. 
Advertisements will appear in na- 
tional magazines, rotogravure sec- 
tions of weekly newspapers, and ex- 
port and building journals. The ac- 
count is directed by Young and Rub- 
icam Ltd., Montreal. 

. - * 

Sugar-Crisp Corn Flakes, a pro- 
duct of General Foods Ltd., will use 
an increasingly popular mode of ad- 
vertising in a new campaign to start 
within a short time, in comic-strip 
advertising. Space is being taken’ in 
many eastern Canada daily news- 
papers. A marked increase of the 
1937 appropriation is the.use of 
newspapers in western Canada, pre- 
viously not included in the schedule. 
The Baker Advertising Agency Ltd., 
Toronto, handles the account. 


The Canada Bread Co. Ltd., is 
using larger space in a number of 
daily newspapers to announce their 
new “Coronation” loaf. This loaf has 
been named “The Coronation” and 
is enclosed in a very attractive wrap- 
per bearing the Crown, the Lion and 
the Unicorn. This advertising is 
handled by the James Fisher Co 
Ltd., Toronto. 

7 a ~ 

Clare Bros. & Co. Ltd., Preston, 
Ont., are commencing a spring ad- 
vertising schedule within a short 
time, featuring Hecla Furnaces. At 
first glance this advertising of fur- 
haces seems unseasonable, although 
copy points out that the correct time 
to install new furnaces is before 
Spring cleaning in homes gets under 
way, thereby eliminating a second 
Cleaning at a later date, Copy also 
ties in with the advantages offered 
by the Home Improvement Plan. 
The campaign is directed by F. H. 
Hayhurst Co. Ltd., Toronto. 

= s + 


A new Rubberset Tooth Brush is 
how on the market with an unusu- 
ally different type of handle, and 
gives the appearance of being very 
much more practical than the con- 
ventiona] style. This new feature 
will be played up in a new campaign 
Starting in trade papers and later 
in newspapers. Advertising is being 
handled by Ronalds Advertising 
Agency Ltd., Toronto. 


Apprenticeship bill providing reg- 
ulations and for apprent- 
ices introduced in House. This bill 
is supplementary to the plan of 


New Brunswick - 
The New Brunswick ture 
has prorogued. Amend te Dk 
‘passed during the session are the 


following: 


Insurance—Bill to regulate the in- 
surance business in the Province of 
New Bruswick patterned on 
lation in force in Ontario and 
provinces. Bill to authorize coon 
ization of mutual fire insurance 
companies and mutual benefit so- 
cieties and to provide for their reg- 
ulation, 


Taxation—Corporations Tax amend- 
chain 


ment increasing tax on 
stores operated by companies the 
majority of wneenn stock is not held 
in the province. Bill enabling mun- 
icipalities to exempt new building 
under the Home Improvement plan 
from taxation. The bill also ex- 
tends the exemptions to projects 
not covered by H.LP. loans. 
Marketing—Bill to provide for reg- 
ulation of marketing and grading 
of farm products in the province. 
on — Bill setting out 
standards and regulations for pub- 
lic carriers of freight and passen- 
gers on the highways. 


Quebec 


Social—Over the comment of Hon. 
Meredic Martin that it was a “move 
towards communism,” the Upper 
House gave third reading to a bill 
providing pensions for needy 
mothers. To qualify under the leg-, 
islation a mother must have at 
least two children. The bill en- 
countered opposition in the Lower 
House. 

Industry—Bill providing that nat- 
ural resources of the province may 
be turned over only to companies 
incorporated in the Province of 
Quebec given third reading. 
Taxation—Legislation to set up a 
commission of three to study pro- 
vincial and municipal taxation an- 
nounced. The plan threatens a 
year’s hoist for the Montreal tax 
bill still to come before the House. 
The bill has been given third read- 
ing by the Lower House. 
Legislation permitting municipali- 
ties to exempt home improvements 
made under the H.I.P. plan intro- 
duced. 

Civil Rights—Amendment to the 
code of civil procedure given third 
reading. The amendment abolishes 


| the $200 bond formerly required to 


guarantee costs of an action against 
the Government. The bill also ex- 
tends jurisdiction on such cases to 
the superior court in any district 
instead of i it.to the dis- 
trict. of... 

passed after a plea from Hoh. T. D. 
Bouchard, opposition leader, for 
abolition of the petition of rights 
to the attorney-general now re- 
quired by all applicarits. 


Manitoba 
Taxation — Exemptions from 2% 


wage tax extended to give relief to}. 


an estimated number of 30,000 pras- 
ent tax payers included in budget. 
Exemptions for a single man are 
increased from $480 to $600. Ex- 
emption of $200 per child allowed. 

Budget—Estimated revenue for next 
fiscal year, $14.2 millions. Esti- 
mated expenditure, $14.6 millions. 
Dominion subsidiaries expected to 
more than cover budget deficit of 
$472,775. 

Insurance—Bill abolishing group au- 
tomobile insurance introduced by 
private member. 

Marketing—Resolution approved for 
milk marketing board. 

Labor — Legislation to prevent 
strikes and lockouts until disputes 
have been submitted to a board of 
conciliation given second reading. 
The bill provides that where one 
other party in a labor dispute has 
applied to the attorney-general for 
the appointment of such a board, 
no employer shall declare or cause 
a lockout nor shall any employee 
go on strike pending the action of 
the board. 


Saskatchewan 
Sales Tax—Exemption of only nec- 
essary foodstuffs such as bread, 
milk, flour and of farm machinery 
announced as Government prepares 
new sales tax legislation. Mail 
order purchase made through 


| Palys Exchange | 


French francs dipped sharply on f 
displaying 


oreign exchange markets last week, 


» the most erratic trend since the international currency agree- 


Ment was effected last fall. Futures have been irregular for some time 
and widened materially on the break in spot quotations. 


The break is attributed largely to 
Ments with uneasiness intensified by 
Spain. There has also been reaction 
eal policies. Application of a 40-ho 


uncertainty as to political develop- 
French support of the Loyalists in 
accompanying introduction of new 
ur week has been made in respect 


to banks, stock exchanges and insurance companies, and extension of this 
feature to all industry, as is probable, may injure France's competitive 


tradi ng Position. 


Sterling exchange strengthened toward the end of the week in terms 
of the Ame rican dollar, reflecting largely uncertainty in the United States. 
In addition to monetary influences, strikes and heavy Government expendi- 
tures have had their effect on exchange markets. On the other hand, 


stren 


tourist traffie is beginning. 


gth in sterling is to some extent seasonal on commercial demand, and 
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the laws of Sas- 


Business-— Fuel oil licensing act 
reading. 


given third 


Securities—A preliminary toa prom- 


we vrthn agony apd Em 
ulations covering sale of securities 
a bill to amend the Securities Act 

blanket 


placed in escrow under such terms 
as are deemed advisable. The Gov- 
ernment is also given power to 
prohibit trading in any security at 
any time. 


Debts—Bill reducing intetent rate on 
Government and Government guar- 
anteed securities given third read- 
ing. The bill replaces previous leg- 
islation outlawed by the courts. 
Other bills providing for a 50% re- 
duction in private debts, also re- 
placing former legislation, will be 
held over until the House recon- 
venes. 

Social Credit—Alberta’s new social 
credit bill providing a form of 
commission government for the 
province introduced. The bill calls 
for a commission of three men se- 
lected by a board of House mem- 
bers to formulate and administer 
social credit. 

Labor—Bill prohibiting the collec- 
tion of fees for placing anyone in 
employment given third reading. 
Discussion of the bill was coupled 
with announcement by Hon. Luc- 
ien Maynard that the Government 


is trying to place as many unem-| side 


ployed in the Turner Valley Oil 
field as possible. 

Industry—Enabling legislation al- 
lowing municipalities to fix assess- 
ments on plant improvements for 
a maximum period of 20 years 
given third reading. Industrial 
Standards Act given third reading. 


prone 


Power ee 


amount may not exceed 50% of the 
ordinary revenue, and repayment 
must be made to the sinking fund 
if the taxes are gathered. 

If the bill passes, anyone operat- 
ing a bus service from outside to 


within the city will pay yearly $25 


per bus. Trucks would be assessed 


at the same rate when the owner | 88fy may 


is not a resident of the city, except 
for bona fide farmers. 

Other taxes proposed include a 
2% levy on any person who does 
not live in the city but earns a wage 
in the city, a tax of $50 for an out- 
sider who has a business office in 
Quebec; a charge of $10 a year on 
each motor vehicle carrying mer- 
chandise if the owner lives in the 
province and a rate of $15 for out- 
rs. 

Chain stores would be taxed $500 
a year-for each sub-store under the 
proposal. A special tax of 75 cents 
per seat per person is asked of 
theatre owners. 

The bill also asks that the city be 
relieved of payment to the province 
of the sum t the latter has exact- 


gasoline tax. 

By, way of rounding out its taxa- 
tion mae the city asks that = 
Provincial Government shall 
city $200,000 a year for em fish: 
ment work. 

There are provisions to change the 
system of consolidating tax arrears 
and dealing with the expropriation 
of Quebec Power Co. |should the 
company refuse the city’s offer to 
buy. It is asked that the contract 
in 1933 between the company and 
the city be annulled. 

The city wishes power to borrow 
up to $2,347,000 for various purposes, 
nee to consolidate deficits. There 

50,000 wanted to consolidate all 
cits established April 30, 1934; 
for the Workmen’s Dwell- 


workmen’s dwellings; $25,000 to de- 
fray the cost of enquiries made to 
establish the city’s financial situation 


$25,000 to reorganize the accounting 
system; and various other charges. 
The city asks that the loans neces- 
be redeemable when the 
council wishes, and on conditions 
fixed by the council, the rate to be 
not more than 5% and the period 
not more than 30 years. 


New Income Tax Manual 
Valuable to Taxpayer 


Among useful Canadian income 
tax reference manuals to appea 


tax 

other material of practical value to 
those who are filing income tax re- 
turns in the next few weeks. 
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The Hydro-Electric Power Commission of Ontario 


CRATING AND INCOME ACCOUNTS FOR THE 
ENDED OCTOBER 31, 1935 AND 1936 ge 


Year Year or 
1935-36 1934-35 (Decrease 
OPERATING REVENUES......ccccsccoseceseese $80,287,408.93 $20,272,130.26 $ 965,368 . 67 
OPERATING EXPENSES: 

Vere Peskone Fee eeeeseeseSeeseseserseosese $ 4,043,078. 75 $ 9,130,315.36 $ 5,087,236 .61° 
Operation, Maintenance and Administration Expenses _8 6,206,217.15 $ 6,072,004.50 § 293,683.65 


Provision for the year:-— 
Amoun' . eeeteeveeseseeeeee 188,204. 185,805. 2,308.90 
Interest at 4% a Teese. oL 61 a7 RT 124,143.36 


sceceececces ae 
Total Provislen. :...00csccccccccesococececs: & 3,430,721 .40 8 3,306,180.16 3 _126,541,26 


Provision for the year: 
eeeseseoegore 776,205.61 898,51 10 
252,931.14 330081, 83 08,080.80" 


$ 1,020,226.75 $ 625,350.34 § 408,876,41 
$14,700,244. 05 _319,183,060.34 34 5 498,700.29 29° 


$15,438,254.88 ($10,190 080.09 92 $ Sonn ee "§ 5,200,164.06 


60,143.66 98° 
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Interest at 4% on 
Setal Provision... 10. ccccosccosscccecccses 
Total Operating Expenses.....scsecocsccccess 
NET OPERATING INCOME. ..sscccccsccccceces 
POS OSERATING INCOME: 


terest Income. 
Income from Rewer Fung faves — 
ieee Devos teueniea’ sacbecounsbens 


Miscellaneous Income. secceececesos 
Contributions from * 


Interest and Dividends from Subsidiaries. «-..+.2+« 
Inter-System Interest Adj 1B. .ccpecscccccce 


Total Non-Operating Income....ccsccceseses 
GROSS INCOME.... CCHS eee eeeeeeeFeeeSSSSeeEs 


seater i ih 
tS ccccccece 


629 
181 .93 78,978.34 
$ 2,546,117.04 $ 2,608,145.85 8  69,088.81° 
$17,984,371.92 $12,747,235.77 § 6,237,136.15 


2,983,361,50 2,729,414,40 
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0,166,262. 53 


Ontario Government Bonds..... 
Amortization of Debt Discount and Expense....... 


Amortization of af Preaaiure 60 DIODE. coscccaccegceve {770 m.ett 
Miscellaneous In terest Deductions PTrriiiiii. 1 7,831, 


671,41 “40° 
Total Deductions from Gross Income..eccceee 513,088,776.39 39 “$11,986,400.98 OF 86a 


; 
NET BORER, «0 ccvcecte000cesssdedeecbeoesess “$ 5,045,508.53 5,045,505. 53 % "$ 700,825.70 70 3 "3 5104,709.74 
DISPOSITION OF NET ie Se er eee ee 


Siaisssctreceeee PMs pangtmos apne 

Total Appropriation......cescesccecsececese $s 3,967,201.73 & 3,672,102.22 & 306,009, 51 
Rate Stabilisation Appropriation...ccsssscsesss $ 1,968,809.60 sescecsee © 1,063,600.60 
Total Disposition of Net Income,..s.cccscees $ 5,930,801 .33 a 3,672,192.22 # 2,258,609. 1: . 
KPLUS OR DEFICIT TO CONTINGENCY 


COCO SCE CCE EEC EHEC EERE EEEEOSESE $ 


*Decrease. tCredit. 


14,704.20 9 8,911,860 .43$ § 4,¥26,100.63 
= 


eee 


t The Hydro- Electric Pawei Catatiission of Ontario 


ees SHEET AT OCTOBER 31, 1936 
In which the awe Properties are included:— 


Riagera System 
Georgian 


N 
Georgian 


ay System 
ASSETS 


INVESTMENTS: 
Fixed ere 
st eeeeeseeeeeeseeeseseceese $214,701, ee 
9,428,078. 


Eastern Ontario MPM soscesh cnetbesbonbese 
Thunder Bay System. see eeoeoeesecccoecoces 


Non-System Properties. 
Administrative B 


Bervice and 


Fixed Assets under Construction. ..cccccccecces 


Expenditures:— 
St. Lawrence River Surveys—1925 to 1928... 
Madawaska me Power Sites, Surveys and 


The "Hamilton Street Railway Co.. ,—Capital 


Stock and Advances 


Sposa Dope or ike Yar dB 
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Ste eeeeeP eR sb eeeeeseecseee 


one 
Power Accounts Rectivable....ccccscecececcece 
In Receiva 


ble 
tario Properties. ..cccscccceccccese 


Consumers’ and Contractors’ Deposits: 


Special Deposits 


Securitiee—at par VAlUC..cocvcccccccsceccccs 


DEFERRED DEBITS: 


Rural Power Districte—Rates Suspense 

Maintenance Materials and Supplies... 

Construction Materials and Supplies 
and Maintenan 


Ca 


ce Tools Equip- 


ture and Bau! seer ereeeeeaeeeeeesee 


Ofte Furl 


Work in 
Unamorti 


Deferred a Won 


asaconaans eeeeeeeeeeeeeee 
Work In Progress--Water 
Debenture 


Miscellaneous Deferred Debits,.cccccvceccccecs 


SPECIAL FUNDS: 
Reserve Funds: 


Eastern Ontario System 
Thunder Bay System 


,lnvestmen see eeeeeee Bi he eke et) 
ArountReelvabe fron Current t Assets—per 
Epler Liability Insurance Fund:— 
Investmen 
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Investmen 5 whe 
*Amount Raseivable from “Current “Assete—per 


tra. SeeSeSeeeeseseeeeeeeeresceeeeeee 


Depoaita in the Hands of of Trustees. seeecececce 
Deposit with Provincial Treasurer 
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1,162,740.71 


685.13 
SO eee IS 9277,428,003.80 
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8 3,635,617.70 
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87,068.88 
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Approved byA. Monaar MoCanewon, Secretary and Controller. 


Approved by—T. 8. Lion, Chairman. 
Approved by—A. W. Roxsucn, Commissioner. 
Approved by—T. B. MoQuesren, Commissioner. 
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GRANTS a AID OF CONSTRUCTION: 
Province of Ontario—for Rural 

LONG-TERM LIABILITIES: 
Funded 


bilidiiat from the Province of Ontario... 


Opa Mogtrea—-Deaod 


Rural 
Liability for 


"Liability to Special Funde—per Contras.....002 
DEFERRED CREDITS: 
Rural Power 


Bonnechere River 
Service and Eisiaieeliee Buildings and Equipment 


LIABILITIES, RESERVES AND EQUITIES 


Power Districts.. § 10,252,008.78 
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Has Made Three Fortunes and Lost Two 


By A. D. ELLWOOD 


Builder of three fortunes and 
loser of two, Nathan 
president of McCormick's Ltd., is 
still 30 years away from his three 


\ score and ten. These downs and 
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ups have convinced him that it 
is more difficult to hold money than 
it is to make it. Investing his money 
that it may be preserved has been 
the greater source of worry to him 
and right now is a pressing personal 
problem. 

Most of his life has been spent in 
the shoe business, first as a retailer 
and wholesaler, later as a manu- 
facturer and finally an importer. In 
going through these changes he has 
managed to make and lose two of the 
fortunes; Now he is head of one of 
Canada’s leading biscuit and con- 
fectionery firms and again a wealthy 

He has now disposed of all his 


oth r interests and, at least until 


1942, intends to devote all his 
energies to McCormick’s Ltd. 


Shifts to Biscuits - 


From footwear, it seems a big 
jump to biscuits. The sequence of 
events by which Nathan Cummings 
made the leap started in July, 1934. 

The British Empire Trade Agree- 
ments of 1932 had given him an 
opportunity to recover from depres- 
sion adversities. Recovery came in a 
deal whereby from a firm of British 
and Chinese shoe manufacturers in 
Singapore, Nathan Cummings and 
his partner, Oscar Dufresne, in 1932 
imported one million pair of rubber 
footwear which he sold at a good 
profit in 1933. Encouraged by the 
success of this venture, Mr. Cum- 
mings prepared to sail for Europe to 
negotiate for further imports of foot- 
wear in July, 1934. 

A few days before he was to sail 
he was approached by a representa- 
tive of McDonald, Currie & Co., the 


firm which did the auditing for his | 


companies, and asked if he would be 
interested in getting into the biscuit 
business in Canada. Mr. Cummings 
replied that he knew nothing what- 
ever about it, but was persuaded to 
look over a report which McDonald, 
Currie & Co, had prepared on Can- 
ada Biscuit Co., as McCormick’s 
Ltd. was then called. His first im- 
pression was that any company that 
could come through the difficulties 
that Canada Biscuit had suffered 
and still be alive must have some- 
thing that was worth saving. 

His trip to Europe aside for the 
mornent, Mr. Cummings started his 
biscuit negotiations on a Thursday. 
He looked over the McDonald, Cur- 
rie report and the Montreal plant, 
which he found in an almost hope- 
less condition. A week later he 
visited the London, Ont., plant, and 
on a Saturday, just nine days after 
this deal was first suggested, he 
bought control of Canada Biscuit Co. 
The following Tuesday he sailed for 
Europe. He returned with 800,000 
pair of Czechoslovakian rubber 
footwear,-again marketed them at a 
profit, and-tufried his back on the 
shoe business. 

At first vice-president of Canada 
Biscuit Co., and in 1937 elected 
president of the reorganized Mc- 
Cormick’s Ltd., Nathan Cummings 
has been in actwe charge of the 
company since 1934. About two 
weeks ago he joined forces with 
George Weston Ltd. forming the 
largest biscuit firm in Canada. Mr. 
Cummings has sold his stock in 
McCormick’s to George Weston Ltd., 
but, until 1942, remains as president 
of McCormick’s, which is to be 
operated separately. 

A Personnel Problem 


His survey of Canada Biscuit Co, 
had convinced Mr. Cummings that 
the company’s chief problem was the 
weakened morale of the personnel. 
Reorganizations and long years of 
financia] difficulty had left the com- 
pany staffed by men who were 
discouraged and haunted by the fear 
of losing their positions. 

\..The first job was to encourage 
these employees and supply them 
with an incentive to work. His 
method of tackling the problem 
illustrates his views of big business. 
He believes that the trend for Cana- 


of the Prairie Provinces. 

In some respects the bank’s re- 
port on Alberta’s financial position 
is similar to that of the bondholders’ 
committee in that it finds that the 
province could have continued to 
service its debt in full if it had bor- 


‘rowed its total relief requirements 


from the Dominion Government as 
have Saskatchewan and Manitoba. 
The report states that “the reduc- 
tion in interest payments by the 
province restlted’ in less borrowing 
from the Dominion for relief, and 
permitted some reduction in out- 
standing debt, but was not neces- 
sary to meet the total current and 
capital expenditures including pay- 


_| ment of interest at the full rate.” - 
.. Debarred 


NATHAN CUMMINGS 


dian business is in the direction of 
co-operative management. The day 
is almost past, he says, when one 
man can dominate a large organiza- 
tion and compel those under him to 
serve through fear of losing their 
jobs. Although he says he has never 
had time for vacations himself, he 
favors holidays with pay and reason- 
able hours, in the belief that each 
man has definite limits to what he 
can accomplish and still remain 
efficient. 
Example of Co-operation 

In McCormick’s, the committee 
form of control is used. The opera- 
tions committee, for instance, may 
consist of Mr. Cummings, the’ sales 
manager and the plant manager. 
Problems affecting the business as a 
whole are discussed by this com- 
mittee and each man feels that he 


| has had a part in arriving at a policy. 


Similar committees act for other 
sections of the business. 

Nathan Cummings believes that 
men already in the organization 
should have the first opportunity to 
handle the larger positions that may 
be opened. For that reason he fol- 
lows a policy of training and devel- 
oping men with the idea that most 
promotions will be from within the 
organization itself. 

McCormick’s made its first in- 
come tax payment to the Dominion 
for ten years in’ 1936.’ Steps taken 
by the Cummings régime have done 
much to bring this indication of 
improvement in the company’s for- 
tunes. Operations have been con- 
centrated in the most efficient 
plants. The Montreal plant has been 
closed and North West Biscuit Co., 
Edmonton, and J. A. Marven, Ltd, 
Moncton, sold. a 

Mr. Cummings has also been quick 
to take advantage of modern adver- 
tising methods. Exclusive Dionne 
quintuplet endorsation for biscuits 
throughout the world is held by the 
company. The rights in the United 
States have been sold to Loose-Wiles 
Biscuit Co., while in the British 
Empire, excluding Canada, Peak 
Frean have bought the rights. 

Personalizing McCormick’s 

A firm believer in advertising and 
the value of appealing to the eye in 
selling, Nathan Cummings has 
aimed his programme at re-estab- 
lishing the company in the public 
estimation and making the company 
and its products something personal 
to the consumer. 

Another personalized method ini- 
tiated in McCormick’s by the Cum- 
mings management was the Mc- 
Cormick Service Corps. These were 
groups of girls trained to introduce 


Growing Industries and 
The Investor 


N the selection of investmen 


articularly 


equity investments—the growth factor is of 


prime importance. 


an industry or co 


tion hold possibilities of future growth? Or is it 
at or near its maximum development right now ? 


investor, 


—_ prices and expandin 

ny efi managed business shows 
oe care 

however, looks for more than that. He 


seeks long term—as well as short term—growth 


The growth factor, like every other factor 


entering into successful 


investment management, 


does not remain constant. It is forever varying 
as conditions change and new trends make their 


presence felt. 
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changes in the growth fac 
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new products, get dealers’ com- 
plaints or suggestions and generally 
obtain the views of the dealer as 
they would be expressed to women 
rather than to the company’s sales- 
men. These groups travel by auto- 
mobile across Canada, as a kind of 
informal dealer service, but do no 
direct selling. . 

To bring McCormick’s to the stag 
where bondholders will get their 
interest regularly and shareholders 
will receive dividends is Mr. Cum- 
mings aim. Beyond this he will not 
commit himself but from his story 
it appears that his first concern is 
going to be to sell biscuits and con- 
fectionery at a profit. 

A Native Maritimer 

Nathan .Cummings was born fn 
Saint John, N.B., on Oct. 13, 1896, 
and spent most of his boyhood there. 
His schooling did not extend beyond 
public school. Mr. Cummings in- 
tends that his three children shall 
have the educational opportunities 
that he was denied. 

His father, who was a shoe re- 
tailer, sent the 14-year old Nathan to 
New York to study advertising and 
window dressing. He worked in his 
spare time in a shoe store to help pay 
his expenses while in New York, 
and, on finishing, his course, ob- 
tained a job as a window dresser in 
a New York shoe store. “Yoting 
Nathan’s new job had to be done at 
nights and he was Unablé to- adjust 
himself to working at nights and 
sleeping during the daytime; so he 
only stayed at this job for a week. 

A year after his return, at the age 
of 16, he was given a partnership in 
his father’s firm, receiving .a 
16 2/3% interest in the business: 

Later, Nathan accompanied his 
father to Montreal where they con- 
tinued in the shoe business. In 1911 
Nathan Cummings became a travel- 
ling salesman. A large part of his 
life, in fact, has been spent on the 
road and for over 20 years Mr. 
Cummings has been a member of the 
Dominion Commercial Travellers 
Association. No salesmen in his 
organization can come to him and 
say that he does not know their 
problems. 

His First Fortune Made and Lost 

Mr. Cummings started his own 
shoe store in Montreal in 1913 and 
from that went into the business of 
wholesaling. Although he became a 
wealthy man through this, Mr. 
Cummings was soon convinced that 
the wholesaler was losing his posi- 
tion in the shoe trade and made 
another change, although still stick- 
ing to the shoe business. His first 
real wealth had come and gone. 

The next step was to go to work 
for a shoe manufacturer and in his 
first year at this job he lost $3,000 
of his own money. In the second 
year, however, he made $40,000 in 
commissions, bonuses and salary. 
Cummings Becomes a Manufacturer 

Mr. Cummings started to manu- 
facture shoes on his own account as 
the Nathan Cummings Shoe Co. in 
1926 and from then his progress was 
rapid. The Arrow Shoe Co. was 
bought in 1926 and liquidated the 
same year at a substantial profit. 
J. & T. Bell Shoe Co., manufacturers 
of shoes in Canada for 100 years, 
was bought by the ambitious Mr. 
Cummings in 1928 and its business 
combined with that of the Nathan 
Cummings Shoe Co., under which 
name it was continued. 

Further expansion took place in 
1930 when the MacFarlane Shoe Co. 
was bought. Mr. Cummings still 
carries the cheque (cancelled, of 
course) for $75,000 which he gave 
in payment for this company. 

His Second Fortune is Lost 

Everything went well until 1931 
when the depression hit the shoe 
business and in 1932 heavy losses 
made it doubtful if the Nathan 
Cummings Shoe Co. could carry on. 
The late Oscar Dufresne was Mr. 
Cumming’s landlord at this time and 
he was forced to go to Mr. Dufresne 
for assistance. 

Out of this visit came a partner- 
— —_— ue a a third 

ortune for athan 
With Mr. Dufresne’s saiaintiee 
launched his importing venture and 
brought success out of failure. Early 
in 1935 Mr. Cummings and his 
associates, including Oscar Dufresne, 
formed the British Rubber Co. of 


Mr. Cummings 
too busy to indulge in sports or 
hobbies but that he hopes soon to be 
able to revive an old interest in 


‘| Montreal for 26 years and is a mem- 


ber of several clubs. He now plans 
to move to Toronto as a more central 

from which to Se oe 
Cormick’s. He has disposed of all 
his other | terests with the 


es tte) 


| by Interest Reduction 
If a reduction.in bond interest had 
not been made by the province then 
it is probable that the bank would 
have recommended assistance from 
the Dominion, the report indicates. 
In this connection it is pointed out 
that if Alberta were now paying full 
interest, the province in 1937-38 
would presumably have to borrow 
its ‘full share of unemployment re- 
lief from the Dominion Government, 
and on the basis of budgetary esti- 
mates would have a cash shortage 
of about $600,000. In other words its 
position would have been a little 
worse than that of Manitoba, but 
distinctly better than Saskatchewan. 
Scores Repudiation 
The bank states that, leaving 
moral and legal reasons for the ful- 
fillment of:contracts entirely aside, 
self-interest alone should have in- 
duced Alberta to fulfill its con- 
tractual liabilities. 
Alberta’s financial problems are 
ep-seated, ‘heing to a large extent 
due to unbalanced budgets and 
Y expenditure in the period 
from 1905 to 1922, and to guarantees 
given to telephone systems, railways 
and irrigation districts. Another im- 
portant factor has been the failure 
of the province to balance its budget 
and reduce its debt in even the pros- 
perous years 1925 to 1930. 
Alberta entered the depression in 
ctikbr Mibkoba SF Sackutowewans 
i on , a, 
‘but it is noted that the depression did 
not affect it as seriously as it did the 
other “Prairie ‘Provinces. ~ - 
Summary of 1936-37 operations 
and of the 1937-38 budget indicates 
that the province has depleted its 
eash resources and is borrowing 
from investment and superannuation 
funds for .its current needs. 
Summary For 1936-37 


Ordinary. surplus ...... osenecbe 
Add: Inc. from sale of invests. . 
Lean from p aeenaaeyen and 


Available funds 
Less: A 


Summary For 1937-38 Estimates 


3,900,000 


Loan from superannuation fund 400,000 


Available funds 


Duplessis Plans 
Chain Store Tax 


Hopes to Eliminate Abuses 
in Quebec Province 


_ From Our Own Correspondent 

QUEBEC.—Legislation, province- 

wide in scope, is being considered 
to govern chain stores in Quebec, 
according to Premier Duplessis. It 
is uncertain whether this will be/| 
presented at the present session of 
the ture. 
“The problem,” said the Premier, 
“is a complicated one. There have 
been abuses, and unjust competition 
for small industries. But we need a 
law which will not bring about in- 
justices, and especially avoid vic- 
timizing the consumer.” 

Mr. Duplessis hoped that the bill 
would prevent big chain stores from 
evading the law. He said big cor- 
porations have already thought of a 
way to avoid payment of the taxes 
which are sought by incorporating 
each store as a separate company. 
The present Government has re- 
pealed the tax exemptions which 
the a anemia granted Do- 
minion Stores, Stop and Shop, an 
other firms. ™ , 


Montreal Power | 
Output Expands 


Sales Are Higher, But Gas 
Division Reports 
Decrease 


output for consumption in the Mont- 
real area during March, exclusive of 
secondary and power, of 
100.7 million kw.h. This contrasts 
with 93,7 million kw.h. a year, an 
increase of 7.46%. 

Production of electricity for the 

quarter totalled 

kwh., as against 284.8 million kw.h. 
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C.N.R. Rail Employees 
Secure Wages Revision 


From Our Own Correspondent 
MONTREAL.—Members of the 


Canadian Brotherhood of Railway 
Employees, all of whom are em- 


000 | ployees of Canadian National Rail- 


ae 


Money isn’t “frozen” any more. People 
are working again...earning again... 


spending again ! 


Homes are being built, modern- 
ized, refurnished. Smart, up-to- 
date clothes are being bought 
again. Houbewives are once more 
buying better quality foods, little 


And where are they shopping for | 


these things? In the Local Daily, 


of course... the recognized buy» 
ing guide for every community, 
When money is to be spent it is 
the advertising in the Local 
Dailies that is studied. 'That’s why 
they are a necessity for successful 
advertising plans. Add them to 
your list today. atts 


Kitchener Record 


"Niagara Falls Review 


Oshawa Times 
Owen Sound Sun Times 


Peterborough Examiner 
St. Catharines Standard 
St. Thomas Times-Journal 
S, e C , ij Db ‘ ~ 


Belleville Ontario Intelligencer 
{ 


ways, will have their basic wage 
rate restored by April, 1938, if the 
unanimous recommendation of the 
Board of Conciliation is accepted by 
the company. 

_In effect tne recommendaticn calls 
for the same terms as were agreed 
upon by the Canadian Naticnal and 
Canadian Pacific Railways and 


recent negotiations with the running 
trade. The 10% reduction in’ the 
basic wage rates would be com- 
pletely restored by degrees over a 
period of one year. . 


Sodium Sulphate 
The natural sodium sulphate in- 
dustry is growing. rapidly in 


DAILIES 


Stratford Beacon-Hera 
Timmins Press. « 
Welland-Port Colborne Tribune 
- Wosdstock Sentinel Revi 


Saskatchewan, the production hav- 
ing risen from. 6,592 short tons 
in 1929 to 72,000. tons in 1936- 
a new high record. Sodium sulphate 
or “salt cake” is essential to the 
manufacture of kraft paper and in 
the smelting of nickel-copper ores 
and -is used extensively in both 
industries. 
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Lake Sulphite Pulp Company Limited 
| - 150,000 
No Par Value Common Shares 


Lake Sulphite Pulp Company Limited has been incorporated under the laws of the Province of 
Ontario for the purpose of manufacturing high-grade bleached sulphite pulp, and is proceeding 
with the immediate construction of a bleached sulphite pulp mill at Nipigon, Ontario, which will 
have an initial capacity of 200 tons per day (60,000 tons per annum). 


CAPITALIZATION 


Twenty-Year First Mortgage Bonds.__.___.__.. $5,000,000 


Shares of No Par Value 


15%% Twenty-Year First Mortgage Convertible Bonds 
Paid shares of the Company at the rate of bro shares 


*of which 50,000 shares are reserved for the exercise of o 


Authorized 


300,000 shs.* 


60,000 shares will be reserved for conversion of the convertible 
The Series A Convertible Bonds to be presently outstanding and 150,000 shares have been 


underwritten and agreed to be 


$6,060,000. 


To be outstanding 
$3,000,000+ 
150,007 shs. 


Series A convertible into fully 
for each $100 principal amount 


ption warrants and to 
bends ef Series A. 


‘purchased by R. O. Sweezey & Company Limited to net the Company 


The Company has granted to R. O. Sweezey & Company Limited, its nominees or assigns, the 
right to purchase up to 50,000 shares at $25 per share at any time prior to March 1st, 1942, and 
has agreed to issue option warrants evidencing such right. 


The majority of the shares to be presently outstanding 
to allotment when, as and ij accepted and received by us, 
organization of the Company and the issuance of the said 
es to all other matters by Messrs. Smith, Rae, Greer & 
underwriters «a favorable opinion «s to the terms and 


have already been sold privately. We offer the balance subject 
and subject to approval of legal proceedings relating to the 
shares by Messrs. Fraser & Beatty on behalf of the underuriters and 
Cartwright, on behalf of the Company, who have furnished to the 
validity of the Company's agreement with the Ontario government. 


Price: $26.50 per share 


It is expected that interim share certificates will be ready for delivery on or about April 14th, 1937. 


Incorporated 


ROS 
Hanson Bros. 


We do not guarantee but believe 


Limited 


weezey & Company 


McLeod, Young, Weir & Co., 


The information contained in this advertisement is based upon statements end statistics on which we have relied. 


the statements herein made to be true. 
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Washington Suffering 


From Recovery Jitters 


Programme Designed to Prevent Whirlwind of| 
Inflation Has Important Canadian Implications 
—Inflation in Britain Being Watched 


By FLOYD 8S. CHALMERS 
Editor, The Financial. Post 


ASHINGTON.—A country that sows seeds of reflation must 
W expec to reap the whirlwind of inflation. This fact is be- 
ginning to sink in very deeply in Washington. 

Theoretically a country that “manages” its economy into a 
condition of prosperity ought to be able to 
continue to manage that prosperity when it 
gets it. The difficulty is that inflationary 
moves are politically popular. Deflationary 
moves are disliked by political leaders because 
they are hard to “sell” to the public. 

But the United States is afraid of inflation. 
That is to say, the administration and leaders 
of the business are. The general public is 
little worried. The fear that an inflationary 
boom must inevitably be followed by depres- 
sion is a fear of the higher-ups but with 
them it has become an obsession. Hence 
Washington’s major topic today is boom 
control. 

Marriner S. Eccles, chairman of the Federal Reserve Board, has 
put it this way: 

“The time to prepare for floods and droughts is when there are no 
floods and droughts. Similarly, the time to prepare for economic 
disasters is when things are going smoothly. 

“Recovery is under way, but if it were permitted to become a run- 
away boom it would be followed by another disastrous crash.” 

That explains why the United States is suffering from the 

recovery jitters. It is a plain case of nervous prosperity. 

Holding the view that the way to avoid a crash is to keep recov- 
ery moving ahead slowly and at an even pace, Washington is 
determined that price inflation shall not get out of control. Hence 
the president’s statement on prices; hence the recent rumors about 
a cut in the price of gold. 


F. 8S. CHALMERS 


Satisfactory Setback. 


ASHINGTON views with some satisfaction the recent decline 

that occurred in important commodity prices following the 

president’s observation that some prices were getting out of 
hand. Washington would not admit it but it is pleased by the set-- 
back the stock markets had last week. Washington denied that it 
was going to touch the price of gold but Washington was happy 
about the deflationary effect that the mere discussion of the subject. 
had. 

In brief, Washington has had a sample of business control by 
White House propaganda and feels that the results are salutary. The 
administration would like to experiment some more but it is not yet 
prepared to pay the political price of an integrated programme of 
recovery control. 

The significance of the president’s recent comment that steel and 
copper prices seemed to be higher than justified is that it is the first 

‘ presidential utterance of this character in ten years. Since long 
before Roosevelt came into power, the White House has been insist- 
ing that prices were too low. Every time prices have shown some 
indication of declining, the president (whether Coolidge, Hoover or 
Roosevelt) has come out with a statement designed to give them a 
lift. And during the New Deal regime to date, countless measures 
designed to arrest the tide of price decline and reverse were put into 
operation. Now the White House is on the side of “boom control”; 
it wants prices to rise more slowly and some prices not to rise at all. 

Last week I discussed this subject of boom control with high 
ranking authorities in governmental departments, chiefly the Fed- 
eral Reserve Board and the Treasury. I also discussed it with Mr. 
Roosevelt. 

Most Canadian newspaper editors coming to Washington attend 
one of the president’s press conferences. I have been at a dozen or 
so of them under Coolidge, Hoover and Roosevelt. After the con- 
ference I attended last week the State Department official, who 
accompanied me to pass me by the serried ranks of presidential 
secretaries and secret service men, introduced me to the president. 


White House Stand 


HERE is a rule concerning such interviews that the president 
A is not to be quoted—a rule I intend to respect — but in our 
discussion we got around to the question of the C.LO. in Canada, 
the strike at General Motors, the challenge of Premier Hepburn to 
John L. Lewis, the cost of construction, the price of gold, and the 
control of the boom which the president now freely admits is one 
of the most important problems of the administration. 
. Washington is not afraid of a steady recovery movement; in fact 

& seeks continuance of recovery. What it dislikes is the present 
uneven recovery which presents such anomalies as a shortage of 
skilled labor and eight million unemployed; a pressing need for 
new construction and high prices for steel, cement, etc.; a tre- 
mendous increase in private spending with little or no diminution 
‘0 the demand for public spending. 

The rapid rise in key commodities and the taxing of plant capa- 
city in the durable goods field have caused alarm. 

The danger is three-fold. First, the price shows up in those 
‘ommodities that enter into construction and other industries 
capable of re-employing the unemployed. With the construction 
industry still lagging, with only a minor attack upon the huge deficit 
‘2 home-building, excessive price advances in steel and similar 
heavy goods threaten recovery at its weakest point. 

Second, it leads to forward and speculative buying which in turn 
Puts the heavy industries under the necessity of bringing into play 
their marginally efficient plants and makes further price rises in 
linished goods unavoidable if industry is not to have a period of 
Profitless prosperity. 

Third, it makes the problem of balancing the budget particularly 
ar because of the increased cost of carrying out government 

ojects, 

The president has expressed the opinion that the government 
Will not hesitate to divert its spending from capital goods to con- 
brnPtion goods if necessary, but there is much doubt expressed here 
Y other authorities as to whether it will be easily possible for him 

make such a shift 

The president has done very lilile about the question of rising 
Wages and labor troubles which have contributed as much to ¢ dis- 
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Can They. Control a Boom? 


control programme here. Political considerations are ever strong 
at Washington. 


Boom Control 


HAT is boom control? 

Having decided, if possible, to keep recovery on an even keel, 
how does Washington propose to accomplish its objectives? What 
tools of economic control are there available? 

In theory, the country has all the control measures any super- 
planner could ask. Practically, it has only a limited number that 
can be effectively used in a nation where the great mass of the 
people are yet economically untutored. 

In looking for control measures one must turn to the published 
statements of Marriner S. Eccles, who has been most definite in 
describing them. But in quoting Mr. Eccles it should be made clear 
that Mr. Eccles is a trifle academic, as befits a central banker who 
knows more about economics than the man on the-street. The 
existence of a well devised tool of economic control does not mean 
that it is going to be effectively used for the simple reason that even 
economic planners are forcibly reminded from time to time, in a 
democratic country, that there are elections to be won as well as 
an economy to be managed. 

“When Mr. Eccles came to Washington, as head of the nation’s 
central banking system, he held the view that the government, 
through its control of three instruments, could restore prosperity 
and having restored it, keep it on an even keel. These three instru- 
ments were government spending which could be expanded and 
contracted to take up the slack in private spending; taxation, which 
could be adjusted to the needs of any situation; and credit control 
—the expansion and contraction of the money in the country. 

Mr. Eccles has discovered that all three can be and are subject 
to political influence. His recent statement in Fortune magazine 
ignored the factor of politics entirely. For that reason it must be 
discounted as presenting a pattern of the policies the United States 
will pursue in coming months. 

Admirable in theory, it must be written down @s a practical pro- 
gramme for the reason that the best laid plans of any high ranking 
official, even those of the chairman of the Federal Reserve Board 
and those of the secretary of the treasury, may be upset at the 
whim of the president. 

It is an old rule in Washington that it is possible to get anybody’s 
views about anything and forecast what anybody is likely to say or 
do except in the case of the president. Mr. Roosevelt is a law unto 
himself. He is bound by no one else’s statements and it is difficult 
to discern those continuing principles in his economic and monetary 
policies that have been such a marked feature of his efforts to 
achieve social justice for the people. 


Eccles Programme 
ITH these reservations, we may study Mr. Eccles’s programme 
for boom control. Reference should be made at the start to 
those measures that have been in operation for some time. 

First come the measures taken to curtail the excess reserves of 
the banking system. By selling government bonds to the banks and 
creating the money with which the banks bought them, the country, 
in the darkest days of depression, supplied the banks with such 
enormous quantities of cash that a huge inflationary structure could 
be built upon it. To undo the possible evil of this, the federal 
reserve has increased the reserve requirements of the banks in 
two operations. May 1 will see the programme completed, by which 
time the excess reserves of the banks will have been reduced to 
$500 millions from a figure of around $3,500 millions. Even with 
the reduced reserves the volume of money in the country would be 
sufficient to support a national income of $90 billions a year, or 

considerably more than is in prospect. 

Mr. Eccles does not seem worried about the $500 millions of 
excess cash the banks wil] have after May 1. He feels it will be 
taken up one way and another during the current year. Other 
authorities do worry a bit about it because the $500 million of excess 
reserves are capable of being multiplied into $3 billions of deposits. 


| Thus there is still a margin of possible inflation in the banking 


system. - Hi: 
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be of the wiping out of excess reserves, by incre 
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it will be possible for the Federal Reserve Board to carry on effec- 
tive open market operations. There is no point in increasing or 
decreasing member bank reserves as an instrument of economic 
control when the reserves are already far in excess of requirements. 
When the excess reserves disappear, each managed change in the 
cash position of the banks should have a direct effect of an infla- 
tionary or deflationary character. The Federal Reserve Board then 
returns to its function as monetary -regulator of the nation. 


Gold Sterilization 

HE second of the control measures-has been the sterilization 

of excessive imports of gold. Formerly these gold stocks found 
their way into the basis upon which the country’s monetary struc- 
ture is built. It is not necessary to detail the technical manoeuvre 
by which gold has been sterilized but that it has been sterilized, 
and effectively so, is admitted. ‘Thus the country is in the position 
of buying gold from all comers, paying a high price for it, selling 
goods and securities to foreigners in exchange for it, and getting 
nothing but yellow metal of no immediate value whatsoever to the 
country—an anomaly which the administration worries about much 
less than the country’s banking authorities do. 

A third measure of.control has been fixing minimum margins 
for stock market speculation. Margin. requirements are now 55%, 
and there is no suggestion of increasing them despite the frowned- 
upon boom in Wall Street. All Mr. Eccles wants to do with Wall 
Street now is to drive foreign money out of it. 

All of these measures of economic control have been operating. 
Largely monetary in character, they require to be supported by 
non-monetary controls if they are to be effective. 

One such measure is control of the budget. Mr. Eccles was quite 
willing to have the budget out of balance when there were millions 
of unemployed. He says: “I have advocated heavy government 
expenditures during the depression and I advocate debt retirement 
now that the recovery is definitely under way.” 


Debts and Inflation 

HE United States budget position is this, told very briefly. At 

the beginning of the year there was every indication that the 
cash budget would be balanced in 1937-1938. But the president has 
done little to curtail relief spending. His revenues have increased 
but his expenditures have increased more. Unless steps are taken 
practically at once to slow down the big-spending political machin- 
ery that is pouring out purchasing power all over the country in the 
name of relief, the treasury will be faced, during the coming year, 
with the necessity of borrowing more money rather than having the 
chance of reducing debt. In doing so it will at the same time 
increase the inflationary volume of government bonds in the bank- 
ing system. Mr. Eccles may talk all he likes about the necessity of 
balancing the budget but the decision will be made by the president 
and when it is made-it may be made on political grounds. It is 
easier to add millions of people to.the government payrolls, than 
to take them off by millions. 

A further measure of control that is available is in the field of 
foreign exchange policy. It was while discussing this that’ Mr. 
Eccles said that “lowering the price of gold, or a relative fall in 
other currencies, might offer a possible means of checking exces- 
sive expansion at home.” This statement started off the recent 
rumors about a cut in the price of gold. The president said at his 
press conference that he did not know where this rumor started. It 
must have started in the foreign press, he said. Apparently no one 
had shown him Mr. Eccles’s statement. 

That there is no immediate threat of a cut in the gold price seems 
to have been effectively established by recent official and semi- 
official statements in Washington. But that focusses attention upon 
the alternative suggested by Mr. Eccles, “a relative fall in other 
currencies.” 

Here is a subject that is indeed of keen interest to every Canadian 
business man. 

Washington considers that the British rearmament boom is infla- 
tionary. In consequence, Washington is looking forward to an 
ultimate decline in the exchange value of the pound. At any previ- 
ous tim ree eh we agente ere 
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Best Opinion in Washington Says No Tinker- 
ing Expected in Foreseeable Future— 
Maintain Monetary Balance 


By FLOYD S. CHALMERS 


WASHINGTON.—It is apparent that there is little chance of any 
early change in the price which the United States Treasury pays for 
gold in the open market. 

Recently the chairman of the Federal Reserve Board, Marriner S. 
Eccles, expressed the opinion that it would have been better had the 
United States not fixed the price of gold; if it had left itself free to 
vary the price from time to time. This would have left the admini- 
stration with one more tool for controlling the nation’s economy. A 
reduction in the price from: $35 an ounce would have had a defla- 
tionary effect and helped to’provide a measure of restraint for 
galloping stock markets and commodity markets. 

Mr. Eccles’s‘statement gave rise to a definite rumor that the United 
States was going to reduce the price almost at once. And there is 
some reason to believe that had Mr. Eccles had his way he would have 
prevailed upon the president and the treasury to have lowered the 
price in the near future. Just how disturbing this would have been 
to the financial markets—and particularly to the Canadian gold 
shares market — can be realized when one reviews the havoc 
wrought in a few days by the circulation of the rumor. 


No Tinkering Now | 

I have discussed this question with the highest authorfties~in 
Washington, including higher-ups in the Federal Reserve Board and 
in the Treasury, whose names cannot be quoted. And from all sources 
I receive confirmation of the view that whatever Mr. Eccles may have 
said a few weeks ago, the United States will not tinker with the price 
of gold in the foreseeable future. 

Mr. Eccles’s statement brought a flood of protests and comments 
from other countries. Very much a nationalist, he was thinking only 
in terms of adding to his kit of tools for the control of the American 
domestic economy another one that might at some time prove its 
usefulness. 


Factors Overlooked 


One thing he left out of his calculations was the fact that a change 
in the price of gold would be a serious breach of the “good 
neighbor” policy of the administration. It would jeopardize currency 
understandings and remove one of the few elements of stability left 
in the world’s international exchanges. Another thing he left out.of 
his calculations’ wes the tact that Congress sil helievés “Gere 3s 
magic in a high gold price. 

It is widely admitted that the United States was overailititicels in 
fixing a $35 price for gold. The result of it is that the United States is 
becoming the storehouse for the world’s gold and is exchanging com- 
modities for gold at such a rate that one member of the cabinet 
remarked, in some pique, the other day, that pretty soon the United 
States would have all the world’s money and the other countries 
would have all the wealth. Yet this man is one of those who does not 
want the policy to be reversed at this time. 

There are very good reasons, offered by high authorities here, as 
to why the United States is not likely to reduce the gold price; why 
Mr. Eccles’s wish for a variable price is likely to remain an academic 
and somewhat pious hope rather than a part of Washington policy. 


Monetary Balance 


The first reason is that Washington does not want now to jeopardize 
the goodwill exchange stabilization agreement with Great Britain by 
introducing a new complication in foreign exchanges such as a variable 
gold price. Any change now would interfere with the delicate balance 
that has been achieved in world monetary situation. 

A second reason is that any change in price would represent a 
serious write-off in this country’s inventories of gold. This loss would 
have to be absorbed in the national debt and would throw the budget 
position hopelessly out of balance. With $12 billions of monetary gold 
a reduction in the price to $32.50 would mean a loss of a cool billion 
dollars, while a reduction to $30, which has been suggested in ‘some 
quarters, would mean a loss of $2 billions. 

Having made the gold “profit” the Government does not want to 
turn it into a gold “loss.” It does not want to make available for sale 
to the world at $30 or $32.50, gold which it bought at $35. 

If the United States were to reduce the price of gold it would 
cither have to change the currency base of the dollar or be virtually 
off the gold standard. In other words, the gold content of the dollar 
has to be tied to the price the Treasury is willing to pay for gold, 
Temporarily there could be some variation but many complications 
would ensue were the variation to continue for long. Legislation 
would be required for any major change in the gold content of the . 
dollar. Such legislation would probably not get through Congress. 


Goal Achieved. 

One reason why Washington is now prepared to let the matter 
drop out of discussion is that there has been achieved, by the very 
discussion of the matter in financial markets, the effect that would 
kave been sought by a lowering of the gold prices. It has deflated 
commodities and stocks to a considerable degree and produced a 
healthier condition, particularly in those commodities and securities 
that have been subjected to the most speculative dealing. 

Before the question is likely to become of more than academic 
interest again, any number of things can happen either in the domestic 
or the internal situation. Recovery may be under greater control 
through other measures, There may be a weakening of foreign cur- 
rencies, due to inflationary influences in Europe which would have 
much the same effect as a cut in the Treasury’s bid price for gold. 

Every forecast made in Washington must be subject to that 
hedge; that the president can upset it. And everything in this article 
that represents anything in the nature of a forecast carries that hedge. 


and Canadian markets that the United States has so assiduously 
cultivated. 

But at the present time a depreciated pound would serve 
Washington’s purposes admirably. It would stem the flow of British 
money into United “States investment markets; it would have a. 
somewhat deflationary effect at home; and it would enable the 
domestic inflation to be more easily controlled. At both the Federal 
Reserve headquarters and the Treasury I was told that Washington 
would not attempt to counter any depreciation of the pound if it 


came. 

The significance to Canada of such a possible development lies 
in the fact that we sell—oversimplifying it—our exports in British 
pounds and pay our bills in United States dollars. When the pound 
is at a discount and the dollar is at a premium Canada is ground 
eawreen th upper and salons Yee as we were in 1908, ae 
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adopting a different policy from that which we adopted in 1932. Our 
own monetary authorities would be likely to take steps to have the 
Canadian dollar follow the pound so as to protect our export trade 
to Britain and other countries on a sterling basis. Canadian creditors 
would have to meet the exchange premium in the United States. 
Their losses would be, in a large measure, offset by the. benefits to 
our newsprint producers, our gold-mines and other shippers to the 


United States. 


A Dangerous Harvest 


ETURNING to our subject of boom controls, thzre are many 
other factors which well informed Washington realizes have to 


be tied into the general picture. 


Wage increases have to be held 


down to such as are justified by increasing production. Reduction in 
the hours of labor must not be allowed to reduce the production of 
new wealth. An effort must be made to divert purchasing power into 
those fields where there is unemployment rather than a shortage 
of skilled labor. Certain price advances have to be controlled by 
anti-trust action and tariff changes. In.all of these fields, discussion 
is purely academic. The reason is that political and practical con- 
siderations will play a major part in determining policies in relation 
to them. And there is no one to tie divergent views together. Miss 
Perkins, Mr. Hull and Mr. Morgenthau, for example, agree on 
almost nothing while the President makes his decisions as he goes 
along. It all gets back to the fact that Washington is discovering 
that it is easier to sow the seeds of inflation than to control the 


inflation when it comes. 


One well-informed commentator on national affairs put it to me 


this way: 


“I think history will record that Roosevelt was much more success- 
ful in fighting the battle against depression than he is likely to be in 
the reconstruction. period. In that respect he is another Lincoln. If 
Lincoln had lived long enough to serve out his second term we would 
probably not have erected that beautiful memorial to him beside 
the Potomac. He would have failed in the reconstruction period and 
Roosevelt too will probably fail in controlling recovery now that he 
has been successful in stimulating it.” 


Yet it is of the utmost importance to Mr. Roosevelt that he get 
the recovery under control. If there is to be an unsound boom and if 
it in turn is to be followed by a crash—or even by that intermediate 
business recession which, in the natural course of things, is bound 
to develop in the not too distant future anyway—the nation is very 

apt to find itself in the middle of another period of depression—not 
as bad as the last one but a depression nevertheless—just about the 
time that Roosevelt or his Democratic successor comes up for the 
1940 election. It was a period of inflationary prosperity followed 
by a crash that put Hoover out of office. There is little doubt that a 
similar sequence of circumstances could turn. the nation against the 


present popular chief .executive. 


So for political as!-well as for social and economic purposes, 
Mr. Roosevelt has the very best of reasons for wanting to restrain 


excessive speculative enthusiasm. 


office. ‘ 


during. his first: year or two of 


There is one measure of coritrol that, in the opinion of all the 
country’s soberest economic thinkers, is) better: than all the other 
minor controls put together. That would be a balanced budget. 
An economist of the highest ranking said to me: 

‘ : . 4 

“All these attempts to control pricés, to control stock market and 
to deal with individual situations are like putting a fist in a hole in the 
dyke. It will not stop the flood because no sooner do you get one hole 
stopped up than the pressure of the water produces another hole some- 
where else. The one workable remedy is to raise the dam And raising 
the dam means balancing the budget, retiring public-debt and thus 
putting an end to the creation of an ever enlarging inflai 


Will Roosevelt balance his budget? Only Mr. 
He has two ways of doing it. One is by curtailing feuia 
and public works. Another is by increasing taxes. To.all questions 
concerning these matters, Mr. Roosevelt gives pleasantly evasive 
smiles. Perhaps he has not thought them through yet... 


Company Reports: 


Dominion Rubber 


Dominion Rubber Co. reported an 
increase of between 11% and 12% in 
sales during 1936, but higher costs 
reduced operating profits to $864,704, 
against $965,596 the year before. At 
the same time other income declined 
from $136,184 to $81,352, leaving the 
total revenue at $946,056, as against 
$1.1 million in 1935. After providing 
all senior charges, but before divi- 
dends, there was a deficit of $21,617, 
as against the profits of $72,523 in 
the preceding year. 


Inventories stand at $2.7 millions } sa) 


compared with $2 millions in 1935. 
On the liability side funded debt 
remained practically unchanged, but 
loans payable increased during the 
year from $188,735 to $1.4 million. 
Income and Surplus Account 
Years Ended Dec. 31 
1936 
10,421 800 


1935 


$ 
9,121,233 
8,155,637 


965,506 
136,184 


1,101,780 
Less: Bond interest .. 346,265 


Bond disc. w/o ’ 6,645 
574,018 
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Oper. profit 
Other income 


Invest. W/O ..seress 
Tax provision ...csss.« 


Net profit 
Pref. Sete 

*121,516 
2,211,275 
2,089,759 


Surplus .. 
Prev. surplus 


Surpius forward 
Deficit. 


Working Capital 
1936 1935 


$ 
4,109,264 
532,019 


3,577,245 


$ 
5,599,059 
1,955,643 
3,643,416 


Current assets 
Current liabilities .... 


Working capital 


Can. Consold. Felt 


Net sales of Canadian Consoli- 
dated Felt Co., subsidiary of Domin- 
ion Rubber Co., amounted to $677,- 
311 in 1936. Comparable net sales in 
1935 were $796,742. Loss from opera- 
tions for the year amounted to 
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the responsibility of managing 
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of the Estote, constitutes the 
egg safeguards for your 
eirs, 
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$15,786 and after: providing for 
interest, depreciation, there was a 
net loss of $74,529; compared with 
$55,994 the: year before. 
During the“year’ the bank loan 
was reduced from $43,000 to $39,000, 
but there was a marked increase in 
accounts payable. There is no change 
in the funded debt. Among the 
assets, the principal change was 
reduction in inventories from $116,- 
110 to $109,185. 
Income and Surplus Account 
Years Ended Dec. 31 
ary 
677,311 
693,097 


15,756 
439 


6,810 
11,028 
34,165 

6,020 _ 

1,160 


74,529 
174,252 


Surplus forward 99,723 
. Working Capital 
1936 
$ 
130,663 
150,975 


1935 


$s 
796,742 
813,690 


Operating loss 16,948 


Add: Other income .. 
Less: Bond interest ... 
Lean interest 
Depreciation 
Exec. salaries 
Directors’ fees 


Loss for year 
Previous surplus 


Current assets 
Current liabilities .... 


Working capital 
*Excess of liabilities. 


Candn. Western Gas 


Despite the fact that revenue was 
higher in 1936 than in 1935, Canadian 
Western Natural Gas, Light, Heat 
and Power Co. reports lower profits 
as a result of increased operating 
expenses and taxes. Net profit for 
the year was equivalent to $3.63 a 
share on the common stock, after 
providing for preferred dividends, 
compared with $4.22 a share in 1935. 

Taxes paid by the company have 
been increasing steadily since 1926 
and in 1936 amounted to $271,859, the 
highest in the company’s history. 

During the year the company 
redeemed 736 preferred shares, re- 
ducing the number outstanding in 
the hands of the public to 29,217. 


Income and Surplus Account 
Years En Dec. 31 ome 


§ 
2,219,727 
7,045 


2,266,772 
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Work to be Started Soon | 


on Line from Amos to 
Mont Laurier 


C.N.R. LOSES OUT 


From Our Own Correspondent 

QUEBEC.—A 250-mile long rail- 
way, which will serve the Quebec 
goldfields, and which will employ 
nothing but Quebec labor and 
materjal, wherever this is possible, 
is soon to be started, from Amos to 
Mont Laurier, as the result of the 
granting by Quebec’s Legislature of 
a charter to the Quebec Goldfields 
Railway Co. recently. 

While the company scored a major 
victory over the Canadian National 
Railways in obtaining its charter 
—the C. N. R. put up a vigorous fight 
—it found that the railway com- 
mittee of the Legislative Assembly 
of Quebec was adamant in exacting 
certain conditions before the charter 
would be granted. One of these 
conditions is that each share of stock 
be set at $25 par value, instead of 
being issued without par value, 
while another was that the head 
office of the company be in Mont- 
real, instead of in Amos, as was 
originally called for. 

Quebec Labor 

Labor and material, it was also 
provided by the committee, must not 
only be Canadian wherever possible, 
but must be 90% Province of Que- 
bec, while the company must start 
construction within one year of the 
time of the charter being granted. 
instead of the three years sought. 
Construction of the road must be 
completed within three years of the 
time work starts on it. 

In addition it was established that 
30,000 shares of stock be issued, and 
that work should start from Mont 
Laurier and Maniwaki, in order to 
open up a new region, as the line 
will, according to present plans, 
proceed northward, into virgin 
country. 

‘The Canadian National Railways, 
while losing out in their fight to 
prevent the charter being granted— 
they battled the matter from start 
to finish—did win one victory, when 
the railway committee reached a 
decision to suspend the clause in the 
company’s applitation for a charter, 
which provided for the construction 
of an extension of 150 miles from 
Amos to Lake Chibougamau. The 
committee intimated that railway 
development in the Abitibi region 
should be left to the C. N. R. 

Starting Point 

In debating the starting point of 
the road, it was felt that by making 
the company start from Mont Laur- 
ier and work northward, there 
would be a much better chance of 
having the road well built, for in 
order to reach the profitable min- 
ing regions, the company would first 
have to go through non-paying 
territory. 

‘Hon. Albini Paquette, Provincial 
Secretary, expressed the opinion 
that if construction were started 
from Amos (as was the original 
intention of the promoters of the 
road) material used in this work 
would come from the Province of 
Ontario. On the other hand, by 
forcing the company to start work at 
Mont Laurier, which is linked up 
with Montreal, Quebec material and 
labor would be employed. 

If the company were allowed to 
begin operations at Amos, stated 
Hon. Mr. Paquette, it would con- 
struct the profitable section of the 
road, and would then do nothing at 
all about the unprofitable southern 
section. In addition, commencement 
of construction work at Amos was 
illogical, because there were but 150 
miles from Montreal to Mont Laur- 
ier, as against 600 miles from 
Montreal to Amos. Construction 
from Amos would be stupid from an 
economic point of view, without 
taking into consideration the fact 
that it would be a great temptation 
to purchase all kinds of material in 
Ontario, and mark it “Quebec.” 

Traffic From Montreal 


Mr. Antoine Rivard, in presenting 
the C.N.R. opposition to the bill, 
claimed that a recent survey had 
revealed that 85% of all traffic 
delivered on C.N.R. points in the 
Abitibi originated in Montreal, Que- 
bec or some other Province of Que- 
bec industrial centre, while 98% of 
traffic given the C. N. R. in Noranda 


4/— Quebec terminal of the T. and 


N. O. Railway—was carried over the 
Transcontinental and its branches to 
Montreal and other Quebec points. 

With its present railway lines, the 
Canadian National offered a protec- 
tion to Quebec’s industry and trade. 
The company maintained an econ- 
omic equilibrium which could 
easily be disturbed should permis- 
sion be granted other companies to 
build additional lines to invade the 
territory opened, developed and 
now served by the Transcontinental 
Railway, Mr. Rivard claimed, 
warning of the danger of indiscrim- 
inate granting of charters, many of 
which only had what was commonly 
known as a “nuisance value.” 

Members of the Legislature de- 
clared that the line was badly 
needed, and criticized the C.N.R. 
opposition, and then the charter 
application was finally granted by 
the committee, Bubject to ratifica- 
tion by the Legislature of the Prov- 
ince. 


Increase Is Predicted 
In Prices of Shoes 


Shoes are going to cost more. 
While it is not expected that Cana- 


: < dian manufacturers will immedi- 
ately adopt the full increases antici- 


pated soon in United States, at the 
same time leather prices have been 


advancing in this country as in the 


big republic to the south. 

Although horse harness becomes 
unnecessary when an army is 
mechanized, still general rearma- 
ment in Europe, calling for military 


336! shoes and other equipment, has 
182| resulted in increasing the export 


“yi5,005 248,358 | 2F@ Teported. Due to drought, losses 


demand fox leather. Business recov- 
ery on this continent has further 
stimulated the rise. Price advances 
up to 25% above those of a year ago 


among cattle both here and in 
United States and previous world 
liquidation during the abnormally 
low price period for livestock has 


; 
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scale” and should rally citizens, the 
chief reported that in @ght months, 
Toronto police had raided 293 places 
and arrested 718 persons as “found- 
ins.” 


Travellers | 


W. N. Tilley, K.C,, a director of 
the C.P.R., has returned from 
Europe via New York. 

7 . 


P. Ashley Cooper, governor of the 
Hudson’s Bay Co., and a director of 
the Bank of England, returned 
recently to England aboard the 
Bremen, accompanied by G. F. 
Klein, manager of the Hudson’s Bay 
Co. in Winnipeg. to 

* 


Sir Gordon James Lehman, gov- 
ernor of the Leeward Islands, Lady 
Lehman and their daughter, have 
arrived at Saint John, N.B., aboard 
the steamship Lady Drake. They 
will visit Quebec City, Ottawa, 
Montreal, Toronto and Niagara 
Falls. a aes 


Mr. Justice O. 8. Crocket and Mrs. 
Crocket, Ottawa, are sailing on the 
Aquitania to attend the Coronation. 

* * * 


Captain and Mrs. H. P. Holt, who 
have been guests of Sir Herbert 
Holt in Nassau, have returned to 
England via New York, sailing on 
the Queen Mary. | 

* 


Ross W. Gray, M.P., and Mrs. 
Gray, are sailing aboard the 
Duchess of Bedford to attend the 
Coronation. 

7 + * 

H. J. Cody, of the University of 
Toronto and Mrs. Cody are leaving 
Toronto at the end of April for a 
three weeks’ trip through western 
Canada to Vancouver. 

- * 


Sir Thomas and Lady White have 
returned to Toronto from a holiday 
at Southern Pines, Atlantic City and 
New York. 

sf. @ 

Harry Oakes and Mrs. Oakes sailed 
aboard the Aquitania for England 
recently. 

s ¢ s 

Hon, Peter Heenan, minister of 
lands and forests in the Ontario 
Government will represent Ontario 
at the Coronation.- : : 


Surplus Seen 
For Manitoba 


Will Widen Exemptions 
Under 2% Wage 
Tax 


Estimating revenue for the 1937- 
38 fiscal year at $14,169,873 and ex- 
penditure at $14,642,688, the Mani- 
toba Government has budgeted for 
‘a deficit of $472,755 on ordinary ac- 
count, exclusive of unemployment 
relief. The temporary subsidy of 
$750,000 from the Dominion Govern- 
ment will, however, enable the 
province to show a surplus of over 
$250,000. 

When final figures for the 1936-37 
fiscal year are available it is ex- 
pected that ordinary account will be 
shown to have been balanced. The 
budget last year estimated that 
there would be a deficit, exclusive 
of relief, of $295,229. While some ad- 
ditional expenditures have been in- 
curred the increase in revenue as a 
result of improvement in business 
has been such that it is expected 
that there will be an approximate 
balance as between ordinary rev- 
enues and expenditures, Relief costs 
for the current year, borrowed from 
the Federal Government are $3.5 
millions. 

Estimated expenditures for 1937-38 
are $300,000 higher than revised esti- 
mates for 1936-37. 

Wage Tax Revised 

Increased exemptions under the 
2% wage tax, as announced by Hon. 
Stuart Garson, provincial treasurer, 
in his budget speech, are expected 
to result in a loss of $400,000 in rev- 
enue to the Government, 

Strong representations will be 
made to the proposed royal commis- 
sion which is to investigate Domin- 
ion-Provincial relationships for fin- 
ancial and taxation adjustments. 
Among recommendations submitted 
by the Manitoba Government will 
be one suggesting that the entire 
cost of social services and unem- 
ployment relief should be assumed 
by the Dominion. 


The commission will also be re- 
quested to give consideration to some 
plan by which low rates of interest 
can be made available to the Mani- 
toba Government and to Manitoba 
municipalities, 


Toronto Relief Costs 
Show Sharp Decline 


While total relief costs in many 
Ontario cities have recorded a de- 
cline during the first three months 
of the current year most of the 
saving has accrued to the Dominion 
and Ontario Governments as a result 
of reduced grants. 

Toronto reports that in the first 
three months, compared with the 
same period last year, gross relief 
expenditures declined by $566,284 to 
$2,302,364. The net cost to the city, 
however, declined only $36,877 to 
$752,364. The number of families 
receiving full relief has dropped 
from 22,547 a year ago to 17,241 at 
a present pong 

Ottawa the net cost to the ci 
increased in the first two months of 


s 


ous criminals,” the statement said. 
Gambling was not only an organ- 
ized racket that 


the hatching of criminal plans, and in 
them crooks can usually find weak, 
disillusioned and easily Jed indivi- 
duals who can be induced to assist 
in crimes as a means of recouping 


tizens, particularly 
young people, should be 
from the temptation of gambling and 
the danger of being drawn into 
criminal activity, the chief feels. 


Producers Seek 
Higher Sugar 


Apparently dissatisfied with 
their share in the rising price of 
commodities so far, countries 
chiefly interested in sugar pro- 
duction have sent delegates to a 
conference in London, England. 
There they are discussing an in- 
ternational five-year plan to stab- 
ilize the world’s $112,300 billion 
sugar industry and put i. on a 
paying basis. 

Representatives from Canada, 
United States, Great Britain and 
principal European beet sugar pro- 
ducers as well as those interested 
in cane sugar such as Cuba, the 
Dutch colonies, and other south- 
ern countries are meeting. 


Foreign Trade | 


Chile—General conditions in busi- 
ness were definitely good in the first 
quarter of 1937, activity being main- 
tained in mining and the agricul- 
tural outlook being favorable. 

Peru—The outlook has been im- 
proved by steadily mounting prices 
for the country’s agricultural and 
mineral products; private building 
activity has been maintained, to- 
gether with extensive activity in 
public works. 

Colombia—Business attained a 
very satisfactory volume in March, 
despite political uncertainty; the 
enhanced purchasing power of farm- 
ers and cattlemen was reflected in 
stronger buying of necessities and 
implements. 

Costa Rica—In spite of the sea- 
sonal decline, retail trade was not 
unsatisfactory in March; banana and 
cacao shipments were even more 
active than last year and satisfactory 
prices have encouraged coffee inter- 


ests. 

Bolivia—Although the reduction 

in tin output is causing some depres- 
,-active exports_of other.miner- 

als and the better exchange market 

provide some encouragement. 

Japan—Business is operating at a 
high level, production has increased, 
with prices firmer, and foreign 
trade values have risen as com- 
pared with last year. 

India—Agriculture, trade and in- 
dustry are in a very satisfactory 
position and bazaar orders are ac- 
tive, with consumption gaining; a 
strike in jute mills has affected 50,- 
000 operatives. 

China—Development of communi- 
cations continues, the newest devel- 
opment being a contract for con- 
structing a bridge over the Yellow 
River between Shansi and Honan 
Provinces. 

Netherland India — The import 
trade is active, especially in con- 
sumer goods for natives in the outer 
provinces, and general improvement 
continues, despite the slight reces- 
sion in export commodity prices. 

Philippine Islands—Plans for fur- 
ther industrial development are be- 
ing studied, but immediate action is 
probable only on the cotton-spin- 
ning plant and small fish-canning 
centrals. 

Poland—Foreign trade in Febru- 
ary expanded as compared with last 
year, particularly in exports, and 
the industrial production index has 
advanced. 

Jugoslavia—Exports in December 
were considerably larger than a year 
earlier but the export surplus for 
the whole year showed a slight de- 
cline. ; 

Greece—Exports in January were 
much larger than last year, tobacco 
shipments showing the greatest gain. 


Further Delays 


Earnings Up 


Greatest Improvement in 
Exports — 1987 Pros- 
pects Favorable 


In reporting full bond interest 
covered over 18 timeg after depre- 
ciation in 1936 and earnings of $2.13 
a share for the class A and $1.13 for 


class .B shgres, John Burns, presi- 
dent of Burns & Co., states that in- 
dications point to a continuation of 


the improved condition experienced 


during 1936 

The reduction of one cent a pound 
duty on cattle entering the United 
States has aldea the Canadian live- 


stock industry considerably, Mr. 
Burns states. A satisfactory market 
for hog products should be provided 
Canadian farmers through the re- 
newal of the bacon agreement with 
Great Britain for another three 
years. 

In 1936 the company restored 
wages of employees to the level pre- 
vailing before the depression, Mr. 
Burns adds that arrangements have 
been made for annual holidays with 
pay for all employees and improved 
working facilities provided. 

Discussing sales, Mr. Burns says 
that domestic business showed a 
slight increase over the previous 
year, while a considerable improve- 
ment was enjoyed in exports.‘ Ef- 
forts to maintain and improve the 
company’s products have been suc- 
cessful and many awards have been 
obtained in competition. 

Results of Subsidiaries 

The major subsidiaries, Palm 
Dairies Ltd. and Consolidated Fruit 
Co., did not contribute anything to- 
ward the earnings of 1936. Cash 
dividends of $3,303, covering fiscal 
periods ended Jan. 1, 1936, were re- 
ceived from smaller subsidiaries and 
are included in the income, 

Earnings of Palm Dairies Ltd. are 
stated to compare favorably with 
those for 1935. Volume showed a 
substantial increase and prospects 
for 1937 are encouraging. The same 
is said of Consolidated Fruit Co. 
Until the net working capital of 
these two companies is built up 
through earnings no dividends are 
expected. Burns & Co.’s interest in 
the earned surplus of these sub- 
sidiaries was $142,493 at Dec, 31, 1936. 


Winnipeg Hydro 
- Reports Profit 
Further Improvement is 


Expected This 
Year 


Operations of the city of Winni- 
peg Hydro Electric System showed 


April 17, 1927 


— 


Toronto Stock Exchange 
Loans Down $2.9 Millions 


Toronto Stock Exchange membe; 
net borrowings on collateral as o¢ 
March 31 were $42,356,383, a decrease 
of $2,9 millions from the previoys 
month and compared with $299 
millions in March, 1936. 


aE 


marked improvement in 1936 and 


a improvement is looked for 
Increased revenue and lower oper- 
ting costs and debt charges en- 


a profit of $33,819 on 1936 oper: , 
compared with a deficit of $219,421 in 
1936. 

Despite slightly higher operating 
costs and debt charges the steam 
heating utility showed a profit of 
$8,513 as against a deficit of $4,300 in 
the previous year, Total revenue of 
the steam heating utility was $389.- 
036, compared with $365,933 in 1935. 

Forecasts Higher Profit 

For 1937, J. G. Glassco, manager, 
forecasts a net profit of $150,000 for 
the electrical utility and $4,100 for 
the steam heating utility. 


Funded Debt 


Purpose 


| Barber Ellis 


| of Canada. Limited 
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Total funded debt of the hydro} 


electric system as at Dec. 31, 1936, 
is shown at $25.5 millions, against 
which there is a sinking fund re- 
serve of $8.7 millions. In addition 
there is a depreciation reserve of 
slightly over $3 millions and a con- 
tingent and insurance reserve of 
$800,000. 

Working capital account shows a 
deficit of $800,000. Included under 
current liabilities is a bank over- 
draft of $1.3 million. 
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In Car Co. Claim 


Germans Will Not Ratify 
Munich Pact on War 
Sabotage 
From Our Own Correspondent 

MONTREAL.—Hope of payment 
of the Canadian Car and Foundry 
Co. claim for damages resulting from 
the alleged sabotage of the Kings- 
land plant during the Great War, 
is again deferred with the report 
that the German Government has 
decided not to ratify an agreement 
to pay $22.5 millions on United 
States claims growing out of the 
war-time explosion at Black Tom 
and Kingsland, N.J. 

The German agent, it was said, 
will renew opposition before the 
German-U.S. Mixed Claims Com- 
mission to the 133 claims resulting 
from the explosion. The plaintiffs 
contend that the blasts were the 
work of spies. 

Under the Munich agreement the 
Lehigh Valley Railroad, agency of 
the Canadian Car and Foundry Co., 
Bethlehem Steel Co, and 100 insur- 
ance underwriters would have re- 
ceived 50% of the face value of their 
claims, with interest at 5%. 

Originally Canadian Car was 
claiming about $11 millions and ac- 
crued interest. Under the terms of 
the reported settlement, the com- 
pany would have received about $6 
millions, from which would have 
had to be deducted very heavy 
legal costs. 
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in the same period of 1936. Govern- 

ment grants were $109,177 lower. 
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Family Heads, Annuitants, Doctors, Lawyers, Clergym 
Wage Earners And Insurance Beneficiaries Among 
Canadians Who Profit From Exemptions. 


By THOMAS C. THOMPSON 

Once it was sulphur and molasses 
in April. Now it’s income tax, 

Neither is pleasant to take, but 
the sugar coated income tax pill can 
be taken in small doses on the 
“time payment” plan, the first dose 
consisting of a cheque for at least a 
third of the estimated tax accom- 

nying the taxpayer’s return not 
later than April 30. 

The balance of the tax, with in- 
terest at 5%, must be paid within 
four months or by Aug. 31, 1937. If 
it is not paid by that time there is a 
further reminder in the form of a 
$% interest penalty to tack on the 
overdue account. There is only one 
consolation; the 5% interest charge 
is limited to a maximum of $500, 

But if you are thinking of dodg- 
ing income tax, the advice of dis- 
jllusioned delinquents is the same as 
that from experts, Don’t try it. It is 
cheaper to pay. 

In England recently there was car- 
ried out one of those psychology 
tests in which jail prisoners are 
used for much the same purpose as 
white mice in the more scientific 
branches of research. Murderers, 
burglars and confidence men were 
accorded the respect of their fellows 
and all shared a genial atmosphere 
of camaraderie. But the least popu- 
lar, most despised and thoroughly 
detested crime which the research 
effort disclosed was that of the in- 
come tax dodger 


Exemption vs. Evasion 


Tax evasion is one thing, but an 
intelligent effort, based on know- 
ledge of the income laws of Canada, 
to pay a fair share and no more of 
income taxation, is another, There 
are experts in Canada who can be 
retained at a fee to advise on the 
methods of reporting income and 
paying tax on a basis to obtain all 
legitimate deductions and exemp- 
tions and those who have made 
themselves expert in that phase of 
tax legislation can command fees and 
corporation salaries for their serv- 
ices. Where large amounts are in- 
volved or in cases where business 
ramifications require such independ- 
ent advice it frequently pays to re- 
tain an expert, 

For the average taxpayer whose 
income tax amounts to only a few 
dollars, it is probably just as satis- 
factory to lay the cards on the table 
and trust to the knowledge and 
fairness of income tax officials 
themselves, 

As a businessman you may have to 
pay a part of your 1936 earnings 
to the Government but there 
are thousands of Canadians earn- 
ing fees, salaries or some other 
form of income who are completely 
exempt from income tax. Earned in- 
come means salary, wages, fees, 
bonuses, pensions, superannuations, 
retiring allowances, gratuities, hon- 
oraria and almost every other form 
of income, according to the statutes, 
but it does not mean that everyone 
has to pay tax on these, 

There is Baron Tweedsmuir of 
Elsfield, for example, who pays no 
income tax because as governor- 
general of Canada his income is 
exempt. So are the incomes of con- 
suls and consuls-general, officials or 
officers of any foreign country, 
whose duties require them to reside 
in Canada, but only if they are citi- 
zens of the foreign country they re- 
present and providing they are not 
in any other business than that of 
representing their own countries in 
Canada, 

All British or British colonial of- 
ficials, residing in Canada, are ex- 
empt on the same basis. So are 
companies, commissions or associa- 
tions in which at least 90% of the 
stock or capital is owned by a prov- 
ince or municipality. Charitable 
institutions, labor organizations, 
non-profit clubs and farmers’ asso- 
Ciations likewise escape income tax 
under certain conditions and there 
are a dozen more which qualify for 
complete exemptions—under certain 
very clearly defined circumstances. 

But there is only one governor- 
general, and relatively few consular 
officers, etc. The vast majority: of 
Canadians must seek other channels 
of exemption. 


Discretion Allowed 


Income tax laws are drafted with 
an attempt at fairness to taxpayers 
enjoying exemptions and those who 
do not. Both in the statutes and 
their interpretations there is a de- 
gree of discretion possible to a 
greater extent than in most tax laws 
and the average Canadian who does 
not seek to evade the tax will find 
few if any “quirks” by which he 
Must pay more than his due. 

If your income is so high that the 
Government will take more than 
half of it in income tax the only re- 
course is to stay outside Canada dur- 
ing the greater part of the year. It 
1S possible to live in the Dominion 
182 days in the year and pay no in- 
Come tax, but if you miss the boat- 
train and have to stay over another 
day it means you are a resident 
Within the meaning of the income 
tax laws. You pay. 

A resident or non-resident’s in- 
Come up to $2,000 per annum is ex- 
€mpt from taxation in the case of 
married men and women, or a widow 
or widower with children under 21 
dependent on the parent for support, 
or over 21 if dependent for reasons 
of physical or mental disability. 

Exemptions of income up to $2,000 
ber annum are also allowed an un- 
married person with a domestic 
‘stablishment jn which he supports 
or more persons connected with 

‘m by marriage, blood relationship 
of by adoption. 
; A clergyman whose parish duties 
€quire him to maintain at his own 
€xpense a domestic establishment in 
Which he employs a full-time serv- 


ant or housekeeper, enjoys the same 
exemption. se 7 


Where Families Pay 
It pays to have large families so 
as income tax is concerned in 
ante. Exemptions of income at 
Tate of $400 for each child or 
Standchild, dependent on the tax- 


bayer, are allowed, but where there 
more than 


for 


Cot 
ae, 


widowers enjoying the-$2,000 ex- 
emption. Thus if a widower has four 
dependent children, he secures the 
$2,000 exemption for one and $400 
exemptions on the other three only, 
saan are Side See een 
epen: ts, grand- 

parents, brothers ond sisters, 

Exemptions of income for those 
reasons usually result from circum- 
stances beyond the taxpayer’s con- 
trol, but there are methods of in- 
vesting and deriving an income 
which can be adopted by Canadians 
with the definite object of avoiding 
income taxation. 

One is the investment of funds in 
a Dominion Government annuity, or 
similar contract issued by provin- 
cial governments or a Canadian in- 
surance company. Exemption is 
granted income from these sources 
up to $1,200 a year. Another form 
of tax saving is the purchase of 
dividend-paying mining securities, 
on which a deduction of 20% can be 
made from dividend income as a 
depletion allowance, in reporting in- 
come from these sources for 1936, 


Deductions from income are also 
allowed for carrying charges on se- 
curities, taxes, mortgage interest, 
fire insurance premiums, sundry re- 
pairs and expenses of management 
and depreciation on property, ex- 
clusive of the taxpayer’s residence, 
but none of these deductions can 
exceed the rental derived from the 
property. 

If you travel on business, the cost 
of meals and lodgings from home 
may be deducted from income where 
these are not. borne by your em- 
ployer, and if there is interest to pay 
on succession duties and inheritance 
taxes these interest payments con- 
stitute another deduction before 
estimating the amount of taxable 
income. 


Donations to Charity 

Amounts not exceeding 10% of net 
taxable income actually paid as 
donations during 1936 and receipted 
by charitable institutions in Canada 
are likewise deductible for tax pur- 
poses. 

Since succession duties apply to 


| 

estates and bequests, Canada’s tax 
system fairly enough exempts the 
value of property acquired by “gift, 

devise or descent” from in- 
come tax in the year such property 
Passes to a new owner, but once in- 
vested, the proceeds of the gift or 
bequest are taxed for income pur- 
poses, In the same manner, the pro- 
ceeds of a life insurance policy paid 
on the death of the insured are ex- 
empt from taxation but the income 
derived from life insurance pro- 
ceeds is not. 

Ramifications of the income tax 
laws are legion but the statutory 
exemptions and deductions from in- 
come are clearly set forth for those 
who take the trouble to delve into 
the voluminous statutes and refer- 
ences. How many know, for ex- 
ample that when a corporation re- 
déems its shares at a premium the 
income tax department considers 
the premium as a dividend and 
therefore taxable but that the pre- 
mium on redeemed bonds is not? 


Or that on reorganization of a 
company the amount by which un- 
distributed income is capitalized is 
treated as a dividend in the year the 
reorganization takes place? 


Depreciation Allowance 


Corporation income taxation is a 
wider field in which income tax 
specialists are retained by corpora- 
tion managements expressly for the 
purpose of guiding the company 
through the maze. of income tax 
regulations. The search for ex- 
emptions and deductions from in- 
come is pressed even more strongly 
in the case of corporations, through 
depreciation allowances which may 
range as high as 25%. 

Professional men are treated’ as 
one-man corporations however. They 
are allowed a 10% depreciation de- 
duction on professio instruments 
and books. A doctor, lawyer, clergy- 
man or other professignal man can, 
therefore, write off depreciation on 
his private library in the same man- 
ner that a $1 million corporation 
writes off depreciation on plant and 
equipment. Medical instruments are 
allowed 15% to 25% and motor cars 
used in the medical profession are 
subject to a 20% depreciation allow- 
ance, The only restriction is that 
depreciation deductions must be in- 
corporated in the books of the tax- 
payer, 

And for those brokerage house 
chair-warmers who spend their days 
watching the quotes go by, there is 
comfort in the thought that no in- 
come tax is payable on stock mar- 
ket profits, except in the case of a 
man whose business is that of un- 
derwriting security issues. Stock 
market profits, the income tax di- 
vision feels, are too intangible a pro- 
duct on which to collect taxes. 


Ineome Tax Problems | 


I hold securities which are re- 
deemable or callable over par. Is 
the price obtained over par con- 
sidered as capital or income and 
how should it be reported? 

You do not mention whether the 
securities are stocks or bonds. If 
they are stocks, the premium is 
taxable; in other words the amount 
you receive as a premium over the 
par value is considered as income 
and therefore entered on your re- 
turn as such. If the securities are 
honds, the opposite is true. The 
premium over par is not taxable 
and need not be shown as income. 
The reason is that the income tax 
division considers that redemption 
of a corporation’s shares at a prem- 
ium is in the same category as the 
declaration of an extra dividend, 
rather than a return of capital. As 
a dividend it is a part of income 
which must be reported for tax 
purposes. 

om * * 


$2,000 Exemption 

My wife is an invalid, unable to 
perform any household duties and 
as a result, assistance has to be 
employed in the household. Can 
the cost of this household assist- 
ance be charged as an expense for 
which tax exemption is granted? 


No. Under other conditions af- 
fecting widows, widowers or un- 
married persons with dependent in- 
valid brothers, sisters, parents, 
grandparents or children, there are 
statutory exemptions up to $2,000 
per annum, but the same exemption 
applies to alt married persons and 
as a married man you are exempt 


regulations take no cognizance of 
the fact that your wife is an invalid 
and that extra household aid must 
be employed as a result. The reason 
is that $2,000 is considered by fhe 
law to be ample for the support of 
a man and his wife, whether or not 
it includes the employment of a 
servant. Consequently you are not 
entitled to deduct the cost of house- 
hold assistance under the circum- 
stances you mention. ‘ 


Office Exemptions 

A building is erected in Canada 
having special features not gen- 
erally encountered here. A New 
York architect draws the plans 
but a Canadian architect super- 
vises the construction. The regu- 
lar commission is split between 
the two architects. Should the 5% 
non-resident income tax be de- 
ducted from the New York archi- 
tect’s fee, although he has not 
entered Canada and all his work 
was done in New York? 


several reasons. 

One’ is the amount of money in- 
volved. In spite of statutory ex- 
emptions the New York architect 

nevertheless be liable for non- 
resident income tax in Canada. This 
would be disclosed by the return of 
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the building, on Form T-4, as salary 
or fee paid the New York architect. 

For that reason the New York 
architect himself should file a Can- 
adian non-resident income tax re- 
turn showing his gross income from 
all sources and his gross income 
from Canada, less expenses incurred 
in Canada. agp 


Stock Market Losses 


During 1936 I sold certain secur- 
ities at less than the prices I paid 
for them. Can I claim any exemp- 
tion for the losses for income tax 


purposes? 


No exemption is allowed under 
the circumstances for the reason 
that neither profits or losses result- 
ing from stock market operations 
are recognized by the income tax 
division, unless stock market oper- 
ations form the regular business of 
the taxpayer. 

An underwriter of securities or a 
person whose business is that of a 
professional stock market trader 
would be required to report income 
from those sources, but persons or- 
dinarily engaged in other occupa- 
tions are not required to report 
either profits or losses resulting 
from speculation in securities. 

. a 


Employee’s Board 
If an employee is paid a stated 
sum per week including board, 
can board be charged as a legiti- 
mate expense against the business 
enterprise? 

Income tax authorities make no 
distinction between cash or other 
form of remuneration and you are 
therefore entitled to deduct both the 
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e Tax Load 


Dominion Income Tax 


Use Form 


Due to be Filed 


Nature of Form 
T }—-Individuals , rooms for the calen- On or before Apr. 30.5% of 
T1A—Farmers Income for the calen- On or before Apr. 30.5% of 


and Ranchers . dar year. 
T 2—Corpora' 


tions Income for the fiscal Within four months5% of 
Divid Sa 'er talon took 
T 5—Corporations Dividends and bonuses On or last day $10 for 
paid in cash or capital of February. 


stock during calendar 
600—Corporations - 
debentures in calendar 


id on fully On or before last 0 for 
bonds and of February. 7 an 


T 3—Trustees ... Income of estates for On or before last day $10 for 
calendar year adminis- of February. default. 


tered by executors, ad- 
ministrators, agents 


and 
T 4~—Employees . Salaries and of On or before last day Minimum $2. 
aoe cour pall ous- ut et Maximum $50. 
year. 


$103 Millions in Taxes |* 
Collected at Cost of 2% 


Canada’s Income Tax Yield Highest on Record—Fewer 
Than 400 Persons Pay $11 Millions 
of Total 


With no salesmen to pay, no raw 
material to buy, no inventory to 
carry, no manufactured goods to 
produce, and without competition, 
Canada’s most profitable big busi- 
ness enterprise grossed about $103 
millions in the 12 months ended Mar. 
31, 1937. 

It paid no income tax, sales or 
municipal imposts, and after meet- 
ing all expenses including adminis- 
tration costs of about 2% on gross, 
its net profit was over $100 millions. 


No Royal Commission investiga- 
tion is contemplated, however, for 
“big business” in this case is the 
Dominion Income ‘War Tax itself. 
Born an unwanted war baby 20 
years ago it is now reaching a lusty 
majority as a revenue producer in 
which Canadian taxpayers are both 
customers and shareholders, Un- 
willing customers perhaps, but 
cheerful shareholders when federal 
appropriations for new wharves, 
harbors, airports, armories and 
other dividends are declared. 

About 200,000 Canadians will burn 
midnight oil between now and the 
end of April, compiling a dozen 
different types of income tax return, 
but few have the slightest idea of 
the vast organization through which 
their money passes after reaching 
that mysterious figure, “the receiv- 
er-general.” 

To the average taxpayer whose 
income brings him within the scope 
of federal taxation, the income tax 
division is a relentless machine 
created to squeeze dollars from an 
already tax-burdened populace. 


Render Unto Caesar 


That conception is not strictly 
accurate, *but it is true that the 
duties of income tax officials are 
prescribed in meticulously legal 
terms of the statutes and officials 
themselves are determined to see 
that the things that are Caesar’s are 
rendered unto Caesar. Like another 
famous agency of the Canadian 
Government, the income. tax divi- 
sion “gets its man” and often 
spends years in the process. The 
results are shown in terms of dollar 
revenues in the federal 
instead of jail terms in federal 
penitentiaries. 

On the other hand, income tax 
officials are human and because 
provisions of the highly complex 
Income War Tax Act may be inter- 
preted in more than one way, in- 
come taxing officials exercise a 
degree of discretion that few other 
taxing bodies enjoy. There is a 
common-sense attitude among 
senior income tax officials that 
expresses itself in strict fairness to 
the taxpayer and makes the income 
tax division the nearest thing to an 
efficiently managed business organ- 
ization that any government depart- 
ment could hope to achieve. The 
chief difference is that the customer 
is not always right, as indicated by 
the fact that in one area alone the 
Government has collected millions 
in excess of the amounts of tax 
estimated as due the Government by 
individual and corporation taxpay- 
ers filing returns. 


cash and board as business expense. | 


However, you must place a value on 
the board provided for the em- 
ployee and he in turn must report, 
on his*own income tax return, a 
corresponding amount of value re- 
ceived in addition to his wages paid 
in cash. Thus if he were paid $1,000 
per annum plus board valued at 
$500, your income tax return would 
show $1,500 as a deduction from or- 
dinary business expense. On the 
other hand, your employee is re- 
quired to report $1,500 in wages, as 
part or all of his income for the 
corresponding period. The income 
tax division bases many rulings on 
this obvious fact that nothing can 
be paid out in the form of expense 
without another individual receiving 
a corresponding amount, whether in 
cash, goods or other form of com- 


pensation. ‘ 


Business Losses Exempt 

Any profit from my business as 
a grocer has to be reported for in- 
come tax p Am I entitled 
therefore to make a deduction 
when there is a loss? 


Yes, providing there is another 
source of income to which you can 
charge the loss. Obviously, if your 
business experiences a loss and 
there is no income over expenses, 
you have no income tax to pay. 
But if you also receive dividends or 
some other form of income for the 
same year, you are entitled to show 
your legitimate business losses as 
proper deductions from all sources 


The exact figures appear in a little 
black book in the offices of the 
Income Tax Division. Investigations, 
frequently extending over many 
years, may reveal that the Govern- 
ment has not received its due from 
individuals or corporations. The 


returns themselves undo the would- 
be tax dodger. Then the facts are 
co-ordinated, and the blow falls in 
the form of a demand for back taxes. 


As one official describes it, “They 
of bonds,” but the $20,000 is 


entered in the 
little black book. At the end of the 
year the total is substantial and it 
represents money that nev 
have been collected if investigating 
officers were not on the job. 


Fair Break for Taxpayer 
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exemptions or deduction allowances 
and where there is a question of 
extreme doubt, a ruling from 
Ottawa is given in the same spirit. 


Who Pays Taxes? 

Who pays income tax? 

The figures for collections in the 
11 months ended Feb, 28, 1937, show 
that the largest incomes are those of 
residents in Toronto, Montreal and 
London, with Ottawa in fourth 
place. But individuals who pay the 
largest income tax are numerically 
insignificant and only 304 persons 
in Canada paid tax on income in 
excess of $50,000 in the fiscal year 
ended Mar. 31, 1936. 


Wealth and Wages Pay 


An analysis of the 1936 payments 
shows that these 304 paid no less 
than $11 millions in income tax to 
the Canadian treasury, or an aver- 
age of $36,367 each. But that 
amounted to exactly one-third of all 
income tax paid during the year 
by individual Canadian taxpayers, 
although the taxpayers themselves 
represented only .15 of the total 
number contributing. Who were 
the wealthy 304? The income tax 
department won't tell, for the 
identity of all taxpayers is a jeal- 
ously guarded secret. 

At the other end of the scale were 
the 89,724 individuals who paid tax 
on incomes of $2,000 or less. They 
contributed only. $987,387 which 
rather confirms the view that 
although wealth may be somewhat 
concentrated among a few indi- 
viduals so far as income is con- 
cerned, it is conveniently concen- 
trated where a large slice of it is 
diverted into Government coffers. 
Surtaxes start at $5,000 but from that 
level to $10,000 a year, the revenues 
from income tax are much smaller 
than those taken from individuals 
with incomes of $10,000 or over. 


Thus the 3,303 Canadians with 
incomes between $10,000 and $15,000 
a year paid $3.3 millions in the 1936 
fiscal period as income and sur- 
taxes. Incomes ranging from $15,000 
to $20,000 yielded $2.3 millions from 
1,290 taxpayers and 654 individuals 
with incomes between $20,000 and 
$25,000 paid $2 millions. 

When the $11 millions paid by 304 
individuals with incomes in excess 
of $50,000 are considered, there is a 
striking contrast with the relatively 
poverty-ridden 78 whose incomes 
between $45,000 and $50,000 yielded 
only $866,677 to the federal treasury. 


Employees Contribute 


There is a different side to the 
income tax picture if tax payments 
are classified by professions and 
occupations. There are no figures 
available for 1936, but the 1935 total 
shows employees to have paid $11 
millions for the year compared with 
$6 millions from those engaged in 
financial occupations. Next largest 
group at $2.7 millions is shown 
merely as “All others” in Govern- 
ment records, but that does not take 
into account the $2.3 millions paid 
by persons classed as “personal cor- 
porations,” the $1.6 million paid by 
professional men and women, the 
$552,256 paid by retail merchants or 
the $201,434 paid by wholesale mer- 
chants. 

Relatively small are the tax col- 
lections from individuals engaged in 
agriculture—and from those en- 
gaged in manufacturing or indi- 
— grouped as family corpora- 

ions. 

Corporation income tax and non- 
resident taxes are included in the 
table shown in last column for 11 
months ended Feb.. 28, 1937. There 
is no break-up of official figures to 
show the various industries which 
contributed in that period, but using 
statistics for 1935 it is found that the 
meagre volume of taxes collected 
from individuals in the manufac- 
turing industries was more than 
offset by collections from manufac- 
turing corporations. These amount- 
ed to $15 millions for the fiscal 
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Income tax” collections, 


tricts, for the 11 months 
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Speed Up! | 
- Modern, efficient and reliable | 
office equipment means more 
time and more money to you. 


Isn’t it time to clean up, dress 
up, and speed up? 


year ended Mar. 31, 1 
however. 


the upward trend, 


Detailed figures follow: 


Dominion Income Tax Net Collections 
(11 Months End. Feb. 29, 1936; Feb. 28, 1937) 
' 1935-36 = 1938-37 


District: 
Charlottetown seeeee 
Halifax eee -@eteeeece 
Saint John eeteertece 
Quebec eeeeeeeeseere 

95 | Montreal eccceseosee 23,39) 
Ottawa eeece eee 
Belleville s..sssse0. 
Toronto ...scccscess 


heep that 
“BALANCE 


Whether you're a gymnast, or a tobacco blender, you must keep your 


balance, or else —! 


The balariced blendigg 


Hamilton cosecsesece 
London eereeeeeeeees 
Fort William ..ccses 
Winnipeg ccccsvcees 
Regina ...cccceceses 


of tobaccos gives that 


natural, straight tobacco aroma and taste so marked in Imperial Tobacco's 
bratids of cigarettes. Their aroma appeals as soon as you open the package 
... you just know they are naturally good! Then touch your tongue to 
the end of the cigarette before you light it, and draw slowly. Savour that 
delightful taste, born of fine tobaccos, and only fine tobaccos, skilfully 


blended and in balance. 


We take from our cool, airy warehouses, mild 
tobaccos of different and contrasting types, aged and mellowed by time, 
and then match them, type against type — until they, are exactly in 


balance — perfectly blended. 


Balanced blending is a scientific method 
developed by this company through many years of experience. The blend 
of every Imperial brand of cigarettes is perfectly balanced before it is 
offered to the public and it is kept that way —always—so, in: the 
cigarette of your choice you are assured of unvarying pleasure and 


IMPERIAL TOBACCO COMPANY .- 
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What We Do: 


Canedian securities to 
 Gimecelad Bost pubecribers. : 
8. Publish anonymously letters of general in- — 


3. Supply fects rather than opinions. 


Three-cent stamp and address label from subscriber's 
closed. Address letters to The Financial Post, 


Foreign Power 
Will you please outline for me 


the ition of Foreign Power 
Securities and: venionarly the 
outlook for the preferred stock? 


Foreign Power Securities was 
established at the height of the last 
bull market for the purpose of 
investing in French public utility 
securities. In recent years revenues 
have declined and the equity back 
of the bonds has held up largely 
because of the premium on French 
francs when translated into Cana- 
dian dollars. Now that the franc has 
been devalued, the — of the 
company is impaired. owever, 
steady redemption of bonds has 
resulted in reduction of the out- 
standing amount to less than §2.4 
millions against $5 millions origin- 
ally issued. At the same time, it 
should be noted that the equity 
behind the bonds has dropped from 
$2,575 per $1,000 bond in 1930 to 
$1,331 in 1936, The equity behind the 
preferred has declined from $257.50 
to $15.63 a share. From the fore- 
going you will see that the outlook 
for the preferred is not encouraging 
and whether the stock will be able 
to re-establish its position depends 
largely upon the business recovery 
in France. 


Sask. Loan & Investment 


Have you any information as 
to recent operations of Saskatche- 
wan Loan and Investment Co.? 


‘ “Saskatchewan Loan and Invest- 
‘ment Co, has been operating since 
1911 with head office at Moose Jaw. 
Its investments are entirely in mort- 
gages, contracts for sale and real 
estate. Unfavorable lending condi- 
tions in western Canada have ade 
versely affected the operating re- 
sults in the past few years and a net 
loss in 1936 amounted to $1,301 com- 
“pared with a net loss of $2,748 in 
1935. No dividends have been paid 
on the company’s stock since 1929 
when 6% per share was paid. Opera- 
tions have resulted in a less for the 
past three years although this was 
considerably reduced in 1986, 


Orange Crush Common 


Will you give me a report on the 
position of Orange Crush com. 
mon? 

Orange Crush, Lid. carried out a 
reorganization in 1936 which simpli- 
fied the capital structure and elim- 
inated the deficit. Operating profit 
for the year ended Oct. 31, 1936 was 
$37,994 as compared with $19.516 in 
1935. Net profit of $10,098 resulted 
in 1936 as against $1,329 the previ- 
ous year. Earnings per share 
amounted to 34 cemts on the new 
preference stock in 1936, as com- 
pared with four cents in 1935. The 
company has declared an initial 
semi-annual dividend of 35 cents 
per share on its preference stock. 
The president, E. P. Taylor, states 
that the company’s sales for the five 
months to March 31, 1837, were 31% 
higher than for the same period last 
year. Full dividend requirements 
on the new preference‘stock will re- 
quire $21,000 per year.. From this it 
would appear that considerable 
further improvement ‘will be neces- 
sary before any earnings are avail- 
able for the common shares, 


East Kootenay Power 


I hold some of the preferred 
stock of East Kootenay Power Co. 
My broker seems somewhat hesi- 
tant in saying what he thinks- 
about this stoek and I would like 
to have your frank opmion. 


East Kootenay Potwer has paid 
bond interest and interest on loans 
from Power Corp., but there has 
been no depreciation set aside for 
several years and no dividends paid 
on the preferred stock: since Mar. 15, 
19382. 

- The last time the company re- 
ported any earnings on the pre- 
ferred was.in 1933, when three cents 
a share was reported before provi- 
sion for jation. At the end of 


a marked increase in earning power 
ine peiennd cevek, con hardly. b 
the can hardly be 
_ Considered as attractive. 


C. W. Linsday 

Kindly let me have your e 
ion on C. W. Lindsay and Co. Will 
you ket me know what kind of 
business it handles;and if it is 
making any 

C. W. Lindsay and Co. handles 
usieal instruments and electrical 


earning power is limited to date. 
With er recovery the 
company should be able to re-estab- 
lish its earning power. 


Melchers 


Can you explain'the decline in 
the value of Melchers A stock 
when only recently the company 
declared a dividend of $3 a share? 


The reason for the decline in the 
value of Melchers class A stock is 
explained by a study of the re- 
capitalization plan carried out late 
dJast year, Class A shareholders 
were given $3.50 In cash for each 
share held. This was not a dividend, 
but a return of capital.. In addition, 
the holders of the class A received 
1% new preferred shares for each 
elass A share held. This represents 
a dilution of the equity per share, 
which has been recognized by the 
market in adjusting the value of 
the class A stock. 


Canadian Canners Pref. 


Can you tell me why Canadian 
Canners preference shares are 
currently quoted around $19 a 
share as compared with $100 a 
share some time ago? 

The present Canadian Canners 
preference shares represent a 
change in the company’s capital. The 
former 6% shares of $100 each were 
exchanged, one share for five new 
preferred shares of $20 each. This 
accounts largely for the difference 
in price between $100 and about $19. 
The first preference shares of $20 
each carry 5% fixed dividends, and 
a possible participation up to a maxi- 
mum dividend rate of 6%. They 
are also convertible into common 
shares. The company’s earnings 
have improved, and this will be 
shown in the annual How- 
ever, there is no pi of receiy- 
ing any more income than $1.20 a 
share annually on the present $20 
shares, and the probable rate for the 
current year seems to be 5% or $1 
a share, 


—————— 

-B, C. Packers Common 

Can you give me recent report 
on British Columbia Packers com- 
mon? 

British Columbia Packers report- 
ed earnings for 1936 equivalent to 
73.4 cents a share on the new capital, 
which was the first profit since 1930. 
In 1936, the company’s net working 
capital was increased from about 
$147,000 to nearly $379,000. Never- 
theless, the sneer ceewcered to 
require additional king capital 
before it would be in a position to 
pay dividends. The company had 
an unexpectedly good catch of sock- 
eye salmon last year, and with con- 
tinuation of the British preference. 
should be able to continue to show 
profits. However, the business is 
inclined to substantia] fluctuations 
because of variations from year to 
year in the salmon fisheries. Due 
partly to the great reduction in the 
company’s capital, the new com- 
mon shares have more strength than 
the old securities, subject, of course, 
to the somewhat erratic nature of 
the business, 


Power Corp. 


Please let me have your opinion 
of Power Corp. common stock. 


Power Corp. common stock has 
considerable leverage behind it. The 
company has very substantial in- 
vestments in various public utility 
‘properties, and its investment port- 
folio has recently shown a substan- 
tial increase in velue while revenues 
have been on a better bagis. It is 
difficult to analyze the position of 
this company, inasmuch’ as the man- 
agement has not made public any 
particulars in regard to the invest- 
ment portfolio for some years. The 
company has.control, or a substan- 
tial stake, in properties such as 
Southern Canada Power, Canada 
Northern Power, Winnipeg Electric, 
East Kootenay Power, B. C. Power, 
etc., but such information is not a 
sufficient basis for intelligent ap- 
praisal of the investment merits of 
the common stock. 


B. C. Power 


Please let. me have some in- 
formation on the class B stock of 
B. C. Power Why does this stock 
sell below the A ‘shares? 


B. C. Power Corp. has reported a 
steady improvement in its opera- 
tions end but there has 
been no {income available on the 
class B stock since 1932, when half 
a cent per share was earned. The 
class A stock is noncumulative, but 
is preferred as to dividends up to 
$2 a share. In the 1936 fiscal year 
the company earned $1.64 on the 
class A and is currently paying 
$1.60 a share in dividends, There 


has | d0¢s not eppear to be any prospect 


of earnings or dividends on the 
class B stock in the near future. 


Great Lakes Paper Shares 

Will you outline the prospects 
for any substantial balance of 
earnings being available for the 
shares of Great Lakes Paper Co, 
in 1937? 


Great Lakes Paper Co. has out- 
standing $6 millions of 5% first 
aaeneee ag eee = A pre- 
erred shares, class B 
ferred shares and 100,000 coninen 
shares. The company is in arrears 


ee. en yet, eeme | 


anne = 


copy of The Financial Post must’be ens 
481 University Ave., Toronto. 


$200.00," is aloo in “arrears. ef 


dividends on the class A and . 
erence stock, of $3 a share, t 
The capacity of the 


eompany produced appr 

that amount of newsprint-paper in 
1936. This year, it may be possible 
to get another 10,000 to 20,000 tons 
out of the mill After payment of 
preferred dividends, al] three classes 
of shares participate equally in any 
further dividends that may be paid. 
On the basis of $50 newsprint, as- 
suming that at least $5 a ton can be 
added to net earnings, it is believed 
the company can earn $3 a share on. 
the class A and class B preferred 
and $1 a share on the common, and 
possibly somewhat more if costs of 
production are kept from rising. 


Canadian Vickers 


Would you plase give us your 
views on Canadian Vickers? 


Canadian Vickers is reported to 
have a better volume of business 
on hand. The report for the fiscal 
year ended Feb, 28, 1937, will appear 
soon and is expected. to show bond 
interest earned. During 1936 the 
company showed net earnings of 
$223,710, compared with bond inter- 
est charges of $150,390, and deprecia- 
tion reserve of $190,478. 

While the outlook for the com- 
pany is more encouraging, it should 
be borne in mind that the sinking 
fund on the first mortgage bonded 
debt is in arrears since Aug. 1, 1933, 
while no dividends have been paid 
on the cumulative preferred stock 
since Feb. 1, 1930. At present the 

erred is in arrears more than 

a share. Before anything can 

paid on the common stock, it 
will be essential to bring the sink- 
ing fund up to date and to make 
some arrangement with the prefer- 
red stock in regard to the arrears. 
The latter undertaking may require 
writing down the equity of the com- 
mon shareholders. 


Dryden Paper 


I hold some Dryden Paper com- 
mon stock and have’been advised 
to purchase more. My informant 
tells me that the price of sulphite 
pulp has advanced considerably in 
value and, as a result, Dryden 
Paper will likely earn $2 a share 

on its common stock. 

Dryden Paper has paid the bond 
interest charges, but there has been 
very little available for deprecia- 
tion or depletion. ‘The prospects 
for the company are better and ex- 
pectations are that the company will 
show a further increase in revenue 
this year. We rather doubt if the 
revenue in sight from the sale of 
surplus pulp will enable the com- 
pany to earn more than $2 a share 
on its common stock. Your in- 
formant may be confusing sulphite 
pulp with sulphate pulp. Dryden 
Paper does not manufacture sul- 
phite pulp, which is used for fine 
paper manufacture and in the pro- 
duction of rayon. It does, however, 
manufacture sulphate pulp which is 
used in the production of Kraft 


paper. 
McColl-Frontenac 


McColl-Frontenac’s common 
stock has declined in market price 
and it has been suggested that I 
should buy some of this stock. Will 
you let me have your opinion on 
this security? 


McColl-Frontenac Oil Co.’s finan- 
cial statement for the year ended 
Jan. $1, 1987, was disappointing. In 
the face of an increase in sales, both 
in gallons and dollars, net earnings 
available on the common stock 
dropped to 45 cents a share, This 
was not only the lowest figure re- 
ported for several years, but was 
considerably less than dividends 

id. Moreover, the company shows 

k loans of over $2 millions, 
whereas in the previous year, there 
were no obligations to the banks. 
The financial position of the com- 
pany, therefore, has- undergone a 
reversal which is not promising for 
the common. 


British Mortgage & Trust 


Can you give a report on the 
financigl position of British Mort- 
gage and Trust Co,? 


British Mortgage and Trust Corp., 
Stratford, hag been able to show 
earnings in excess of the $8 a share 
which has been paid for the past 
three years. In 1936, the company 
earned $8.32 a share as compared 


REMUNERATIVE 
INVESTMENT 
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Hl are a favorite security of many 
il thousands of experienced inves- 
Hl tors. Issued for $100. and 
Ht upwards, bearing the following 
| attractive rates: ; 
| forlor2yeas - 3 % 
Hi} for 3 or 4 years - 314% 
i for 5 years= «© «= 314% 
Iii A legal investment fortrust funds, 
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| with $1011 in 1935. “Most of the 
business is 


in guaranteed 


trust accounts and all 


po 
equivalent to about $1.24 a share on 
the common stock. This represented 
an Sg adage eg over the ie 
year, when the company repor 
$4.69 a share on the preferred stock 
as against dividend requirements 
$6.50 a share. Financially the com- 
pany is in a better position and the 
outlook for the common stock 
more favorable than it has been for 
some time past. 

As regards investment in the 
common stock, you sheyld note that 
the company probably will not do 
anything in the way of dividends 
for some time, preferring to build 
up its liquid position. The earn- 
ings of the grain somgenine are gub- 
ject to wide fluctuations from year 
to-year. 


Can, General Investments 

Can you give me a report on the 
earnings and operations ef~ Can- 
adian General Investments Ltd? 


Canadian General Investments 
Ltd, reported ea in 1986 of 
56 cents a share, an increase from 
the 46 cents a share earned in 1936. 
The annual dividend rate has also 
been increased from 40 to 50 cents 
per share. The net value of the 
assets behind each share of the com- 
pany's stock was $14.65 per share at 
the end of 1936, an increase from 
$10.55 per share in 1935. Since the 
first of the year we understand that 
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PRAIRIE PROVINCES || 
GRANARY OF THE WORLD 


MILLIONS of potential dollars wave in the  CAMADKS MAGATINES. [JERE is a pleasant prospect for every 


‘wheat fields of the Prairie Provinces — 
Manitoba, Saskatchewan and Alberta. Gross 
value of production in these three Provinces, 
including agriculture, forest products, 
fisheries, mining, construction and manu- 
facturing, soars to $644,729,065 annually. 
IN 1937, increased ptices for agricultural products 
and other commodities will mean a substantial gain 
in the purchasing power of the people of the prairies. 


Label Please 


As a help in giving prompt 
service, The. 


will result in earlier replies. 


has been a further increase 

; that ‘net assets amounted to 
a tely $16 a share at the end 
March. Income has shown a 


substantiel inerease in the first 


fa} quarter of 1867 a5 compared with 


e corresponding period of 1936. 

This investment trust is of the 
management type, with the classifi- 
cation of investments left to the dis- 
cretion of the management. As at 
Dee. 31, 1936, 83% of the company’s 
investments was in these categories, 
as compared with 65.5% in 1934. The 
company’s only capitalization is 
000,589 shares of common stock on 
which it has been able to pay divi- 
dends in each year. 


Canadian Celanese 


Please let me have a report on 
‘ and operations of Can- 
adian Celanese Co. 

Canadian Celanese reports a 
slight decline in earnings during 
1936 as compared with .19385, but 
profits were sufficient to pay regu- 
lar dividends on the common stock. 
‘Net earnings last year were equiva- 
lent to $13.97 a share on the prefer- 
red; and $2.54 a share on the com- 
m 


on. ’ 
Operations and finances of Can- 
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is a possibility that the company 
will increase distribution on the 
common stock during the eurrent 
year. : : 


. 


Rolland Paper 
Kindly let me have a brief re- 
port on Rolland Paper Co, coni- 
mon? 


Rolland Paper Co. is an‘ old estab- 
per ufecturer, It 


than for 
profits for the 1036 fiscal year 
amounted to 68 cents a share on the 
common stock, the largest amount 
reported since 1930 when the com- 
pany earned $1.16 a share. At pres- 
ent the company is paying a divi- 
dend of 50 cents a share. There is 
a prospect of an increase in the 

ution to the common share- 
holders as the financial position of 
the company is strong, 


Amalgamated Electric 


As a subscriber of The Finan- 
cial Post, I would appreciate a 
report from you on the current 
position of Amalgamated Electric 
Corp., of which I hold some of the 
preferred stock. 

In 1936 total income of Amal- 
gamated Electric amounted to $42,- 
180, as against $30,423 in the previous 
year. No dividends have been paid 
on the preferred stock since 1931. 
Since that time, however, the net 
loss per share of preferred stock 
has been reduced from $7.55 in 1932 
to 26 cents a share in 1936. The com- 
pany is largely dependent upon the 
construction trade for the sale of its 
products, so that any increase in 
construction would be expected to 
show a corresponding increase in the 
sale of the company’s products. On 
that account it is anticipated that 
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IN THE PRAIRIE PROVINCES there are 516,645 9° + = 


homes; 199,977 urban; and 316,668 rural, 


AND IN THE PRAIRIE PROVINCES THERE ARE 
213,561 Telephone Subscribers 


176,413. Wired Homes 


359,757 Owner Occupied Homes 


305,266 Licensed Automobiles 
282,083 


cis group of Magazines 
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Our Income Tax’ 


Booklet 


April 17, 1937 


4 


Provides illustrations of the method of 
calculating your Personal Income Tax 
covering the 1937 seturn of 1936 ingome. 


There is also included in this April book- 
Jet a diversified selection of Dominion, 
Provincial and Corporation Securities, 


Copies upon request, 
Kindly write or telephone WAverley $681 


DOMINION SECURITIES 
CORPORATION LIMITED 


A eeSeSSESSSESsSnpSSESEESSEENsens 
TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG, 
15 King Street West, Toronto 


the report for. this year will make 
somewhat better reading for the 
shareholders, 


Montreal Power 


Will you please let me have 
your views on Montreal Light, 
Heat and Power Cons. common 
stock and why it is selling at such 
a low price? 


Montreal Lignt, Heat and Power 
Consolidated .common stock has 
been in the doldrums for some time, 
owing to the political situation in 
Quebec. There is an agitation for 
public ownership of power utilities; 
or, at least, greater regulation of 
their operations and finances. The 
net result has been a certain amount 
of uneasiness among holders of 
utility stocks, with the result that 
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the majority - of ‘utility stoc 
declined to low levels or have bat? 
inactive. As far as Montreal Power 
is, concerned there appears to be 
investment buying, because the 
stock returns a yield of about 5% 
It~is believed that the Quebec 
Government is unlikely to take any 
action which will interfere with the 
ability of the company to maintain 
present dividend of $1.50 a share. 


Lignite Reserves 
The total known lignite r 

of Saskatchewan are estimated . 
2,412,000,000 tons with a probable 
reserve estimated at 57,400,000,000 
tons. Two million tons of the 
known reserve lie in an area of 
75 square miles in the Souris Valley 
around Estevan and Bienfait. More 
than a million tons of lignite were 
mined last year in the province. 


manufacturer to visualize in relation to his 
sales ..,a prospect made sales productive 
by advertising in the national magazines. 
For the national magazines start their sales- 
building coverage where it should start .. . 
) from the medium and higher income 
brackets down. It enables your sales. message. to 
reach the greatest percentage of buying power 
available...the leaders and financially competent 
buyers of every community. 


> e ea 


NATIONAL COVERAGE... yes... and con- 
centrated sales-building coverage of every province as 
well, That is why the national magazines of Canada 


provide the investment paradox of small principle 


and high yield , . . the greatest proportionate sales 
results for the least expended ... and merit the 
consideration of every manufacturer sensitive to the 
possibilities of a truly national market. 


National Home Monthly e¢ Canadian Home Journal 
Chatelaine ¢ Canadian Magazine + Maclean’s Magazine 


NATIONAL COVERAGE FROM SEA TO SEA 
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Black Forest Musicians 
All Germany will be keyed to a spirit 
of gaiety and pleasure for great 
music, opera, and picturesque 
folk festivals this summer, 
Bayreuth: the Wagner Festival, July 23 
to August 21. 
Berlins Art Weeks, symphony, choir, 
opera, drama, concerts. 
Dresden: International Music Festival, 
concerts, opera, plays. 
Duesseldorf: Exhibition —‘“‘Nation at 
Work”, May 8 to October 8. 
Frankfurt on the Main: Roemerberg 
Festival Plays—Goethe, Schiller, Shake- 
speare in front of historic Town Hall. 
Heidelberg: Reich Festival Plays in the 
aera of the famous Castle, July and 
ugust. 

Munich: Wagner-Morzart-Strauss Festive 
als, July 21 to August 26. 

other fascinating events all season 
throughout the country. 


GERMAN STATE 
RAILWAYS 


INFORMATION BUREAU 
- TORONTO 


Canadian Pacific Express 
errr dee ls 
Are World Currency 
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To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 
Single room without th, $2.50; 
running water and toilet. 
Single room with shower, $2.75. 
Single room with bath, $3.00. 
Single room with tub and shower 
combination, $3.50. 
Double room without bath, $4.00; 
running water and toilet. 
Double room with bath, $4.50. 
Double room with tub and shower 
combination, $5.00. 
Twin bedrooms with tub and shower 
combination, $5.50. 


Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, 


ZAIN Se” 


DEEP DRAUGHT 


STEADY 


FROM MONTREAL 
to Plymouth, Havre and London 
“ASCANIA”, “AURANIA” 
“ALAUNIA”, “AUSONIA” 
to Belfast, Liverpool and Glasgow 
“ANTONIA”, “ANDANIA” 
“ATHENIA”, “LETITIA” 
Peputar vessels, offering the 
full benefits of a sea voyage. 
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DONALDSON ATLANTIC LINE 


‘ 


Saakaichennn 
Tightens Up 
Frauds Law 


Demands Full Details on 
Offerings os Oil Royal- 
2° 


From Our Own Correspondent 

REGINA.—Saskatchewan has 
tightened its Security Frauds Pre- 
vention Act concerning sale of 
fractional producing and non-pro- 
ducing oil royalties to such an ex- 
tent that the broker offering such 
royalties for sale must provide a 
complete history of the property 
involved before the registrar under 
the act will consent to allow sale to 
proceed. 

Amendment of the act followed 
the return of A. E. Fisher, registrar 
from Toronto where he attended a 
convention of security commission- 
ers. It is believed the Saskatchewan 
amendments are unique in the man- 
ner in which they are applied. 

The amendment is in two parts, 
producing and non-producing con- 
taining four schedules, two for the 
registrar and two for the purchaser 
of the royalty according to type of. 
royalty. 

The broker offering the royalties 
for sale must deliver a certified 
copy of a permit granting sales from 
the registrar in the territory act 
comparable to that issued under the 
Saskatchewan act. This applies to 
offerings from oil areas in the 
United States such as Montana, 
royalties from which are appearing 
in Saskatchewan. 


Must Be Producing 

The tract concerned must have 
been actually producing oil in com- 
mercial quantity on a date within 
seven days prior to offering for sale 
and shall not to the knowledge of 
the bréker have permanently ceased 
production. Legal description of the 
tract. must be provided by the 
registrar along with the nature of 
the lease. All royalties on the prop- 
erty must be stated along with 
names of owners and the percent- 
ages in priority. 

Schedule A, returnable to - the 
registrar, calls for the interest or 
capacity in which the offerer is 
acting, the amount of royalty 
revenue the fraction is entitled to, 
offering price to public, name of 
producing sand, number of produc- 
ing wells, possible wells, new wells 
being drilled and number aban- 
doned, also the value if any, based 
on possible returns from horizons 
not yet producing and from un- 
drilled locations. Total production 
in each of three consecutive months 
within 60 days of filing, its gravity 
and present price is also required. 

Must Have Plan 

A report on ultimate recovery ora 
valuation analysis by a competent 
authority must be included along 
with a dated plan, four inch to one 
mile, of tract including surrounding 
area at least a half-mile in all direc- 
tions, showing depth and location of 
all wells, producing and non-pro- 
ducing. 

Schedule C concerns non-produc- 
ing royalties and demands a plan 
similar to Schedule A as well as 
information concerning the nearest 
producing tract within two miles. 
Terms of lease and specific royalty 
provisions must be given. An opin- 
ion as to the validity of the title, 
signed by a member of the bar, must 
state briefly the scope of examina- 
tion on which the opinion is based. 

Schedules B and D concern infor- 
mation to be given purchaser of the 
fractions and corttain data outlined 
in Schedules A and C. 


Lumber Cut 


Is Smaller 


Reserves Cleaned Out — 
Price Increase Sub- 
stantial 


Lack of snow and otherwise 
unfavorable weather seriously re- 
duced lumbering operations in 
eastern Canada, according to a 
review by Canada Lumberman. The 
cut in British Columbia was also 
reduced but in this case the reason 
was extremely low temperatures 
and too much snow. 

Generally speaking practically all 
reserve stocks of lumber have been 
cleaned up all over Canada and 
many yards are short of material 
particularly seasoned pine. Prices 
have been advancing rapidly. Prices 
of good pine, birch, oak and ma- 
hogany have advanced by $15 to $20 
per thousand in the last few months. 
While these advances so far have 
had practically no material effect in 
curbing building and house-im- 
provement operations, any further 
considerable increases might be 
viewed with apprehension. 


f Public Utility Earnings | 


Brazilian Traction b oe! 

3 1937 1936 Increa 

February De 

Gross earn. ... 2,791,447 2,436,821 

~ 1,305,236 1,129,009 

Net earn.t 1,486,211 1,307,612 
mm * ort aa 4088 199 819,230 
ross earn* ef ’ ’ v 

S 172 2,273,906 378,226 

t 2,618,293 

tBefore tion and amortization.- 
*From Jan. 1. 


+As above from Jan. 1. 


354, 
176,227 
178,399 


IMPERIAL BANK BUILDING 


. Imperial Bank of Canada has let 


a contract for the erection of a bank- 
ing office to house the Ottawa branch 
of the bank, Redfern Construction 
Company being the contractors. 
This new banking office will be or 


Statute Bars 
Duty Rebates 


Door Closed on Claims 
Dating Back to 
1931 


From Our Own Correspondent 

OTTAWA.—To thwart what was 
called in the Senate “a most danger- 
ous raid” on the federal treasury, 
consisting of wholesale demands for 
the return of dump duty collected 
on shipments of fruits and vege- 
tables, Section 43 of the’ Customs 
Act has been amended in such a way 
as to ensure the legality of collec- 
tions made by the Department of 
National Revenue under that section 
in recent years. 


The amendment to the Customs 


upon the department, but fiats 

have been obtained for two cases 

which are now before the Exchequer 

Court, and these are expressly ex- 

empted in the amendments to the 

Customs Act passed last week. 
Claims Not Affected 

One of the two claims was a cur- 
rency case, advanced by McCart and 
Company, Toronto. It is for ap- 
proximately $1,500. Another action, 
for about $5,000, is being taken by 
a Toronto produce company. 

These are small in comparison 
with the total number of demands 
for refunds which the department 
has received. Claims amounting to 
$600,000 have already been filed 
with the Minister of National 
Revenue, and if all the dump duty 
collected on fruits and vegetables 
under Section 43 of the Customs Act 
were appealed, the total would be 
over $2 millions. In addition large 
sums have been collected in the past 
under Section 43 on other commodi- 


ties. 

The likelihood of any of these 
claims now being realized is, of 
course, extremely remote. One of 
the considerations which appeared 
to weigh heavily with the minister 
and with Parliament was the fact 
that these sums had almost in every 
case been passed along to the con- 
sumer, and, if refunded by the 
department, could not be passed 
along to the consumer who actually 
paid the tax. 

The Department of National Rev- 
enue does not propose to leave it- 
self open to old custom claims aris- 
ing from a mistake in calculating 
duties when Britain went off the 
gold standard in 1931. These claims, 
it is estimated might amount to $2 
millions and probably as much more 
in costs. 

An amendment barring action has 
been approved by Parliament. 

When Great Britain went off the 
gold standard the Canadian dollar 
was at a sharp discount compared 
with the United States dollar. An 
official of the customs department 
interpreted an order to fix values 
for duty in terms of American in- 
stead of Canadian currency. 

Such action resulted in a consid- 


626 | erably heavier levy for customs pur- 


poses than would have been the 
case had the Canadian dollar been 
used for calculations. About a year 
ago, the Government admitted the 
justice of claims on this account 
and two petitions seeking rebates 
launched then will not be affected 
by the new statute. Other claims 
will be barred. 

The Minister of National Revenue 
claims that the increased values 


as have long been passed along to the 


Net earnings ....++s+« 
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B. C. Power Corp. 


the property purchased last year, 62 
Sparks Street, at one time occupied 
by the Bank of British North Amer- 
ica and later by the Sparks Street 
branch of the Bank of Montreal. The 
frontage is 33 feet and the Sparks 


Street facade will be practically 
square (height equal to.width) and 
constructed of Canadian rama mar- 
ble on polished granite base. The 
design is conventionally modern. 


Better Times in Sight 
For ‘Phone Companies 


Reduction in Charges is 
Predicated on Greater 
REVISE DIVIDENDS? 


From Our Own Correspondent 

MONTREAL.—Rate and service 
reductions put into effect by the 
Bell Telephone Co. of Canada, re- 
sulting in an annual saving to sub- 
scribers of about $600,000, are taken 
to indicate that later in the year con- 
sideration will be given by directors 
to increasing the dividend on capital 
Stock. Similar action is expected 
to be taken by other of the priv- 
ately-owned telephone companies. 

The major companies anticipate 
that “Any reduction in charges this 
year will be more than offset by 
increased demand for services, so 
that the net income position is not 
likely to be affected. 

Recovery Speeds Up 

The extent of the recovery from 
the low point in 1932 is well illus- 
trated by the figures released by the 
Bell Telephone Co. At the end of 
1936, this company’s stations in serv- 
ice were stiil 76,189 below the total 
in service at the end of 1930, but 
nearly 50,000 above the low of 1932. 

Long distance toll traffic on the 
Bell system last year was nearly 
18% below that for 1930, the peak 
year, but considerably ahead of the 
last three years. 

Similar stories are told by com- 
panies in other parts of the Domin- 
ion. In the Maritime Provinces 
Maritime Telegraph and Telephone 
Co. has recovered over 56% of the 
shrinkage in stations which occur- 
red after the depression set in. New 
Brunswick Telephone Co, reports 
an increasing number of installa- 
tions, while in the west, British Col- 
umbia Telephone Co. reported a net 
increase of over 5,000 telephones last 
year, and a gain in long distance 
revenue of 8.59%. 

Higher Profits Expected 

The lack of any major capital ex- 
penditures for the immediate future 
should mean that earnings in rela- 
tion to capital investment will re- 
cord a marked increase, Increased 
operating costs and higher taxes will 
probably pull down the gain in gross 
income, but net should increase 
faster than the gross fevenue. 

Another factor to consider in re- 
lation to the telephone companies, 
from the investment angle, is the 
increased equity earnings on the 
common stock. With the exception 
of the Bell Telephone, which is pro- 
hibited from refunding its bonded 
debt until at least 1940, most of the 
other companies have taken advan- 
tage,;of the cheap money market to 
obtain lower rate of interest. This 
has brought about a substantial sav- 
ing of interest charges and made 
available a larger percentage of rev- 
enues for distribution to the capital 
stock holders, 

Larger Dividends Possible 

There are increasing indications 
that the telephone companies will 
pay larger dividends to the share- 
holders if the business recovery 
continues, 

In his report to the shareholders 
of New Brunswick Telephone Co., 
F. B. Black stated that while the 
dividend is still low, the company 
hopes that better conditions may 
bring the earnings to a point where 
the shareholders will again receive 
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Elect Gai rdner 
Weston Chairman 


It is understood that election of 
James A. Gairdner, Toronto, as 
chairman of the board of Geo. Wes- 
ton Ltd. in succession to Bernard E. 
Smith, New York, reflects liquida- 
tion of the latter’s shareholdings 
acquired during the depression. 
Mr. Gairdner has also been elected 
a director of McCormick’s Ltd. to 
replace A. E. Kyle, who has resigned. 

Mr. Gairdner is president of 
Gairdner & Co., Toronto investment 
firm, which Jas recently distributed 
bath preferred and common shares 
of the company. 

Liquidation of larger American 
holdings increases the dominance of 
Canadian investment in the com- 


pany. 


a better return for their investment. 

In the case of Maritime Telegraph 
and Telephone Co., the increase in 
net revenue last year was sufficient 
to warrant the directors declaring 
an extra dividend of 1% on the com- 
mon shares. Payment of a similar 
bonus for 1937, of course, depends 
on trend of earnings. 

Last year the Bell Telephone Co. 
earned $6.96 a share on its outstand- 
ing capital stock, as against dividend 
requirements of $6. For many years 
this company paid dividend of $8 
a share and it is anticipated that the 
distribution will be increased just 
as soon as possible. 


Nova Scotia Steel Miners 
To Vote on Wage Pact 


From Our Own Correspondent 

MONTREAL. — North Side Cape 
Breton coal miners will vote April 
21 on a wage increase offered by 
the receivers-liquidators of Nova 
Scotia Steel and Coal Co. Miners in 
the South Cape Breton Co. and 
Cumberland Co. coal fields have 
already voted in favor of the in- 
crease of 9% and 6%. 

The referendum for the North 
Side Cape Breton coal miners would 
be on increases of 8% for datal men 
and 7%% for contract men. The new 
contract, if accepted, would run one 
year. 
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Production of 19 Mines 
. Totals $23.3 Millions 
| For 1936 


McWatters ...... 37,375 44,633 16,569 
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Eastern Workers 
Get Wage Boosts 


MONTREAL.—Dominion Steel & 
Coal Corp. and subsidiaries in the 
Maritimes, Newfoundland and Que- 
bec, announce a 742% wage increase 
for all employees, The announce- 
ment follows upon the signing of the 
new wage agreement between the 
Dominion Coal Co. a Dosco subsidi- 
ary, and United Mine Workers. 

The 74% pay boost applied by 
Dosco and its subsidiaries to about 
7,000 employees of the Sydney Steel 
plant of the Seaboard Power Corp., 
at Sydney, the Wabana iron ore 
mines, the limestone quarries in New- 
foundland, the Halifax shipyards, 
James Pender & Co., Saint John, 
Peck Rolling Mills, Security Fence 
Co. and St. Lawrence Wire Co., in 
Montreal, is retroactive to April 1. 


Nova Scotia Steel 
MONTREAL.—Nova Scotia Steel 
and Coal Co. and the Eastern Car 
Co, announce a 7%% raise for 1,500 
employees of the Trenton plants. 
The Car company is controlled by 
Nova Scotia Steel. 


Intercolonial Coal 
MONTREAL.—Intercolonial Coal 
Co, announces a new wage schedule 
for its 700 miners along the lines of 
that granted by the Dominion Coal 
Co. 


——— 


WHAT ABOUT TRANSPORT? 


The most insistent problem confronting the mining engineer 
in Northern Canada, is that of transport. 

S da dable transport is an absolute necessity from 
see tln, whom tha prampantee ts fret fica taivedis ths Seal 
brick is poured. Through all stages—from development to 
production—deliveries of foodstuffs, equipment, mail and 
freight must be in accordance with mine requirements. 
Why not shelve these problems and’ enlist the services of 
specialists in these phases of operations. When making your 
choice engage the services of a company having adequate 
resources in equipment — experienced and courteous per- 
sonnel—radio facilities with which freight movements may 
be directed and progress reported. 

Canadian Airways services measure up to all demands. . 
Canadian Airways executives, with a background of over 
ten years experience, are fully conversant with the problems 
involved in northern transportation. Their experience is 
without equal in this Dominion. 


CANADIAN AIRWAYS — The largest air transport 
company in the Dominion of Canada. 


WINNIPEG MONTREAL TORONTO 
Airways Bidg. Desbarats Bidg. 217 Bay St. 
Phone 201-184 Phone MA.423! Phone Elgin 2081 


NTO NES 
TMT Neos 


BASES JhAroughour CANADA 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning and operating mills at 


Sault Ste. Marie, Ont. 


B é, 
conan’, Oe, Iroquois Falls, Ont. 


Sturgeon Falls, Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 


Pine Falls, Man. Fort William, Ont. 
Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


| Don’t Miss the Boat! 


You’re not likely to if you’re going to the Coronation. But you may 
indeed “miss the boat’ if you put off until too late your order for 


the new 1937 edition of 


So great .was the demand for 
last year’s issue of this valu- 
able investors’ manual that 
the entire edition was quickly 
exhausted. Hundreds of 
orders received subsequent to 
publication could not be 
filled. 


This new 1937 eleventh an- 
nual edition will be ready for 
delivery at the end of May. 
But the number of copies to 
be published must be deter- 
mined immediately. Your 
order will be an important 
factor in that decision. Deliv- 
ery of your copy is guaranteed 
if we receive your instructions 
now, in advance of publica- 


tion. 


This Book P r ovides complete and up-to-date facts on 1,500 


Canadian corporations whose securities are in the hands of the public, 
including those listed on Canadian Stock and Curb Exchanges and many 


which are unlisted. 


Among the corporations reviewed are Public Utilities, Banking, Rubber, Iron 
and Steel, Construction, Pulp and Paper, Textile, Real Estate, Oil Refining, 
Beverage, Investment Trusts, Trust and Loan, Milling, Foodstuffs, Merchan- 


dising and Transportation. 


In Detail. . . 


Facts as to each company’s business 


and properties, 


Names of officers and directors. 


Balance sheet and income and sur- 
plus account for three years. 


Price range of stock for past eight 


years. 


Dividend rate, when and where pay- 


able. 


Capital structure and funded debt. 
Funds in which bond interest pay- 


able. 


Because of the many 
favorable — in the 
adian 


Size of book: 12” x 9”, 
about 300 pages; ‘9 
price per copy 


r-—--—--ORDER NOW-—— 


THE FINANCIAL POST, 
481 University Avenue, 
Toronto, Canada. 


Send me postpaid ............ copies of The 
Financial Post SURVEY OF CORPORATE. 
SECURITIES, 1937, at $2 a copy. Herewith 
$..2....ecees Im payment, 
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Unlisted Stocks 


A. J. Pattison 
(Furnished by : Jr. & Co., 
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Acme Dairy, pid. * 
Steel, com. Seeerrre 073 
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1. & Tel., pid. .... 
aS & Paper, pid. 
Burns & Co, A’. , 
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Canada 
Do., pid. 
Can. Tube 
Do., com. 
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Mercury 
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Provincial Paper, pfd. . 


COM. wesscece 


Bau 
s 


Sssssi 
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Power Issues: 


Calgary Power, 6% pfd. .... 
Can. West. Nat. Gas, pfd. .. 
Do., com. +... 
Foreign Power Sec’s., pfd. . 
Great Lakes Power, pfd. ... 
Inter. Util., $1.75 pfd. .....- 
Montreal Island Pwr., pfd. . 
New Brunswick Tel. com. . 


Municipal Bonds 


: Rate Due Bid Ask. 
tHalifax ... 5 1961 109.00 
Hamilton . 1950 107.00 
Montreal .. 5 1945 102.00 
Ottawa ... 4% 1945 105.25 
tQuebec ... 5 1959 101.00 
Saint John 5 1950 109.00 
Toronto ... 4% 1955 107.00 
tVancouver 5 1950 86.00 
Winnipeg . 5 1944 97.00 


¢Payable Can. and N.Y. 


Yid. 


112.00 421 
110.00 4.00 
105.00 4.25 
107.25 3.50 
103.50 4.75 
112.00 3.86 
110.00 3.73 
91.00 5.9 
101.00 483 
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Mat. Can. .. 
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% 1 June 
4% 1 June 
%% 15 Jan. 
5 15 Oct. 
% 2 Dec. "6 
5% 1 duly 4 
Ont. Hydre Com™ 
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1 Jan. "7°. 


Prince Edward Isis 
1 Oct. "45 . 
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+5 15 Jan. ’ 
5 1 Sept. ’5: 
5% 1 Feb. "45 
6 15 Feb. 
Manitoba: 

4 2 Jan. ’ 
+4 1 Dec. 
44% 15 Dec. 

5 15 June ’= 
*5 2 Dec. ’5 
5% 1 Oct. ’5 
6 1 Apr. 
Saskatchewan: 

4 15 Aug. ’ 
+ 1 Nov. ’ 
4% 2 July 
14% 1 Oct. 
14% 15 Mar. 
5 1 Aug. 
15% 15 Nov. 
5% 1 Oct. 
6 15 Mar. 


"51 .- 
"60 .. 
58 .. 
"46 .. 


"52 .. 


*Payable Can., N.Y 


to call date givin, 
tPayable Can. & 2} 
tExempt from Deo 
éCallable on or 
$Traded fiat. 
of coupon rate; min 
culated to maturity. 
to that date. 
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Angio-Hurorian 
Beattie Gold ... 
Bralorne ea 
Buff. Ankerite .... 
Bulolo Gold .... 
Cariboo 

Central Patricia 
Coniagas 

Cons. Smeiters . 
Dome Mines . 


Int. Coal & Coke .. 
Inter. Nickel, c. ..- 
Inter. Mining ...-- 
Kirk. Lake . 

Kerr Lake .... 
Lake Shore ......- 
Lava Cap M. ......- 
Little L. Lac ..... d 
Macassa ° 
McIntyre . .....--- 
McKenzie R. Lake . 
McKinley Sec. 
McWatters Gold 
Noranda 

Nor. Can. Mining 


Wright-Harg. .... 
Ymir Yankee Gir! . 
Interim t 
"Yield includes b 
eIncludes 10c. in 
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creased divid 
share payable June 
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THE FINANCIAL POST 


Poorer Wheats|ee#™" Whest 
Grow in North|mproved Crop Outlook 


Makes Markets Nervous 


Rain in Spring Wheat Areas of Canada and United 
States — Is Russia Out of Picture? 


Suggested From Our Own Correspondent _ 
From Our Own Correspondent WINNIPEG.—Market weakness early in the week was largely based 

EDMONTON. — The outstanding | improved crop prospects for North American production, namely in 
feature of the grain commission sit- | the spring wheat belt. Reasonably good seeding conditions in the north- 
tings at Edmonton was a discussion | western states, and prospects for rain in Canada were noted. Seeding 
by University of Alberta officials of | is well under way south of the boundary, and in parts of western Canada, 
the low protein content of northern | especially in northern Alberta, spring work is now beginning well ahead 
grown wheat as compared with the | of last year. 
higher quality product of the south./ | : 
Further discouragement of the grow- 
ing of Garnet wheat, which is char- 
acteristically low in protein was 
recommended. 

It was stressed that northern 
grown wheat in any event will tend 
to lower the average quality of the 
whole western crop. 

Several farmer witnesses protest- 
ed against any compulsion either to 


17, 1987 
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Government Bonds 


Winnipeg Shows 
Dominion of cone Gents | Drop in Building 


| Building permits issued in Win- 
147 for the first quarter of 1937 
1.49 
Lal 82 against 77 in the same period 
1.34 | Of last year, but the aggregate value 
2.08 | of $83,200 is under that of $94,750 
1-53 | reported in the co period 


Apr. 14, 1987 
S44 ‘ ‘37 eee 
2‘ 

15 Nov. 

1 June ’ 
1 Sept. * 

15 Mar. * 

15 Nov. 

15 Oct. * 

1 June " 

15 Oct. ” 

15 Oct. * 

15 Aug. ’ 

15 Oct. * 

1 Feb. ’ 
15 Oct. ” 
15 Oct. * 
1 June " 


Enquiry Told 


Use Less Low Protein 
Garnet Is Now 
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Over 200 Eleveton inWestemConede SHIPPERS & 
EXPORTERS 
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xrerie 8 8©6— ASAT 
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1 Nov. °S 
1 Nov. ’ 
1 Nov. ’ 
1 Nov. '59 
4 15 Jan. " 
1 June "66 .... 
Perp. bds. . 
Dominion Guaranteed Bonds 
Canadian National Raflway: 
3 1 May ‘44 .... 100.50 
15 Dec. °50 ..0. 94.50 
3 15 Feb. * 
414 1 Sept.’ 
ly 1 Feb. 7 
4% 1 July * 
4% 15 June * 
5 1 Feb. * 
*5 1 July "69 ... 
*5 1 Oct. "69 .... 


#:|Lake Geneva 
3] Plans Activity 


3 | Annual Report Shows New 
3s; Financing Arrange- 
<<. ments 
From Our Own Correspondent 
» SUDBURY.—Work is well under 


sbosssss 


JAMES RIC 


Westas®® «= SSE TR MAB ARE SES 


% 
:8 


tually be higher than when the 
United States was on an importing 


basis. Consequently, Chicago has 
establish dollar credits abroad, is been reluctant to follow advances 


interpreted in some circles as in- 
dicating a possible failure of the |“*™™*- 
Soviet wheat crop this summer. As U.S. Surplus 
But, having once accepted the 


a considerable portion of the Rus- 
likelihood of an export surplus, the 


Bes: : 


WHEAT?! 


DID YOU TAKE 22 CENTS PROFIT ON LONG WINNIPEG 
MAY WHEAT (purchased at $1.26 in February, sold at $1.48%)? 
DID YOU TAKE MORE THAN 11 CENTS PROFIT IN CHI- 
CAGO MAY WHEAT IN THE SAME ADVANCE (Sold at 


3.73 
3.82 


43.38 
43.71 


GRADUAL LIQUIDATION 


sian wheat is of the winter variety At the present rate of export ship- 
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Provincial Government Bonds 


New Brunswick: 

4 1 Sept. ’54 .... 102.00 3.84 
#4% 15 Apr. "61 .... ‘ 3.98 
t§ 15 Jan. "60 .... 4.09 


Nova Scotia: 

3 2 Sept. "45 .... 
4% 15 May "43 .... 
4% 15 Sept. ’ 

ts 1 Mar. ’ 


Ontario: 

*3 1 Dec. 
% 1 June ’ 
44 1June”’ 
i, 15 Jan. ’ 3.87 
5 15 Oct. nate d * 3.68 
65, 2 Dec. cove a J 3.90 
5% 1 July eoee 3.73 


Ont. Hydro Comm.: 


3% 1 Apr. °47 .... 
4% 1 Jan. "70. 


Prince Edward Island: 
3 1 Oct. "45 wees 


Quebec: 

4 15 Mar. 
4% 1 Aug.’ 
4% 2 Jan. 


Alberta: 
4 15 Dec. 
4 1 Dec. * 
4% 1 Oct. 
#442 1 Oct. 
5 1 Jan. 
5 1 Sept. 
*5 1 Oct. 
Sig 1 Jan. * 
1 Mar. ee 
British Columbia: 


4 3 Dec. "ST seve 
*4%2 15 Jan. 
t442 


3.28 
3.22 
43.58 
4.06 


3.43 
3.75 
3.70 


3.44 
3.96 


3.27 


3.56 
3.71 
3.88 
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Saskatchewan: 
4 15 Aug. ; 


eeagsese 


6.42 
6.47 


£SlReSIr3 


5 1 Oct. —r 

6 15 Mar. °52 .... i 

*Payable Can., N.Y. & &. Calculated 
to call date giving lowest possible yield. 
tPayable Can. & N.Y. ePayable N.Y 
tExempt from Dominion income tax. 
sCallable on or after Sept. 15, 1966. 
sTraded flat. Interest being paid at 50% 
of coupon rate; minimum rate 2%. eCal- 
culated to maturity, although callable prior 
to that date. 


"Mining Ditdends. | 


Rate Close Yield 
Apr.12 % 
a és 
1.46 
8.05 


10.75 
27.00 


Angio-Huronian . 

Beattie Gold 

Bralorne 

Buff 

Bulolo Gold . 

Cariboo 

Central Patricia .... 
Coniagas 

Cons. Smeiters 

Dome Mines 

Falconbridge 

Hollinger 

Howey Gold 

Hudson Bay 

Island Mountain ... 

Int. Coal & Coke ... 

Inter. Nickel, C. see 
Inter. Mining 

Kirk. Lake 

Kerr Lake 

Lake Shore 
save Cap BM. cccovese 2c+-1c 
Little L. Lac 30c 
Macassa 

McIntyre ° 

McKenzie R. Lake .. 
McKinley Sec. » 
McWatters Gold .... 
Noranda 

Nor. Can. Mining 
Nipissing . 
Premier 


«Bao B .eR 8 ws Resco 


ReussuasusaRsssRssessasesaszsksaskessesa 
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4.4 
Pickle Crow 
Reno 

San Antonio 
Sheep Creek 


8c 
SR. 20¢ + 1¢ 
Sudbury Basin 10¢ 


11.4 
10.9 
"4.3 
*6.7 

25 
"8.2 


Sylvanite 
Teck-Hughes 
Tobum .. . 8c 
Ventures ......... 24%4c+2'ec 
Wright-Harg. ..... e40c + 20c 
Ymir Yankee Girl .. sc 
tInterim tInitial 
*Yield includes bonus. 
elncludes 10c. interim paid Feb. 1. 
{In addition, the company has declared 
an increased dividend of 10 cents per 
share payable June 30, 1937. 


| Winnipeg Stocks | 


(Transactions from Apr. 5 to Apr. 10) 
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a FeO 4.00 
37. 37.00 37. 
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B. & M. Synd.. 
Cres. Cream., p. 
Cryderman .... 

ae 
Can. Fire 
Federal Grain . 
Flin Fi 


oe 


77.25 17.25 
5,00 5,00 
14 
3.00 
01) 
18 
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$2588u¢ 
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S8audaaeesees 


02) 024 02) 
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03 


838833 


: 08 
130 130 130 
1.70 165 1.65 


Stocks Not Trade@ in During Week* 


eave Fire Insurance 
E Gemnity 


Invest. 
Northern Cc ei 
Traders Bidg. ——e ; 96 


"Stock 
Bot iocuanre active on ether exchanges 


Listed Bonds 


Week Ended Apr. 12, 1987 

ate High Low 

Mi 1, yy gi git Due High Low Low 
roo 3 "3S SOL SOS SOE 


4, 


x 
iia 


mn Silk 
455 ruc, 


way at the property of Lake Geneva 
Mining Co., in Hess twp., northwest 
of Sudbury. It is expected to make 
good progress in rehabilitating the 
plant and getting operations under 
way at the 100-ton mill which was 
constructed seven years ago and 
never used. 


In the annual report to sharehold- 
ers issued recently, James.J. McFad- 
den, president, reviewed the fin- 
ancing arrangements that had been 
perfected to permit of renewal of 
operations. Towagmac Exploration 
Co. has advanced $25,000 until such 
time as funds are available from the 
sale of 250,000 shares offered to 
shareholders at 50 cents per share. 
The capital of the company was in- 
creased by 500,000 shares for the 
purpose of providing the new funds, 


Dividends Declared | 


This Date 
pay- of 
ment record 
Apr. 20 
1 Apr. 15 
Mar. 31 
Mar. 31 


Date 
payable 


Apr. 
- $1.50 
s-o «WO Mar. 31 
Do., extra 10c 
Brant. Cordage, pf. 32%ec 
Brewers & Distil. . ©40c 
bonus ...... - 


Candn. Bronze cove ae 


-» pref. 
Candn. Gen’l. Inv. 12%ec 
Can. Nor. Power .. 


June J5 
Mar. 31 
Apr. 5 
Mar. 31 
June 30 
Mar. 31 
Apr. -1 
Mar. 31 
Mar. 24 
Apr. 8 
Apr. 8 
a Apr. 15 
Hydro-Elec. Sec. .. 20c 
Inter. Nickel, pfd... $1.75 
Imperial Bank ... 50 
Inter. Milling, pf. .. 
Inv. Found , p. 50c+-75c* 
McColl-Front., pfd. $1.50 
McKinley Min. Sec. 2c 
Montreal L. H. & P. 37c 
Montreal Tel. 80c 
Montreal Tram. ... $2.25 
Nat. Biscuit, com. . 40c 
Orange Crush, pf.. 35c 
Power Corp., pid. . $1.50 

Do., 2nd pfd. .. 75c 
Premier Gold ..... 

Do., extia 
St. Lawrence Flour 

Do., pfd 
South. Can. Pwr., c. 
San Antonio 
Sheep Creek....... 2c 
Smith, H., Pap., pf. $1.50 
South. Can. Pwr., p. $1.50 
Saguenay Pwr., p. $1.374 
So. Am. Gold ... .. 10c 
Steel Co. of Can., c. 43%4c 

Do., pf. 43%ec 
Sullivan Cons. M. .. 24ec 
Tuckett Tobacco, p. $1.75 


United Steel 
United. Distillers . 
United Sec. 

West. Grocers Mar. 20 
Do., pref. . Apr. 15 Mar. 20 
tPayable every four weeks, 13 payments 

per year. Subject to ratification at 

meeting. eApr. 29, 1937. 4QOn arrears. 


I Investment Trusts | 


Can. Amer. Trust 

Can. Invest. Fund ...cccsss 

All Can. Trustee ...cescece 

Trans-Canada .... 

Grouped Income .. ee 

Can. Equity 

Can: int. Tr., modified .... 
Do., unmodified 


Mar. 31 
Mar. 26 


DIVIDEND NOTICES 


Penmans Limited 
Dividend Notice 


NOTICE is hereby given that the 
following Dividends have been de- 
clared for the querer ending the 
30th day of April, 1937. 

On the Rreferred Stock, one and 
one-half per cent (1%%), payable 
on the 1st day of May to Sharehold- 
oe ae record of the 2ist day of April, 
1 


On the Common Stock, seventy- 
five cents (75c) per share, payable 
on the 15th day of May to Share- 
holders of record of the 5th day of 
May, 1937. 

By Order of the Board. 

C. B. ROBINSON, 
Secretary-Treasurer. 


Montreal, April 12, 1937. 


join pools or to make use of a,Gov- 
ernment board. But the really con- 
troversial features of the commission 
are not expected until the Calgary 
sittings commencing on April 19, 
when wheat pool and stabilization 
operations are to come under exam- 
ination. 


Commodities 


Reactionary tendencies in com- 
modity prices are following the re- 
cent general advance in price levels 
but most commodities are still con- 
siderably above price levels of a year 
ago. Foodstuffs, including wheat, 
show declines in latest figures, as 
well as copper and cotton. Specula- 
tive activity is reflected in copper 
price movements and the decline in 
wheat quotations. 

Comparative figures follow: 

PRICE RANGE 


Cattle 
Hogs 


it should soon be possible to deter- 
mine whether or not this has suc- 
cessfully survived the winter. 

While advices from Great Britain 
deprecate any suggestion of famine 
if there is a Russian shortage this 
season, there is little hope of 
the world making much progress in 
rebuilding badly depleted reserves. 
Even with a resumption of moder- 
ate Russian exports and fair-to-good 
crops in both United States and 
Canada, indicated supply of new 
wheat this year would not be more 
than sufficient to meet current de- 
mand and replenish reserves to 
normal. 


Europe Worried 

Major bullish influences in the 
wheat market continue to come 
from overseas, and major bearish 
factors from the United States. 


“|Europe is impressed by the ex- 


haustion of wheat reserves, by the 


9| unexpectedly large imports during 
6 ; the current year of various contin- 


Mar. 23 | Silk 


Weekly Indices 
N. Y. Annalist 
ers’ . 
N. Y. Journal of 
Comm. Sees <6 


Crumps (Brit. 
U. S. Labor 


Monthly Indices 


Latest Prev. 
Canada (D.B.S.) month month year 
Retail (Feb.) .... 818 81.6 
W'sale (Feb.) .... 82.9 
United States (Mar.) 143.5 
Gt. Brit. (Jan.) .... J 


equals 100. The British index is Board of 
Trade converted to 1930 = 100 base. U. S. 
is Annalist 1913 base. 

Base of price quotations is as follows: 
Cattle — Steers, good, over 1,050 Ib., top 
price. Toronto: Copper-electro New 
York: Silk—Japanese, 13-15, New York: 
Sugar — 96 degrees centrifugal c/f New 
York: Wheat—No. 1 Man. North Ft. W.- 
Pt. A. Basis: Hides—No. 1 packer light 
native cows: Hogs—select bacons, Toronto. 


New Valuable Shoot 


Since line drifting was discon- 
tinued in March at the property of. 
Packsack Mines in the Rice Lake 
section of Manitoba, 60 ft. of drift- 
ing has been done on the 250-ft. 
level, with practically every face 
showing free gold, H. R. Drummond- 
Hay, president, told shareholders at 
the annual meeting of the company 
in Winnipeg recently. 

The drifting is all in ore, making 
continuous ore for 110 ft. The vein 
was erratic in direction, and it was 
difficult, Mr. Drummond-Hay stated, 
to form any conclusion as to ore 
qualities. 

Packsack, in its recently issued 
annual report, showed current as- 
sets of $17,852 against current lia- 
bilities of $2,510, as at Dec. 31, 1936. 
Since that date, the optionees paid 
into the treasury $62,500. On Feb. 1, 
1937, the company had no current 
liabilities and $79,333 in the bank, 
with 1,413,744 shares in the treasury, 
unissued, out of its three million 
shares authorized capitalization. 
Options are outstanding on 1,410,000 
shares of its unissued shares, 


Yama Gold Mines 
Makes Offering 


Yama Gold Mines, a new incorp- 
oration, is currently offering 125,000 
shares at 30 cents per share, 

Yama Gold Mines has an auth- 
orized capitalization of 3.5 million 
shares, par value $1. Vendors’ stock, 
amounting to 1.1 million shares is 
pooled. As of April 5, 1937, 290,005 
shares are issued for cash. 

The company owns three proper- 
ties, one in the east Kirkland Lake 
district and two in the Larder Lake 
district. Development of these 
groups will be under the direction 
of Mining Research Corp. 

Officers and directors of Yama 
Gold Mines are R. R. Murdock, pres.; 
A. C. Smith, vice-president;. G. G. 
Findlay, sec’y-treas.; Norman E. 
Davidson and Stanley Harpham, 
directors, all of Toronto. 

The offering is being made 
Sea Gold & Metals Exploration 

0. 


United Steel Corporation Limited 


Preferred Dividend No. 1 


Notice is hereby given that a dividend of 75c per share 
has been declared on the Class “A” Preference stock of this 
company, payable on the Ist of May, 1937, to shareholders 
of record at the close of business on the 15th day of April, 


1937. 
By order of the Board. 


Toronto, 
April 6th, 1937. 


SALTER A. HAYDEN, 
Secretary. 


For thirty years we have rendered a Standardized Service to 
BANKS, INSURANCE AND TRUST COMPANIES, BROKERS, 
INDUSTRIAL CORPORATIONS AND INDIVIDUALS 


IN BUYING AND SELLING 
INDUSTRIAL AND PUBLIC UTILITY STOCKS AND BONDS 


| Royal Bank EL. 5101 TORONTO 
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ental countries, and by the possibil- 
ity of a poor domestic harvest this 
year as a result of too much spring 
rain. 

United States, on the other hand, 
finds it hard to believe in continu- 
ance of present high wheat prices 
into another year. Very low home 
production for the past two years 
has held American prices higher 
than export levels, with the result 
that millions of bushels of wheat, 
nearly all from Canada, have been 
imported. 

Now the country sees in prospect 
a wheat crop that will, in all prob- 
ability, yield a large export surplus. 
It accepts the idea that Kansas City, 
Pacific Coast, and probably Chicago 
markets will have to be below Liv- 
erpool by a sufficient margin to 
enable exports to move with fair 
regularity once a new crop is har- 
vested.: And the country finds it 
hard to believe that under such 
conditions wheat prices might ac- 


Moisture Scant 
In Saskatchewan 


With No Reserve in Sub- 
soil, Spring Rains Are 
Essential 


From Our Own Correspondent 


REGINA. — An example of lack 
of subsoil moisture in western Can- 
ada is reported from the Indian 
Head experimental farm where W. 
H. Gibson, superintendent, reports 
actual tests reveal the soil to be 
drier than at any time in the history 
of the station. This experimental 
farm is more than 50 years old. 

Mr. Gibson reports there has been 
very little snow run-off and suffi- 
cient only to moisten the top soil. 
Good spring rains will help, but 
absence of deeper reserve moisture 
will necessitate regular rainfall this 
summer to benefit the crop. 


Tests indicate the soil is dry to a 
great depth. 

Twelve inches of rain is sufficient 
Legrow a crop on the prairies, but 
the Pate of evaporation must be con- 
sidered. The Swift Current station 
comparing data of three stations 
finds that with Lethbridge station 
precipitation at 15.6 inches, evapor- 
ation was 24.9%; Manyberries rain- 
fall 11.31 inches with 33% evapora- 
tion and Swift Current rainfall at 
15.31 inches with 27.7% evaporation. 
Evaporation is one of the factors 
determining success or failure of a 
crop. Low evaporation is an essen- 
tial for good crops. High tempera- 
tures, winds and low humidity are 
three worst causes of evaporation. 


Present Argentine Crop 
Only Moderately Good 


Second official estimate of Argen- 
tine’s wheat crop now being market- 
ed is 248 million bushels. This 
shows little change from the first 
official estimate of some time ago, 
but is far above the 141 million 
bushel crop of last year. Compared 
with the five-year average of 244 
million bushels however, the recent 
harvest can only be described as 
moderately good. 


Because of the small crop harvest- 
ed last year, stocks of old crop wheat 
amounted to only seven million 
bushels as of Dec. 31, 1936, and were 


entirely utilized before the begin- | 2.05 


ning of January when a consider- 
able amount of the new crop had 
also been exported. 


United States market was not dis- 
turbed last week when the Govern- 
ment report was issued, indicating 
production of winter wheat, on the 
basis of April 1 conditions, at 656 
millions. This would be higher 
than normal domestic requirements 
and is additional to a spring wheat 
crop which may run into 250 mil- 
lions. If production of all wheat 
were likely to balance closely with 
home needs, a comparatively small 
quantity, more or less, might be 
highly significant for the price level. 
As things are, the excess will be- 
come part of the world supply, and 
not simply part of the supply of the 
United States. 


Argentine Corn 


Although the Argentine corn crop 
is estimated to fall not far short of 
that of last year, the exportable sur- 
plus is put at 75 million bushels 
lower, or 292 million bushels as 
against 366 million bushels last year. 
The difference is due to the decline 
in carryover which from the enor- 
mous corn crop harvested in 1935 
was large at the beginning of last 
year. Normally, Argentine surplus 
finds its market almost altogether 
in continental Europe with compar- 
atively small shipments to other 
countries. 

During the past year, however, 
the United States has absorbed some 
considerable quantities and during 
the coming six months, owing to 
the great shortage of U. S. corn, such 
exports are expected to increase 
largely. Canada also has increased 
considerably her takings of Argen- 
tine corn. Normally, some millions 
of bushels are fed to livestock in 
eastern Canada and a limited quan- 
tity to poultry on the Pacific Coast. 
This year, however, fairly large 
quantities are being distributed to 
Alberta and a number of carloads 
have found their.way into Sask- 
atchewan. 


Canadian Inter. Paper 


Raises Papermakers’ Wage | March 


From Our Own Correspondent 


*“ MONTREAL.—Employees of Can- 
adian International Paper Co, and 
subsidiaries in New Brunswick and 
Newfoundland have been granted a 
wage increase of two cents per hour, 
to become effective May 1 and a 
promise of a further increase under- 
stood to be 2% as from Jan. 1, 1938. 


ping for the remaining 16 weeks of 
the current crop year, Canada would 
have a wheat carryover of approxi- 
mately 50 million bushels next July 
31. But it is generally expected that 
present exports of slightly under 
two millions per week will be con- 
siderably stepped up in the mear 
future now that the main rush of 
Argentine exporting is passed. Vis- 
ible supply of Canadian wheat in 
store last week was close to 80 mil- 
lion bushels. 
Details in bushels are as follows: 


Week of 
April 9 Week Previous 
80,777,000 82,366,000 


Export Clearances* 


Last Year 
200,588,000 


Week Previous 
1,765,732 


Last Year 
2,285,876 


Flour Export 


Off in Mareh 


Wheat Volume Also De- 
clines But Values 
Are Higher 


Last month was the poorest March 
in several years from the standpoint 
of flour export volume. Though 
showing a fair gain over February 
total was down almost 100,000 bar- 
rels from the same period a year 
ago. Prices which averaged more 
than $1.25 per barrel higher, how- 
ever, brought the value of last 
month’s trade well over anything 
in the last five years. Total for the 
year ended March, 1937, was also 
considerably better than in recent 
years, 

Wheat exports for the same month 
were down considerably from 
March a year ago. Canada has now 
largely liquidated its wheat surplus 
and since the beginning of the year 
the Argentine has been busy mar- 
keting a fairly heavy crop. A year 
ago, Canada’s leading wheat export- 
ing rival had only a light harvest to 
sell. 

Details of flour and wheat exports 


are as follows: 
FLOUR EXPORTS 


315 
476,773 
497,468 


3. 493,327 
Feb., 1937 .. 5.45 347 
12 Months Ended 

4,771,007 
98 4,858,947 
3.72 4,936,827 
3.51 5,619,937 


WHEAT EXPORTS 


Mills affected by the increase are | ; 


those at Gatineau and Three Rivers, 


and Quebec, and at Dalhousie, N.B., | 1934 


and Corner Brook, Newfoundland. 


After the end of this month the 
basic rate for papermakers in Que- 
bec will be 40 cents an hour. 


Feb., 1937 .. 1.29 ,362, 
12 Months Ended March 
$0.98 227,996,513 $223,461,009 
82 179,124,180 148,576,975 
-79 165,701,983 132,441,685 
-67 175,534,255 118,969,445 


| Wheat Prices | 


‘ HO, ¢ MORTHERN AT winninse il 
| Lseemnener Ti | 


I CASH WHEAT l 


(Cash Quotations) 


Apr. 13 
High Low High Low 


1 Man. Hard ... 1.48% 1.41% 1.50% 1.45% 
1 Northern 1.48% 1.41% 1.49% 1.45 

2 Northern ..... 1.45% 1.38% 148 1.43% 
3 Northern ..... 1.42% 1.35% 1.45 1.40% 
4 Northern ... . 1.38% 1.31% 141 1.36% 
5 Wheat ... ...+ 1.29% 1.23% 1.32% 1.28% 
6 Wheat ........ 1.21% 1.15% 1.26% 1.224% 
Feed Wheat .... 94% .88% 121% .95% 


Vancouver: Week to Apr. 12: 
1 Northern 1.45% 1.38% 1.49 
Competitive Export Prices: 
May shipments— Week to Apr. 10 
High Low 


1.44 


1.73% 
1.69% 
1.50% 
1.69% 
1.56% 
1.53% 
1.54% 


No. 1 North. (afloat) .... 
No. 1 North. (Atlan.) ... 


No. 2 North. (Atlan.) .... 
West Australian (afloat) 


Argentine Rosafet 


Indian (new crop)f .... 1.31 
tJune shipment. tJune. 


Winnipeg Grain Futures 


Week to Apr. 13, 1937 


Crop year from 
Aug. 1, 1936 
High Low 


1.51% 
1.47 
1.31% 


63% 
60% 
54% 


88% 
82% 
15% 


2.03% 


1.05% 
1.03% eeeeeeeeeseseree 
1.04% Oct. secevesecceveres 


A2M% 
43% 
49% 
50% 
56% 
61% 
1.60% 
1.63% 
1.74% 


62% 
-78% 
83% 


Oct. eeeeeeeeceeeeeeee 
Barley 

May 
July 
Oct. 
Flax 

July 

Oct. 
Rye 


eeeeeeeeeeeerere 
ereeeeeoeeeeeens 


2.01 


1.21% 
1.19 
1.04% 


ote eeeeeeeeronees 

July ereeeeeeeeeeeree 

Oct. eeeeeeeeree 
‘ 


Open 
Apr. 7 


A Complete Investment and Trading 
Service 


, STOCKS .. 
GRAIN . 


. . BONDS . 


. » MINES 


| MELADY, SELLERS & CO. LTD. 


rain Exchange 


7LNNIPEG 


Phone 92709 


$1434)? DID YOU BUY CHICAGO MAY CORN AT $107%? 


ee advices in long grains last week COM- 
PLETES MORE THAN 50 PROFIT IN WINNI- 
PEG MAY WHEAT, AND MORE THAN 4 CENTS 
PROFIT IN CHICAGO MAY WHEAT, IN 5 MO IN 
FIVE MONTHS AND WITHOUT A SINGLE UNPROFTT- 
ABLE REVERSAL IN THESE TWO IMPORTANT 
OPTIONS OF WHEAT. 


That is the record of TREND-ICATOR LETTER (Grains), 
a tri-weekly grain market letter service, mailed from 
Minneapolis and Chicago, Information will be 

upon request. 


TREND-ICATOR COMPANY 
134 So, LaSalle St., Chicago, Ill. 
655-660 Rand Tower, Minneapolis, Minn, 


A. Distinguished Reputation 


The Millers of Purity Flour have built a 
Canada-wide reputation on the sound foun- 
dation of Quality. By the most exacting test 
of all — the goodwill of housewives and 

throughout Canada — this Company 
has held its leading position for over thirty 


PURITY .FEGUR 


Best for All Your Baking 


Milled by Western Canada Flour Mills Co., Limited. 


Head Office: Toronto; Branches from Coast to Coast, Mills at: Goderich, 
Winnipeg, Brandon, Calgary and Victoria. 


Other leading products: Purity Rolled Oats; Purity Salt; Hovis Flour; 
Pioneer Poultry Feeds. 
e— 
| N. M. Parerson & COMPANY LrD. 
, Own and Operate 
One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 
: Head Office: FORT WILLIAM, ONT. 


Northern Elevator Company 
Limited 
Incorporated 1893 


OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 
Head Office: 

GRAIN EXCHANGE — WINNIPEG, MAN. 


Mhag pd 


LAKE OF THE WOODS MILLING CO., Ltd. 
Makers of FIVE ROSES FLOUR 


Mills at 
Montreal, Brantford, Keewatin, P: la Prairie, Medicine Hat 
DAILY CAPACITY 20,000 BARRELS | 
President \ 
8S. MEIGHEN, 0.M.G } 
C. BH. G. SHORT 
General Manager 


HUGH MACKAY, K.C. 
B. W. REFORD 
G. W. ALLAN, K.C. 
J. W. PERE 


FRANK 
HUGH MACKAY, K.C. 
Vice-President, 


Directors 
C. H. G. SHORT JOHN W. HOBBS 
WALTER MOLSON ISAAC PITBLADO, 
RT. HON. LORD SHAUGHNESSY, K.C. PAUL F. SISE 
HON. RODOLPHE LEMIEUX, K.C., P.C. 
Secretary FRANK 8. MEIGHEN, C.M.G. 
D..A. MacINNES 


NORRIS GRAIN COMPANY 


LIMITED | 
PRIVATE WIRE SYSTEM 


GRAIN—STOCK—-BONDS 
- Principal Offices: 
WINNIPEG, TORONTO, MONTREAL, VANCOUVER, 
~ : VICTORIA 





re Auto Ris 
_ Equitably Set |= 


¢. H. Frederickson Replies 
e - to Proposals of Wawa- 
nesa Mutual 


Is the present method of writing 
automobile insurance a “pure 
gamble”? 

_ Should existing policies be re- 
vised to cover only the drivers 
specifically mentioned in the pol- 
icy instead of, as at present, insur- 
ing the owner of the car, no 
matter who is driving? 

Should rates take into consider- 
ation the mileage travelled by the 
i ? 

Should driving licenses be 
granted only to drivers who can 
show they are covered by insur- 
ance? 

These were questions which were 
recently introduced and answered— 
all in the affirmative—by the Wa- 
wanesa Mutual Insurance Co, Made 
originally to Committee on Auto- 
mobile Insurance Standatd Forms, 
the proposals of the Wawanesa sub- 
sequently received unusually wide 
publicity and aroused keen interest. 

The proposals were frowned upon 
by the committee, although no de- 
tailed explanation was offered as to 
why the companies did not ap- 
prove. This explanation has now 
been given by C. H. Frederickson, 
actuary of the Canadian Under- 
writers’ Association. 

Early Policies on Driver 

A driver's policy is not. an inno- 
vation, Mr. Frederickson contends. 
When automobile insurance was 
first written in this country, the in- 
surance was placed on the driver, 
not the car. Public demand dictated 
a switch to coverage on the car. 
Reason for the move was simply 
that the “owner’s policy” gave more 
adequate protection. 

™ True, he points out, there are-cer- 
tain advantages in underwriting the 
driver and not the car so far as an 
insurance company is concerned. 
But there are also weaknesses. If 

through competition, insurance com- 
panies were obliged under a “driv-/| an 
er’s” policy to include as well as 
the driyer-owner, his wife, sons, 
daughters, and so on, these would 
have to be named in the policy, and 
investigation would have to be made 
of each. Who would pay for the in- 
creased investigation costs? Would 
additional premium be asked for 
each additional driver? 
Mileage and Risk 

To say that mileage determines 
risk hazards indicates insufficient 
study from an underwriting stand- 
point, he claims. The man who 
drives his car as little as 3,000 miles 


ye 
Wawanésa Mutua 


Insurance Compan 
GILES. TET aie eA TA 


A leading All- Canada 
Company — in volume; 
in strength; and in service 
to "select" property-own- 
ers and agents. 

Home Office, Wawanesa, 
Man. Eastern Office: 341 
Church St., Toronto. 
Branches in Vancouver, 
Edmonton, Winnipeg, 
Montreal, Moncton. 


FIRE WINDSTORM. AUTO, CASUALTY 


FE: our New Endorsements 
For “Property Floater” 


The Ontario Department of Insur- 

ance has approved four endorse- 

et to the “personal property 
policy covering household 


Last san the superintendent ap- 
oe a standard policy for this 
of insurance on the recom- 
wh of the joint committee 
on definitions and underwriting 
powers. Since that time, a number 
of companies have sought 
sion to use certain endorsements in 
connection with the approved pol- 
icy. These endorsements were sub- 
mitted to the joint committee for 
consideration, and the action of the 
superintendent is in line with its 
recommendations. 

The endorsements, which are ef- 
fective immediately, are for “other 
insurance,” “money extension,” 
“damage to real property” and 
“bursting of water pipes.” 


a year may or may not be a risk 
that an insurance company would 
like. It depends entirely when and 
how the driving is done and on the 
type of individual. 

The argument, Mr. Frederickson 
believes, boils down to selecting the 
individual who has none or very 
few losses and allow him to drive 
an automobile. Who would qualify 
and how would selection of such 
drivers be made? 

From automobile insurance claims 
records it is found that about 12 out 
of 100 insured persons have a claim 
each year under the third part lia- 
bility clause of an insurance policy. 
In qther words, accident frequency 
is one claim in 8% years. As the 
average annual mileage per car is 
now about 8,000 miles, an insured 
driver will, on the average, cover 
68,000 miles between each accident. 
The man who drives 3,000 miles 
would thus have to operate a car 
for 23 years before he had an acci- 
dent. If he has more accidents than 
this he is in a class below the aver- 
age. Is it reasonable to suppose that 
an insurance company would go 
back into a man’s record for over 23 
years to know whether to give him 
| insurance or not? 

How Determine Rate Clauses? 

If automobile rates were based on 
mileage, the question immediately 
arises what limits of mileage should 
be taken for each rate class and how 
could a company make certain that 

insured would stay within his 
cat class? His business might in- 
crease, involving greater travel; he 
might have more leisure; or various 
other factors might be introduced. 
It also would be possible to deceive 
the insurance companies by manip- 
ulation of speedometers. 

Under any circumstances, Mr. 
Frederickson points out, dividing 
drivers into risk classes on the basis 
of mileage would have to be done 
arbitrarily. Would it not, he asks, 
create an inequitable position for 
just as many drivers in each risk 
class as the present system of rating? 

With regard to financial responsi- 
bility, Mr. Frederickson contends 
that compulsory. insurance is the 
only means of determining that a 
driver measures up to this standard. 
Compulsory insurance, he points 
out, came under the scrutiny of Mr. 
Justice Hodgins when he investi- 
gated the insurance business in On- 
tario and he recommended against 
it. The underlying reasons for his 
recommendation, he claims are still 
valid. 


Te as sunneeeestoaneasamesni 


United States 
Fidelity & Guaranty 


| Company 
TORONTO 


Rcinthetiniininiiniaiciiateaipalpiaiameminiene 


$31.35 Worth MILLIONSI 


“Thank you for your check of $31.35 in settle- 
ment of my claim—I shall look forward to 


having your 


company handle my insurance 


when my present policies expire.” 
So reads one of many letters received by the 
“L-M-C”, Just $31.35, but it is the symbol 
of fairness and efficiency that have played an 
important part in raising “L-M-C” premium income to the 1936 
' all-time high of $22.219,614.81. 


LUMBERMENS MUTUAL CASUALTY COMPANY 


1201 Concourse Building 


Toronto, Ontario, 


Telephone EL. 7207 


PROTECT 
The Company 


YOURSELF 
Takes the Risk 


It is as unwise to be under insured as it is to be over insured. 
Of the two, the latter is safer and the difference in cost appears 
as nothing at all in case of a severe loss. 


UNIO 


INSURANCE 
SOCIETY 


OF CANTON= 


ESTABLISHED 1835 


ASSETS $31,000,000.00 
Head Office for Canada, Toronto 
COLIN E. SWORD, Manager for Canada 
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cus) PAID TO OUR POLICYHOLDERS IN 1996 


Each year this “mutual” company distributes {is surplus or 
Profits to the policyholders in the form of dividends. Why 


a 


bity not earn dividends on YOUR fire insurance im 18977 


| NORTHW 


ESTERN MUTUAL 


FIRE ASSOCIATION 


o we ee rece 
ele PS 4 
re: 


As part of Great Britain’s war, 
preparedness programme the Bank 
of England, windowless and virtu- 


Fire Rates 


THE FINANCIAL POST 


BOMB-PROOFING ENGLAND’S BANK 


ally invulnerable from the ground, 
7 =~ g safeguarded from attack by 
e inverted bowls shown in 


Life Insurance 


the picture above have been ingeni- 
ously. devised to ward off falling 
bombs, 


Cut in West Life Companies Report 
Gain in New Business 


Twenty-three Out of 41 Companies Reporting Show 
Advance Over Last Year in New Ordinary 
Business — Metropolitan Again Leads 


Board Companies Reduce 
Dwelling Charges 
by 17% 17% 


A reduction of abou of about 17% in fire 
insurance rates on dwellings in first 
and second class cities and towns 
has been announced by the Western 
Canada Insurance Underwriters 
Association. The association com- 
prises “board” insurance companies 
operating in the three Praitie Prov- 
inces. 

In explaining the reduction in its 
Agents Insurance Bulletin, the asso- 
ciation states: 


“Agents have reported they have 
experienced the greatest loss to 
non-association competitors in this 
class of risk. The present reduc- 
tion in rates is following up a 
series of former reductions, which 
experience on this class has war- 
ranted, and is carrying out the 
effort of your association to rate 
risks as closely as possible to nor- 
mal cost, leaving no opportunity 
for rate cutting to be profitable to 
our non-association competitors. 

“In a general way there are only 
two or three instances where the 
basis rate. or isolated rate will be 
lower, which is largely due to the 
fact that we have modified. the 
classification ‘by reducing the 
number of. classes from four to 
three. The isolated dwelling rates 
in this territory are now as low as 

‘anywhere in Canada. The major 
‘reduction is in exposure charges.” 


Insurance 
Problems 


Soenrasiee questions of general in- 


in column. Other enquiries will 
be answered by mail. A three-cent 
stamp and address label from The 
Financial Post should be enclosed: 


Home Assurance 


Would you be kind enough to 
provide anything you may have 
in your files on Home Assurance 
Co. I have been approached by 
this company in respect to health 
insurance, and would like to know 
more about it before taking out a 


policy. 


Home Assurance Co. of Canada 
is a small organization which was 


incorporated in 1918 and began busi-| Ro 


ness in Alberta about five years 
later. It is now licensed in Alberta, 
British Columbia and Saskatchewan 
to write fire, automobile and acci- 
dent and health insurance. Of capi- 
tal stock which has been subscribed, 
amounting to $500,000, only $60,000 
had been paid up to the end of 
December, 1935, the latest date for 
which figures are available. Total 
admitted assets of the company were 
then carried at $192,705 and lia- 
bilities, excluding capital stock, 
$67,363. There is a surplus of assets 
over all liabilities, including capital, 
of $64,710. Authorized value of 
bonds and debentures held with the 
Government for protection of policy- 
holders is $65,805. 

Net premiums written by the com- 
pany in 1935 were $121,141. Net 
losses and claims incurred amounted 
to $48,286 and other expenses brought 
total outlay for the year up to $129,- 
516. Income from sources other than 
premiums amounted to $17,816 and 
miscellaneous expenditure to $4,904. 
As a consequence, there was a net 
profit shown on the year’s operation 
of $6,639. 


Reciprocal Exchange 
Dissolved by Courts 


Manufacturing Lumbermen’s Un- 
derwriters, American reciprocal ex- 
change with a substantial volume of 
insurance in force in Canada, has. 
been ordered dissolved by Missouri 
courts and assets are to be turned 
over to the state superintendent of 
insurance. The decision marks the 
end of extended legal action dating 
back to last October. 


Lloyd’s Representative 
On Definitions Committee 


R. C. Stevenson, of Non-Marine 
Underwriters at Lloyti’s. has 


About 60% of the companies trans- 
acting life insurance in Canada re- 
port a higher volume of new ordin- 
ary business last year, as compared 
with 1935. Of the 41 companies for 
which comparable figures have been 
released by G. G. Finlayson, federal 
superintendent of insurance, 23 show 
gains and one is unchanged from 
the previous year. The comparison 
is based on. ordinary insurance 
placed’ in the Dominion. No 
amount: has been- taken of indus- 
trial, group: or foreign business, 

Ranking of individual companies 
shows the Metropolitan still far -in 
the lead with business during the 
year of $58,4 millions. Second ‘place 
for the year goes to the Mutual Life 
of Canada, whose. business was 
slightly higher than that of the Sun 
Life. This is the first time in some 
years that the Sun has not occupied 
the runner-up position. 

Another cnange among the lead- 
ing companies is the advance of the 
London ‘Life with net new: business 
of $34.6 millions, to fourth’ place. 
Despite a decline of almost'$9 mil- 


ORDINARY LIFE INSURANCE IN CANADA ™ 
New Assurance Policies 
Paid i 


(Net Amount) 
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Union Mutual ... 


Peter eereeceeee 


Group Life Plan 
For Barker’s Bread | 


Barker’s Bread, .Ltd., of Toronto, 
has taken out a group insurance | 
policy with the Canada Life Assur- | 
ance Co. which will apply on the | 
lives of approximately 200 employ- 
ees. In.order to assist in building up 
the benefit fund at the start, the 
company pays the complete cost for | 
the first three months. After that | 
time, the plan is contributory. 

Each empioyee of the company, 
regardless of age or physical con- 
dition may obtain a $1,000 policy, 
bringing the total insurance in- 
volved in the scheme up to $200,000. 
In making the announcement, the 
company states “It is the hope of 
the management that conditions in 
Toronto in the baking industry will 
so improve that the company will, 
at some future date, be able’ to 
assume the full cost of this plan.” 


“ NOTICE 


Notice is hereby given that Arex 
Indemnity..Company has received 
from the Department of Insurance, 
Ottawa, Certificate of Registry No. 
C-313 authorizing it to transact in| 
Canada the business’ of Insurance | 


from accident to employees or other 


pons or to property. 
eae V. W. GERRISH, 
' Chief Agent for Canada. 


Toronto, April 9th, 1937. 
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lions from the 1935 total, the Pru- 
dential of America is in fifth place, 
only one bracket lower than last 
year. 

Official figures on new ordinary 
business of all companies for the 
year was $435.7 millions, compared 
with $430.2 millions in 1935. 


Business in Force 


In respect to the aggregate volume 
of business in force in Canada, the 
Sun Life again heads the field,.but 
by. a smaller margin. Its total. of 
$595.8 millions represents.a decline 
of $16 millions from 1935, whereas 
the Metropolitan, in second place, 
registered a gain of $8 millions to 
$592.6 millions.’ - 

In comparison with the previous 
year, 30 of ‘the companies show a 
greater volume in force than at the 
end of 1935. Only 11 report a lower 
total. 

Comparative figures based on of- 
ficial abstracts published by the 
federal department of insurance, are 
as follows: — 


Assnrance Policies 
_in Force 
(Net Amount) 

1936 1 


$ 
3,123,470 
307,406,145 
7,785,193 


in Cash 


3 
3 


3,001,482 
310,371,321 
8,005,814 
211,089,653 
34,908,913 
105,813,499 
133,989,723 
7,514,338 
24,870,731 
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430,164,368 5,000,882,061 4,926,260,412 


$66,000,000 


PAID IN DIVIDENDS: 


aoe Mutual Life of Canada has 
ways been owned ts x 
holders. All ex cate eae ae 
= as DIVIDENDS to = in- 


-in the Company 
DIVIDENDS since 1869 
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Health Insurance 


Cost Estimated 


Health insurance is is still a live 
topic in Saskatchewan, despite the 
contention of the Government that 
the cost would be prohibitive. 
Most recent submission was that 
of the Saskatchewan State Hos- 
pital and Medical League, which 
claims that the cost would amount 
to no more than the Government 
now spends for medical and hos- 
pital aid, exclusive of tuberculosis 
sanatoria and mental hospital 
costs. 

The league bases its case on 
5,495 replies to questionnaires 
directed to farmers in the district. 


Total annual cost of hospital and | 


medical services in rural districts 
runs about $8.42 per capita, it finds. 
On this basis, it estimates total 
annual expenditure on a health 


insurance project at $8.4 millions, | 


of which the Government would 
be called upon to contribute some 
$2 millions. 


Record March Sales 
For Great-West Life 


New March business of the Great- 
West Life Assurance Co. was the 
highest for that month in the last 
six years. 

On his return to his office fol- 
lowing a recent illness, C. C. Fer- 
guson, vice-president and general 
manager of the company, was 
greeted with an illuminated address 
containing the names of 560 mem- 
bers of the field force who produced 
during the month 1,801 sales aggre- 
gating $5.5 millions. 


|. Insurance Inklings | 


J. S. COOPER has been appointed assis- 
tant manager of the North American Life 
Assurance Co. at Detroit. 


Cc. J. BISSON has been appointed spe- 
cial representative of the Dominion Life 
Assurance Co. in Galt and district. 


G. Ives Mackenzie Agency and Jamieson 
& Brown, Ltd., two Winnipeg agencies, 
have merged under the name of Jamieson 
& Mackensie, Ltd. The new agency will 
be general agents for the Wellington Fire, 
Provincial of Pay ay on, Cornhill, British 
Oak, Merchants & Manufacturers, Pacific 
Fire and Zurich. 


S (1887 GOLDEN JUBILEE YEAR 1937 


THROUGH THE SUN LIFE OF 
CANADA, men and women from 
all over the world, without distinc- 
tion of race, creed or profession, 
have come together to ensure pro- 
tection for their loved ones and 
security for themselves by means 
of the great co-operative business 
of LIFE INSURANCE. 


Why not become a member 
of the Sun Life Family today? 


The Independent Order of Foresters 
Monthly Income During Disability 
Certificate Plan B: Issued by the Society affords outstan 
rotection. It provides an Old Age Benefit, payable in one = 
or the full amount of the cate, on the 60th b , OF, 
payment in the event of death. 

In addition, the Certificate provides a 
fit of Ten Dollars a month, for each a $1. 
Payments of such benefit are not a char; 
when it becomes a claim, either as a result 

The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment of 
a nominal sum. 

FRANK E. HAND, HEAD OFFICE, TEMPLE BUILDING, 

Supreme Chief Ranger. RONTO, CAN. 


ii of Pro Disability Bene- 
Protection carried. 
the Certificate 

death or old age. 


)< 


MANUEACTURERS| 


A Backlog of Security 


IFE Insurance is the means whereby a bread- 


winner can give 


financial security which he otherwise could not 
provide. It guarantees for himself a secure and 


independent future. 


to those dependent on him 


INSURANCE COMPANY 


HEAD OFFICE: 
CANADA 
Established i627 


CUSTOMARY SOUND PROGRESS FEATURES 


Fifty-Si 


Premiums (Fire, Accident and General) SCS SSSSSSHC SSCS SSESHSHE Se 


Interest and Rents .... 


| Government, Provincial and Municipal Securities . 
Railway Stocks and Debentures 


xth Annual Report 


Revenue Account 
. $34,528,410 
1,260,840 


$35,789,250 
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Balance Sheet — 31st December, 1936 


Assets 
nos segbndaetesadesesseennes 
eer eeeeaeseeeeeeee 16,644,512 


House Property. Corporation’s Offices, less depreciation Wavecgebeccocece 


Branch and Agence 
Shares of Com 


Capital Paid-up ... 
Insurance Funds ... 
Reserve for outstandin 
Amounts due to other 
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Amounts due f = Seldiarioe d other conipanies 
| oun ue irom su es an r eoerseccceseseorees 
Interest and Rents Accrued .... 
Cosh in hand and on deposit . 
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Liabilities 
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Companies and Agents 


eee ee 


Sundry Creditors (including outstanding and accruing expenses and taxes) 


Unclaimed Dividends 
Deposits at Interest 


Provision for Final Dividend, 1936 


Investment Reserve 


Balance of Appropriation Account 


Net Surplus .... 
ROEM cédavadees 


‘$5 taken as equivalent to £1 sterling). 
Deposit with the Receiver Geant aa Ottawa for the sole 
Decem 
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$42,290,330 


CHS HSHHT SEES STSSES ESET EH EH ESESSEEHESEESEESESESS 12,500,000 


SOP O ee eee cower eseererasseeeeecesesseescecesesss Hoh tI0ja00 


peeiation of Canadian Policyholders as at 


ber Sist, 1936—$2,542 


THE EMPLOYERS’ 


LIABILITY 


INSURANCE EXCHANGE - ‘ 


ASSURANCE conmoranon 
LIMITED 


Head Office for Canada 
MONTREAL 


JOHN JENKINS, General Manager for Canada and Newfoundland 


E. L. MARSHALL, Assistant Manager 


S. G. REID, Manager for Ontario JOHN FANNING, Asst. Manager for Ontario 
CANADA LIFE BUILDING, TORONTO 
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Bank Chat 


Alberta Debts 

The most recent “debt evasion” 
proposal of the Alberta Government 
gecessor, in the opinion of .execu- 
tives of the financial interests’ at 
which it was aimed. Replacing the 
former Reduction and Settlement of 
Debts Act which was declared ultra 
yires a short time ago, the new legis- 
lation provides that only 50% of 
dedis contracted before July, 1932, 
are collectible. 

Bankers are of the opinion that 
the clause cannot possibly affect 
them. They point out that banks 
specifically come under the Bank 
Act and the Bills of Exchange Act 
_both Federal Acts. If these pro- 
yide that a debt owned to a bank 
may be collected in full, it is felt 
that provincial legislation to the 
contrary cannot be enforced, 


Income Taxes 

April brings showers and income 
taxes! The latter, however, hold no 
terrors for employees of some of the 
Canadian chartered banks. It is 
probably news to most people that 
some of these institutions pay the 
income taxes of their employees, 

Members of the staff simply fill 
in their returns like their less for- 
tunate fellow citizens, but instead of 
directing them, with a cheque, to 
‘he income tax department, they 
send them along, perhaps with a 


note of appreciation, to the chief: 


accountant, who goes over the re- 
turns and forwards the bank's 
cheque to the authorities. 

From the employee’s viewpoint, 
the only fly in the ointment is that 
the salaries of a good number are 
not sufficiently large to warrant 
payment of tax. 


Free Lunches 

Cafeterias and lunch rooms in 
large industrial and financial con- 
cerns are no longer a novelty. But 
in most of them cold cash is re- 
quired in payment for the meal. Not 
so with some of the chartered banks. 
All that is required is identification 
that the luncher is really an em- 
ployee. The bank foots the bill. 

Naturally, the practice is confined 
to central offices. One of the large 
banks, for instance, has adopted it at 
its main offices-im.Montreal, To- 
ronto and Winnipeg. In this par- 
ticular instance, not only are head 
office staff welcome, but any other 
employees of the bank who can find 
time to drop in, From which it may 
be gathered that attendance swells 
materially just before pay day. 


Loan Reactions: 

Psychological reactions are 
usually associated with rather nebu- 
lous’ theorists. In recent years, 
however, they have invaded the 
realm of practical business. I was 
not altogether surprising, thergfore, 
to learn that a number of oe 
turefs “Riad “congratulated the Bank 
of Commerce on its personal loan 
scheme, details of which appear'else- 
where ‘on this page. Apparently 
these manufacturers realize that 
worry about debts seriously. inter- 
feres with a worker's efficiency. In 
enabling employees to consolidate 
their Obligations and pay them off 

1 installments, the bank has been 
of service not only to the borrowers, 
but indirectly to those by whom 
they are employed. 


This is the title of a booklet 


recently published, which will | 


be gladly sent, free, to any man 
or woman in Canada, It is a 
simple explanation of the 
LIVING PROTECTION plan 
of Investors Syndicate, and 
already it has pointed the way 
towards future financial 
independence to thousands of 
Canadians. 


As “big oaks from little 
acorns grow,”’ so do small sums, 
regularly set aside, month by 
month, grow in time into 
sizable little fortunes. The 
LIVING PROTECTION plan 
is designed to help you in a 
worthy effort to a splendid 
achievement. 


Behind every one of these 
Contract-holders stands 
$90,889,855 of resources, in 
which are included sound 

nadian securities and cash 
on deposit with Canadian 
banks totalling $3,946,825. 


Your copy of the booklet 
awaits your request. 


INVESTORS 
SYNDICATE 


Established 1894 


Agency Offices of 
INVESTORS SYNDICATE LIMITED 
(Head Office: Montreal) 
aod INVESTORS SYNDICATE 
(Head Office: Minneapolis) 
159 BAY STREET, 
TORONTO, ONT. 
st St. John, N.B., Montreal, PQ» 
Sherbrooke, P.Q., Three Rivers, 
P.Q., Hamilton, Ont.. Windsor, 
Ont., Winnipeg, Man., Regina, 


Alta., Lethbridge, Alt. 
Vancouver, B.Ci, 
Victoria, B.C., 


and Vernon, B.C. 


_ Tax Survey 


Experts to Study Munici- 
. pal and Provincial 
' Structure 


 —_— 
While the Dominion Government 
has pledged ‘itself to the appoint- 
ment of a royal commission to in- 
te the whole government 
structure and taxation system of the 
country, Quebec is to e a com- 
mission of its own to study the struc- 
ture of the municipalities, sehool 
co and province, and fed- 
eral taxation es it affects these 
ae 
1a submitted to the Quebec 
Legislature by Premier Maurice 
Duplessis, it is proposed that the 
commigsion d consist of three 
experts and Hon. Martin Fisher, 
provincial _ treasurer and Major 
gg ge Shink, provincial comptrol- 


In speaking of the bill Premier 
Duplessis stated that, while the best 
authorities in the province will be 
used in the course of the study, the 
experts chosen will probably be 
leading British economic and fin- 
ancial authorities. In this connec- 
tion he stressed the fact that we 
draw our ideas of government from 
Greet Britain and that English ex- 
perts are the best in the world. 
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The Financial Post bank credit index, based on the ratio of call and 


current loans in Canada to Canedian public deposi 


ts, was well main- 


tained in February, showing only a very slight decline from the January 
figure at 36.5%. This is the first year since 1929 that the index at the end 


of February has been higher than at the preceding year end. While still 
well under the figure for the corresponding mon 


oft a year ago, it is 


two full points above the low recorded last summer. 


While the Government has inti- 
mated that when the findings of the 
commission are obtained it will ap- 
proach the Federal Government 
with a project for a readjustment 
of the taxation structure, Premier 
Duplessis has given no indication of 
the relationship of the proposed 
study to the federal investigation. 
Present indications are that the two 
commissions will overlap as far as 
Quebec is concerned. 


Dental and Medical Bills 
Account for a Large Part 


Of Small Loan Borrowings 


Advances made by the Canadian 
Bank of Commerce under the small 
loans projects introduced last sum- 
mer cover almost every phase of life. 

Beginning with the medical ex- 
penses which proud parents are 
called upon to pay to ensure safe 
arrival of the son and heir, they 
have been used-to cover at least a 
part of his education, to supplement 
that education with travel. They 
may have been used to pay off debts 
accrued in’ more profligate days, to 
meet wedding expenses, to furnish 
a home and to pay interest on the 
mortgage, to pay taxes. Finally, 
when death occurs, recourse may be 
made to the bank for funds to cover 
funeral expenses. 


Half of the loans made by the 
bank to date have been to pay for 
medical and dental expenses or to 
consolidate existing debt. Ten per 
cent have been used for household 
purposes, mainly for house furnish- 
ings and for moving costs. Six per 
cent have gone into taxes and mort- 
gage interest payments. Three per 
cent have been made for education 
and travel. Loans for miscellaneous 
purposes account for 22%. Fuel and 
funeral costs are the more impor- 
tant items in the remainder. 

Similar to Loan Firms 

Experience of the Bank of Com- 
merce in regard to the purpose for 
which the loans are used has not 
been unlike that of “legitimate” loan 
companies. Taking Central-Binance 
Corp. as representative, more than 

% of.all loans are contracted to 
meet emergencies or to consolidate 
existing debts. Medial and dental 
services are the largest single class- 
ification, comprising about 19% of 
the total, with debt consolidation 
an additional 9%. Following these 
come clothing, taxes, interest pay- 
ments, fuel as the more important 
reasons for borrowing. 

Actual number of loans made by 
the Bank of Commerce to date, and 
the amount involved, is not avail- 
able. In the last half of 1936, how- 
ever, about 15,000 were made, and 
officials of the bank state that vol- 
ume has: been steadily increasing. 
The amount of individual loans 
varies widely. To the end of March, 
about 60% were for less than $300. 
Nearly 50% were for less than $200. 
On the other hand, in some instances 
the amount involved has reached 


000. 

The loan plan was designed main- 
ly to assist wage earners, Actually 
its scope includes many loans to 
professional people. About 60% of 
the loans have been made to wage 
earners, and office and clerical 


workers, but almost 30% represent 
advances to professional ranks, 
schoolteachers and salesmen, The 
remaining 10% have been dis- 
tributed mainly among managers, 
foremen and higher salary groups. 

The Commerce scheme is sub- 
stantially the same as when intro- 
duced last June. 
dictated a few minor changes and 
simplifications, but fundamentals 
are unchanged. Loans are avail- 
able to any steadily employed per- 
son, acceptable to the bank as a 
sound credit risk. The only other 
requirement is that two-guarantors 
of “good character and financial re- 
sponsibility” endorse the applica- 
tion. Ownership of property is de- 
sirable but not essential, and no col- 
lateral security is required. 

Advances are made for a year, re- 
payable in 12 monthly installments. 
On these installments the bank al- 
lows interest at the prevailing rate 
on savings deposits, but deducts the 
cost of insurance which is carried on 
the lives of all borrowers, The dis- 
count rate is 6% annually, to which 
is added a service charge, bringing 
the effective interest rate to about 
13%. 

‘ 90% Acceptable 

Experience with the project thus 
far has been quite satisfactory to the 
bank. Officials have informed The 
Financial Post that 90% of applica- 
tions are acceptable. Repayments 


have come-along*very nitely. De- |B 


linquents are few and far between, 
Losses have been well under the 
figure estimated when the plan was 
put into effect. 

Profits from the venture have not 
been large, but the bank has main- 
tained that the hope of profits was 
not the prime object of the scheme. 
It provides a service to the public, It 
affords an outlet for some of the 
bank’s otherwise idle funds. It cre- 
ates considerable goodwill. But to 
make money on any appreciable 
scale would require a very large 
volume of business, Indeed, shortly 
after the scheme was introduced the 
bank intimated that if the results 
were sufficiently satisfactory the 
discount rate might be reduced. 

It is of considerable interest, how- 
ever, that operations have reached 
a stage where costs are being met. 
This justifies'the opinion of presi- 
dent S. H. Logan at the annual meet- 
ing about three months ago when 
he stated: “It will, of course, take 
a greater volume of loans to place 
the department on a profitable basis, 
but we are confident that our antici- 
pations of fair remuneration will be 
realized.” 


Experience has | . 


| Bank of Canada | 
Weekly Statement 


Deposits of the chartered banks 
with the Bank of Canada dropped 
$11 millions in the week ended April 
7 to a figure of $183.2 millions. Other 
important changes included further 
increases of $1,7 million in gold hold- 
ings and $2.5 millions in note circu- 
lation. 
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In the last month, holdings of gold | Brit; Amer. 
by the central bank have increased | Bo Fos & 


more than $10 millions, while note 
circulation has risen $8 millions over 
the same period. 


Balanee Sheet 


i 7 Mar. 31 
937 1937 
Liabilities $ $ 


Capital paid-up ... 10,100,000 10,100,000 
Notes in circ. ...... 128,403,247 125,068,641 
pie 


484,405 
Total deposits 224,094,910 a8 478 830 
All other liabs. ..... 1,472,448 — 1,316,650 


Total liabs. ........- 364,814,321 370,608,936 


Assets 


Reserve: Gold 
Silver bullion 
Res. in sterling 

and 


189,620,921 187,947,225 
2,412,496 2,358,069 


16,774,921 19,705,798 
Total reserve 
Subsidiary coin 1,347 
Investments: 

Dom. Govt. short . 50,831,373 50,974,634 
Other Dom. Govt... 101,735,467 101,796,787 
ccceSve 152,566,840 152,771,421 

373,724 373,479 

2,845,071 7,245,097 

364,814,321 370,608,936 


50.23% 58.58% 


208,817,338 210,011,092 
21 207,847 


Total invest. 
Premises 
All other assets 
Total assets 


Reserve ratio 


Fire 
[ Weekly Bank Clearings || poe 


Apr. 8 
19387 Year Ago 
$ 


2,793,203 
2,120,019 
792,355 


Change Apr.1 
1937 
$ 
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Brandon ,.., 
Regina 
Mogse Jaw.. 


Edmonton .., 
Medicine Hat 
N. W'minster 
Vancouver .. 
Victoria ..... 
Calgary 


HEABQUGwWaaAD 


1,885,502 
6,417,075 


Staff Changes 


The Bank of Montreal has announced the 
following changes in staff: 


Cc. A. B. NEVILLE, formerly assistant 
manager, Montreal, to be manager at King 
& Yonge, Toronto. 


G. F. PEARSON, formerly manager at 
King & Yonge, Toronto, to be manager at 
Winnipeg. : 

R. H. ARKELL, formerly manager at 
Winnipeg, to be manager at Vancouver. 


J. PRIMROSE, formerly assistant inspec- 
tor at head office, to be secre te the 
superintendent of Ontario district, 


Do You KNow 


HOW TO ARRANGE 


| How to Make | 
| Lives 


et, tM HAULTAIN) 


216 Pages, Cloth Bound. 


New only $f per copy 


Much Discussed 


Widely Used 


PARTNERSHIP 
INSURANCE? 


@ Who Pays the Premiums? 
Answered on pages 104, 158. 


@ Who is the Beneficiary? 
Answered on page 158. 


@ Why a Written Agreement? 
Answered on page 185. 


@ What Should Agreement Cover? 


Answered on page 186. 


How to Make 


Your Business Live 
by R. M. HAULTAIN 


Official Canadian Text for 
C.L.U. Degree Course. 
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THE FINANCIAL POST, 
481 University Avenue, 
Toronto 2, Canada. 


Please send me postpaid ,...,...,.,, copies of the 
book. HOW TO MAKE YOUR BUSINESS LIVE. 


Enclosed is $............ in payment. 
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Municipal 


#|St. Cath.-Stanley 


Orders Meeting 


Will Ask Bondholders to 
Modify Rights Under 
rust Deed 


From Our Own Correspondent . 
MONTREAL. — Holders: of the 


300 6%% first mortgage bonds of St. 


Catherine-Stanley Realty Corp. have 


000 | been notified of a meeting to be held 


in Montreal on May 4 to consider a 


508| compromise arrangement put forth 


by the company. 
_ The plan provides for the follow- 
ing: 

Principal and interest will be pay- 
able in Canadian funds only, where- 


STENOG 


You can get a definite “Made-to-Measure” _ 
insurance proposal from the Confederation 


.1. Provide a capital sum for depen | 
dents in the event of your desth. 


2. Provide for the higher education of 
your children. 


3. Provide a Guaranteed Monthly In- 
come for yourself when you reach 


age 55 or 60. 


4. Provide an annuity for yourself of 
for your wife or for both. 

5. Provide you with Capital for ulti- 
mate business requirements. 


6. Cover liabilities under a partner. 


ship. 


Ttie Confederation Life Association tes a | 


7, 


* { 
ip 
bs 


policy to provide for every Life Insurance 
need, and would welcome the opportunity , 
of servicing you.by furnishing information / — 
of a definite nature which may enable you 
to study your requirements more carefully. 

Use coupon for convenience. 


Confederation Life Association, Head Office, Toronto, Ontario. 
. Please send me a “Made-to-Measure” insurance programme te pre- 
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Confederation Life 


Association 


miele. Offic e 


as under the terms of the trust deed 


Toronte 


the bonds are payable in more than | A 


one market. 

Interest due and unpaid to Nov. 1, 
1936, will be cancelled. 

From Nov. 1, 1936, to Apr. 30, 1942, 
interest will be limited to payment 
at the rate of 3% per annum; from 
May 1, 1942, to Apr. 30, 1947, to 342% 
per annum; and thereafter to 
maturity at 4% per annum. 

The maturity of the bonds will be 
extended to May 1, 1957. 

Sinking fund payments due and 
unpaid from May 1, 1932, to date, 
will be cancelled and.a new 


the next interest payment date up 
to a total amount of 2% of the bonds 
outstanding. 

A letter sent to bondholders by 
Century Bond & Management Co. 


fund will be set up from July 1, 1938, | mad 


consisting of an amount equal to 
75% of the surplus earnings of the 
company remaining for the fiscal] 
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enthusiastic about Dictaphone. 
attitude on the part of the girls in offices 


of the company should. pass to the 
latter group. " 


@ When a stenographer writes an unsolicited 
letter like this, it means that she’s not only satisfied—she’s 


is used. It cuts out that 


dictation. Work proceeds in a more order 
: are not kept after hours to take 


Seemeanee last night’s dictation 


but they proceed to 


You'll find the same 
where Dictaphone 


job of taking 
manner. 


in the morning. The girls have the opportunity 
first thin: . 
Se tae on other work and reeponsibdite, 


And more important 


errors. 


It reproduces the 


still, Dictaphone eliminates 
voice clearly and distinctly. 


costly 


The trend in modern offices is toward Dictaphone. 
Telephone or write for information. 


DICTAPHONE SALES CORPORATION LIMITED 
86 Richmond Street West, Toronto 


Sales and Service Offices from Coast to Const 


* 
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Week in Mining — | 
Markets Badly Shaken 
By False Gold Rumors/@n Red Lake 


a Remains Quiet Despite Official Denials From 
ashington—Oils Lack Development News 


Badly scared by the false Washington reports regarding gold prices, 
Canadian mining markets are taking a long time’to recover, although 
some recovery is evident at time of writing. Gold stocks were, of course, 
directly influenced by the rumors that a cut in the price of gold was 
imminent. Base metals were affected indirectly as Washington's attitude 
was interpreted as being an indication of levelling off rising commodity 
prices, including the price of base metals. 

Turner Valley oil stocks are down from levels established earlier this 


year. Based on developments in the 


Valley, most observers are forecast- 


ing a fairly quiet oil stock market until October, when fresh important 


results are expected. 


Hedley Debacle 

Enquiry instituted by the B.C. At- 
torney-General into the financing 
and stock market transactions in 
connection with Hedley Amalga- 
mated Gold Mines, has already pro- 
duced a considerable amount of 
fairly unsavory material, although 
the full story will probably not be 
told until the government report of 


the mine “salting” charges has been | 


made public. 

From the point of view of the 
public, one of the most illuminating 
sections of G., L. Fraser's report 
deals with the arrangements alleg- 
edly made between the broker and 
the company principals. According 
to the Fraser report, the president 
is stated to have entered a deal 
with a Vancouver broker whereby 
the latter was given call on 98,400 
shares of stock, and, according to 
the report, it was the intention that 
the broker should by use of his ser- 
vices in creating favorable publicity 
and by supporting the market, create 
a public demand for the stock, and 
thus liquidate these 98,400 shares as 
occasion arose, the profits over and 
above the cost price of the shares 
to be divided equally between the 


“president and the broker. 


In the face of such revelations as 
these, some still argue that the very 
principle of government interven- 
tion in mining promotion is wrong, 
and that safer securities laws to 
protect investors are unnecessary. 


Japan Buys B.C. Metals 

An interesting development in 
British Columbia mining circles in 
recent months has been the entry 
of Japan as an important buyer of 
the province’s base metals. . 

Shortly after it was announced 
that Mitsubishi interests were ne- 
gotiating to purchase the entire out- 
put of B.C. Nickel Mines, near 
Choate, a property which is at pres- 
ent still in the development stage, 
and planning a 250- or 500-ton mill, 
it was disclosed thst Mitsubishi and 
Mitsui had contracted to buy the 
entire production of the Granby 
Consolidated Mining & Smelting 
plant at Granby. This plant, closed 
in 1931, and reopened last fall, will, 
by June, be producing and shipping 
concentrates at the rate of 4,000 tons 
a month, according to officials. 

Japan is a logical market for B.C.’s 
base metals, and it is generally un- 
derstood that the Orient is at the 
present time “metal hungry.” 


Teck and New York Curb 


At time of writing, the Securities 
and Exchange Commission at Wash- 
ington was still wrestling with the 
knotty problem as to whether Teck 
Hughes Gold Mines can be granted 
its application to withdraw its 
shares from trading on the New 
York Curb Exchange. 

Official motiv2 for this applica- 
tion is the fact that 78% of Teck 
Hughes shareholders, and 64% of its 
outstanding shares are held in Can- 
ada. A corollary reason is under- 
stood to be the scores of official 
documents through which one must 
wade to maintain listing on the New 
Yerk market. 

If the S.E.C. dismisses the appli- 
cation of Teck Hughes, several nice 
legal points are liable to rise. For 
example, if Teck Hughes should re- 
fuse to meet S.E.C. requirements on 
filing reports, on the grounds that it 
did not want its issue traded in that 


Ideal Location 


Three suites of offices comprising 1809, 
950 and 470 sq. ft. are at present available 
in the MacLean Publishing Company's 
modern office building, University Avenue 
at Dundas. Central, yet out of the High 
Rent district; save ten minutes each way 
by avoiding congested downtown area. 
Fast passenger elevators; a freight ele- 
vator, 10,000 pounds capacity. Plenty of 
parking space. Street cars and buses stop 
at door. Pure air, unobstructed outlook; 
has everything. These premises are offered 
at very reasonabie rental. 
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country, what would be the S.E.C.’s 
authority and next move? 


Easy Money 

This is a true story of a prominent 
Toronto financial figure who made 
a nice sum of money out of High- 
wood-Sarcee Oil Ltd. stock. 

The day after the financial coup, 
the magnate met a friend on Bay 
St. and confided: 

“I just made quite a bit of 
money on Highwood-Sarcee, and 
it wasn’t until after I'd sold out 
that I found the darned thing 
wasn’t a gold mine at all.” 

Apparently fools and inebriates 
are not the only people who benefit 


from divine protection. 
. . » 


Mining Stock Prices 

Sharp declines in both base 
metals and gold issues have recently 
carried the Dominion Bureau of Sta- 
tistics mining index to the lowest 
levels of the current year. Base 
Metals dropped steadily from 330.7 
on April 1 to 306.0 on April 8, fail- 
|ing to steady on the last mentioned 
day when Industrial Mines turned 
upward again. The gold issues did 
not react appreciably until April 7 
when the possibility of a lower gold 
price in the United States brought 
pronounced weakness. The Bur- 
eau’s general mining index dropped 
from 169.5 to 165.9 between the 
weeks ended April 1 and 8, with 
Golds falling from 131.1 to 129.0 and 
Base Metals from 328.9 to 313.9. 


Sullivan Shows 
High ‘Tonnage 


Net Profit of $152,267 Re- 
ported — Grade is 
Lower 


Somewhat lower recovery per ton, 
but higher tonnage is revealed in 
the annual financial statement of 
Sullivan Consolidated Mines, north- 
western Quebec gold producer, for 
the year ended Dec. 31, 1936. 

During the year, the company 
milled 46,032 tons, with a gross re- 
covery of $629,337, or a recovery per 
ton of $13.67. In 1935, 31,031 tons 
were treated, gross recovery 
amounting to $470,097, or $15.15 per 


n. . 

Net profjt for the year amounted 
to $152,267 or over three cents per 
share. In 1935, a deficit of $44,964 
was shown. 

Current assets as at Dec. 31, 1936, 
amounted to $334,675, consisting of 
cash of $206,998, bullion in transit of 
$65,609, accounts receivable of $8,- 
351 and inventories of $53,717. Cur- 
rent liabilities totalled $43,685, com- 
prising accounts payable, trade, of 
$11,266, wages payable of $7,204 and 
provision for taxes of $25,215. Work- 
ing capital amounted to $290,990 at 
the end of 1936 as compared with 
$163,655 in 1935. 


Operating & Profit & Loss Account 
Years Ended Dec. 31 1008 


1936 
$ $ 
629,337 470,097 
7,594 5,702 
621,743 464,395 


y. & explor. 
221,414 
60. 


Bullion production ... 
Less: Mint & handling 
charges 


exp. 
Mining expense . 
Milling expense 
General mine over- 
head 

Head office exp. ... 


Add: Interest earned. . 
Profit on sale of lots 
Sundry income 


Net earnings 

Less: Depreciation ... 
Quebec profits tax.. 
Prov. for inc. tax .. 
Prop. of pre-milling 


Net profit 152,267 
Add: Previous surplus 147,024 
Less: Prior yr. adjusts. 


Balance forward 282,316 *%129,352 

*Deficit or loss. tAfter giving effect 
to adjustment of $276,376 in respect of pre- 
milling expenditures» previously written 
off 


Earnings per Share .. $0.038  %§0.046 
tBefore deduction of $229,876 for the 
balance of development expenditures writ- 


ten off. 
Shares Outstanding .. 4,000,000 4,000,000 


Towagmac Stock 


Value Increased 


Although! Towagmac Exploration 
Co., holding and exploration com- 
pany, continued in 1936 to operate 
a loss, market value of the com- 
pany’s investments had a marked 
advance during the year. 

At Dec. 31, 1936, the company held 
the following stocks: 


Error Blamed 


For Fluctuation 


Commission Finds Some 
Selling By Two 
Directors 


MANY RUMORS 


That the misstatement by Robert 
W. Breuls, president of Red Lake 
Gold Shore Mines, as to.ore reserves, 
was the primary cause of violent 
fluctuations in the company’s stock 
last winter, is one of the findings of 
John J, Robinette, of the Ontario 
Securities Commission, in a report 
just released. 

The Commission was investigating 
the reasons why stock in this com- 
pany dropped from about $2.40 per 
share in Sept., 1936, to about 80 cents 
in Feb., 1937. 

Evidence taken by the Commis- 
sion, the report states, disclosed the 
following possible reasons for the 
decline in market value: 

1. The spreading of the unfounded 
rumor that an official of the com- 
pany had absconded. It was impos- 
sible to locate the source of this 
rumor, the Commission finds, but 
its falsity could easily have been 
established in short order. It is there- 
fore impossible to believe that this 
rumor could have a serious or pro- 
longed effect on the market, the re- 
port finds. 


Some Sold Their Stock 


2. Spreading of the statement that 
the directors were selling their own 
stock. The report finds that Dr. 
Breuls, Harry A. Newman, K.C., and 
Ira Hough, president, vice-president. 
and director of the company re- 
spectively, did not sell substantial 
quantities of stock in this period, but 
on the contrary purchased blocks 
of stock, some at very high prices. 
Charles E. St. Paul, president of the 
company until Dec. 1936 and 
Charles V. Gallagher, director, did, 
however, sell substantial quantities. 

The Commission found that 
Charles E. St. Paul, who was presi- 
dent of the company until Dec., 1936, 
sold 13,000 shares through his nomi- 
nee Smythe, an officer of the Trusts 
and Guarantee Co. 

Charles V. Gallagher, a director, 
between Sept. 10, 1936, and March 
8, 1937, purchased 1,000 shares and 
sold 55,900 shares, 

3. The fact that the first gold 
brick produced was not of the value 
anticipated. Directors had an- 
nounced that the first brick was ex- 
pected to gross between $30,000 and 
$35,000, whereas its value was about 
$24,000. This was a disappointment, 
and doubtless contributed to the de- 
cline in the market. 

Vendors’ Pool 

4. Fear that the pool of the 
vendors’ stock would not be ex- 
tended beyond April 1, 1937. This 


Not Disclosed 


Only Bright Side Given to 
Pit Camminion: 


7 Reports. 
Why, after a series of optimistic 
in a Toronto 
mining weekly, did Ardeen Gold 
Minés suddenly enter voluntary 


The answer to this question was 
the aim of'a recent investigation by 
the Ontario Securities Commission. 
In his report Walter M. Martin 
finds that publication of the so- 
called news reports “constitute non- 
disclosure in the broadest sense.” 

The findings of the commission 
exonerate the president of Ardeen. 
H. G. White, of deliberate misrep- 
sentation, and state that Mr. White 
acted “perhaps foolishly, but in the 
highest good faith.” 

Ardeen Gold Mines was formerly 
the Moss Gold Mines which went 
into receivership in Sept., 1933. The 
property itself has been worked in- 
termittently since 1883. Production 
under Ardeen was carried on from 
Nov., 1935, to Dec., 1936. 

Mr. Martin, in his report, finds that 
the property was mismanaged under 
the Ardeen sponsorship. While N. O. 
Lawton, mine manager, was a quali- 
fied engineer, Ardeen was the first 
gold mine of which he had acted as 
mine manager. 

Mr. Martin also finds that the mill 
should not have been put into oper- 
ation in 1935. Mr. Lawton was not 
manager at the time, and told the 
commission that if he had been, he 
would not have advised resumption 
of milling operations, The operations 
were never adequately financed, 
and Mr. White advanced money, 
totalling some $80,000 from time to 
time to keep it in operation. 

Since the capital stock of Ardeen 
consists of four million shares, of 
which 3,926,222 are issued, a re- 
organization of the company is in- 
evitable if operations are to be 
resumed. 


pool of 1,500,000 shares was not 
under the control of the Ontario 
Securities Commission, as is usually 
the case, but was to be extended 
from year to year from April 1, 1930, 
as directed by 51% of the owners of 
the vendors’ stock. This year, the 
vendors were divided, In Feb., 1937, 
a direction to extend the pool was 
forwarded to the trust company. 
signed by Messrs. Hough, Newman, 
and Breuls. These three purported 
to sign on behalf of another vendor, 
Norman Birrell. Later Birrell noti- 
fied the trust company that the 
signatories to the extension had no 
authgrity to sign on his behalf. But 
the ouncement was made that the 
pool would not be broken. 

5. The misstatement by Robert 
Breuls that the ore reserves of the 
mine were approximately 200,000 
tons grading .663 ounces per ton. 
This, the report finds, was a mere 
personal calculation, and should 
have been so présented to the public. 


| News Concentrates | 


Ainsworth Mines—Is advised by 
Carl M. Mohr, in charge of develop- 
ment at the property in Lake Koot- 
enay district of B.C., that a recent 
strike on the 140-ft. level has largely 
increased ore reserves, the width 
being greater at that level than at 
the 70-ft. horizon from which pro- 
duction has so far been had. Deep- 
ening of the shaft another 70 ft. to 
the 210-ft. mark is to start a once. 

a cm a “ 


Alden-Goudreau Mines (1937)— 
Started the first diamond drill hole 
in its new programme early this 
month, aecording to W. A. Hesse, 
consultant. Drilling of seven addi- 
tional holes is planned for this 
Goudreau property. Some 5,000 ft. 
of drilling already done, mostly on 
“C” vein, has given encouraging re- 
sults, Mr. Hesse reports. 


Aquarius Porcupine — East of 
Night Hawk Lake in the Porcupine 
district, reports that No. 6 drill hole 
cut green dolomite 501 ft. down, 
continuing to 523 ft., and in this 
there was good quartz but rather 
scant mineralization. 

” n & 

Altura Gold Mines—Is now shaft 
sinking under power at its property 
in the Red Lake area, all machinery 
having been delivered. Previous 
sinking by hand steel took the shaft 
down approximately 30 ft., and this 
showed values over good widths, 
with visible gold in evidente, it is 
reported. 

” * cs 

Augite Porcupine—Reports that 
diamond drill hole No. 3A on the 
property west of Buffalo Ankerite 
in Porcupine area gave indicated 
ore widths of 20% ft., grading $10.80. 


~—— | No. 4A had depth of 825 ft. and en- 
084 | COuntered 29% ft. of ore, 
* ” 


Buffalo Ankerite—Recovery from 
27,347 tons of ore milled in March 
was $225,500 approximately, Buffalo 
Ankerite Gold Mines reports. This 
works out to a recovery per ton of 
$8.25, compared with a recovery per 
ton $8.62 in February, and $7.60 in 
January. The company’s total pro- 
duction for the first three months of 
1937 amounts to $645,844, average 
recovery per ton for the three- 
month period being $8.15. 

.- s. 7 


Central Duverny Gold—Has con- 
tracted for an additional 5,000 ft. of 
diamond drilling on its Duverny 
twp. property in northwestern Que- 
bec in order to establish what sec- 
tions of the property will 
most rapidly to development. 

. . 


Cobalt Frontenac —At- 
cording to Noah Dyment, president, 
had indications of ore of commer- 
cial grade in assay results from test 


000! pitting during March 


Lake Mines 596,580 
At Aldermac Copper Corp. in the 


‘| Rouyn district of Quebec, the con- 


~| centrator is operating at a rate of 250 


tons daily, and the company has 
announced that the capacity will be 


increased to 1,000 tons by the middle | Ri 


of the year. Shaft is being 
to 1,625 feet. Rotate af theca 
mental sulphur unit a 


twp. property in eastern Ontario, 
Cobalt Frontenac owns contr 


; which intersected carbonate green- 


stone down to 310 ft. Hole No. 10 
is sited on the side of a hill north of 
No. 9. 

* * e 

Harwood Lake Mines—In Fox 
Lake section of Sudbury district 
has begun work on the head frame 
for its shaft. When shaft is down 40 
ft. it is expected the mining plant 
will be delivered and _ installed. 
Sinking under power will then go 
forward, 

a s s 

Hialeah Gold and Metals—Has 
been formed as primarily a holding 
company to develop 16 claims in 
Little Long Lac area, seven of which 
are tied on to White Horse, with the 
other nine in the vicinity of Roche, 
McFarlane and West Side Long Lac. 
H. P. Killoran, president, states 
these properties give the company 
25 claims in all, totalling about 1,000 
acres, 

* * ” 

Island Mountain Mines — Reports 
that March production from 3,774 
tons totalled 1,421.51 fine ounces of 
gold. 

a * a 

Lac-Teck Gold Mines—Has filed 
an application with the Securities 
and Exchange Commission at Wash- 
ington covering 1.5 million shares, 
no par value. The company states 
that 500,000 of the shares being reg- 
istered are to be donated by the 
shareholders to the underwriter as 
the one million shares are taken up 
by the underwriter. A. E. McKee, 
Toronto, is underwriter, and Robert 
F. Hardy, Toronto, president. The 
company owns property in Kirkland 
Lake, Long Lac, and Sturgeon River 
areas, 

* . . 

Lake Hill Gold Mines—Capital- 
ized at 3,000,000 shares, of which 
1,200,000 have been issued for prop- 
erties, cut 4 ft. of quartz 142 ft. 
down in its first drill hole, put down 
through the ice about 800 ft. from 
the shaft of this Lake of the Woods 
property. 

+. * 


MeVittie-Kirkland Gold Mines— 
Has No. 5 hole now under way at 
its Larder Lake property and has 
moved diamond drill to No. 2 vein. 
Here, overburden to a depth of 40 
ft. was encountered, but at last re- 
ports the drill had entered a zone 
showing highly mineralized dolo- 
mite. First four holes were put 
down on No. 1 vein, and core assays 
are now being made. , 

. * . 

Melba Gold Mines—In Kirkland- 
Larder Lake district, has completed 
diamond drill holes Nos. 14 and 15, 
according to C, L. Jerrom, man- 
aging director. Two hundred feet 
down, visible gold was noted in 
both cores. Shaft sinking is ex- 
pected to start by May 1, equipment 


olling | ha peed 
stock interest in the Rich Rocletee? ee hee fe the prop 


J. 
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Mooshla Gold Mines— Is now in- 
stalling a complete electrically op- 
erated plant with three times the 


| present capacity at its Bousquet 


twp. property in Quebec. Six holes: 
lovente 1 the Geld annees 

cu ’ and 200 
ft. below the level. 


FINANCIAL POST: 


Rankin Inlet 


Nickel Claims | oping 


To BeWorked 


N ae Inte et 
or Cyril 
Properties 


A potentially important deal has 
been consummated between New- 
mont Mining Corp. powerful US. 
operating company, and 
Knight Prospecting Co. by which 
Newmont takes over a large interest 
in the nickel-platinum deposit on 
Rankin Inlet on the west coast of 
Hudson Bay. — 

Newmont, which is already inter- 
ested in several Canadian mines, in- 
cluding Island Mountain in the Cari- 
boo, and in the Hudson Bay Mining 
& Smelting Co, at Flin Flon will 
finance development of the far 
northern nickel deposit which has 
been owned by Cyril Knight since 
1929. 

The property is about 200 miles 
north of Churchill. 

John Drybrough, who has made a 
preliminary examination of the 
claims, reports indicated ore at ap- 
proximately 120,000 tons of material 
of about the same grade as Inter- 
national Nickel’s Creighton mine at 
Sudbury, Ont. To place the prop- 
erty on full production basis, The 
Financial Post understands, would 
require an estimated $2 millions, of 
which $1 million would be ear- 
marked for plant and equipment, 
and $1 million for working capital. 
Cost of determining whether the de- 
posit warrants such a step is esti- 
mated at from $250,000 to $350,000. 

Between now and summer, a dia- 
mond drilling campaign will be car- 
ried out which, if successful, will 
result in shipping in a complete 
mining plant over the water route in 
the summer months, 

Mr. Drybrough’s éstimate of indi- 
cated ore at 120,000 tons is based only 
on ore from the drill holes to sur- 
face, with no allowance laterally or 
downward. The estimated grade is 
as follows: 


Copper Nickel 
Tonnage % % 

High grade 30,000 1.28 9.25 

Med. grade 90,000 1.19 3.10 


H.B. Mining 
Profits Gain 


Vompanys Working Capi- 
tal Reflects Material 
Improvement 


Earnings per share of $1.34, as 
compared with $1.17 in 1935, are 
shown in the annual report of Hud- 
son Bay Mining & Smelting Co. for 
the fiscal year ended Dec. 31, 1936. 

Percentage of ore taken from 
underground operations has gradu- 
ally increased, until toward the end 
of the year, it was approximately 
66% of the total ore produced. Most 
of the ore in the open pit to a depth 
of 220 feet has been removed, and 
the annual tonnage from it will still 
lower during the remaining life of 
the pit, R E. Phelan, general man- 
ager reports. 

The consolidated balance sheet of 
Hudson Bay and’ its subsidiary, 
Churchill River Power: Co., shows 
total current assets of $8,084,857, 
against current liabilities of $1,439,- 
108, leaving working capital of 
$6,645,749. At the end of the previous 
year, working capital amounted to 
$5,963,889, ’ 

Among other current assets are 
cash of $2,454,608, and Dominion of 
Canada 2% bonds due Nov. 15, 1939, 
with a market valu2 of $303,960. 

Cons. Income and Surplus Acct. 
Years Ended Dec. 31 
1936 1935 


$ $ 
Metal sales 11,349,879 10,453,665 
Ore on hand 411,448 330,275 


11,761,327 10,783,940 
Less: Prev. year’s ore 330,275 327,696 


Total production .... 11,431,052 10,456,244 
Add: Miscel. income .. 33,298 17,716 


11,464,350 10,473,960 
4,136,272 
77,903 


108,647 
64 


Less: Oper. costs 
Exec. & legal fees .. 
Trans. fees & off. 

exps. 


Operating earnings ... 
Less: Bond interest .. 
Current debent. exps. 

Amort. debt. disct. 
BS GUM céiccocsese 
Conting. & taxes .. 639,633 
reciation 1,091,513 

Net profit 

Less: Dividends 


Surplus for year 
Add: Prev. surplus .. 
Duty drawbacks, pr. 


yrs. . 
Sel. & tellur. recov. 
applic. pr. yrs. ... 
Less: Pr. expend. 
on mng. w/o 


Balance forward 3,286,697 2,325,351 
Earnings per Share and Dividend Record: 
Earned : “ “ay 


+ 3,692,075 
2,757,973 
934,102 
2,325,351 


Pioneer Gold Mines of B. C.—Es- 
timates March production at $185,- 
000 and expenses at $78,000, before 
deduction of depreciation, taxes and 
depletion. 


Scott 
Chibougamau 


Mines, Limited 


Bought - Sold - Quoted 


DESCRIPTIVE CIRCULAR 
ON REQUEST . 


R:P. Mills & Co. 
Limited 


215 St. James Street 
ria 


1937, current assets of $104,651, of | | 


which cash. accounted for $97,217. 
Current liabilities were shown ’ at 
$7,901, leaving a working capital 
position of $96,750. 


Cariboo Group 


ei|Plans Offering 


Cariboo-Hudson is Latest 
Operation of Fred Wells 
Group 


The Financial Post understands 
that an offering is shortly to be 
made in eastern Canada of 200,000 
shares of Cariboo-Hudson Gold 
Mines, the management of which is 
the same as that of the Cariboo Gold 
Quartz Mining Co. 

The’ property of Cariboo-Hudson 
includes the Hudson group, long 
held by Fred M. Wells, of Cariboo 
Gold Quartz fame, and the late I. E. 
Moore. 

Mr. Wells, Dr. W. D. Burnett, and 
O. H. Solibaake, original directors 
of Cariboo Gold Quartz, formed 
Cariboo-Hudson last November to 
develop the property south of Bar- 
kerville, in the Cariboo district of 
British Columbia. 

The new company has an author- 
ized capitalization of three million 
shares, par value 50 cents. Of this 
amount, 100,000 shares have been 
issued for pre-organization expenses, 
1.2 million for the property, of which 
one million are in escrow, and 1.7 
million remain in the treasury, in- 
cluding the 200,000 shares shortly to 
be issued. Dr. W. D. Burnett, Fred 
M. Wells and O. H. Solibaake are 
directors. 


I Mining Co. Reports | 


Freehold Gold 


Distinct improvement in the 
financial position of Freehold Oil 
Corp. under the new management is 
reflected in the annual report of the 
company covering the 15 months 
ended Mar. 31, 1937. Balance sheet 
shows that what was} at the end of 
1935, a deficit in working capital 
position of $39,807 has been con- 
verted into a credit balance in work- 
ing capital of $47,443. Current assets 
of $49,805 include $48,790 cash in the 


bank. 
Profit and Loss Account 
(15 months ended March 31) ‘ 


Revenue: 
Freehold-Marjon Well* 
Less royalties: 
10% Provincial gov’t. ...... 
3% C. & E. C 


4% Pacific Lease & Roy. Syn. 
%e rjon Oil 
3% Livingstone Est. ........ 
Less: Production expenses 


Less: % participation Royalite ., 
Less: Addit'l 2% Livingstone Est. 


Add: Dividends received 
Transfer fees 


Less operat. expenses: 
Directors’ salaries ...... ecocce 
Office salaries cecce 


Pipe line taxes 
Costs re increase in capital ... 


Loss for period 


Perron Gold 


Perron Gold Mines reports a 
bullion recovery for the 10 months’ 
period Mar. 1 to Dec. 31, at $472,003. 
After provision for various senior 
charges, there was a net profit for 
the period of $56,089, equal to 2.8 
cents a share. 

The balance sheet shows few 
important changes. Investments are 
listed at $175,000, against $38,000 in 
the previous report. Bullion stands 
at $35,454 compared with $9,560. 
Among liabilities, accounts payable 
and accrued charges stand at $190,- 
279, as against $79,986. 


*Bullion recovery 
Misc. income ......+++ Cccccccce 


Sens MENS Bee ccabecneoeneeddcedea 
Int. on loans .....+56. aevccbscces 


Net profit 4 

“io Searkett a Prior to at 
rkKeting costs. Tior TrOo- 

duction (portion written off). . 


Mining Stocks Listed 
On Montreal Exchange 
From Our Own Correspondent 
MONTREAL.—M ontreal Curb 


Market has called for trading the 
capital stock of Mackenzie Red Lake 


09 | Gold Mines. The listing covers the 


authorized capital of three: million 
shares, of which 2.9 million shares 
have been issued, leaving 100,000 
shares in the treasury. No shares are 
held in pool, in escrow, or under any 
option agreement. 


BASE METALS 


Copper, lead and zinc have 
been advancing in price and 
have reached unexpectedly 
high levels. We have pre- 
red a twenty-two page 
booklet covering the record 
of the following companies: 


Aldermac Copper Corp. Ltd. 

Base Metals Mining Corp. Ltd. 

Consolidated Mining & Smelting Co. 

anette Nickel Mines Ltd, 
ludson Bay Mining & Smel Co. 

Intl. Nickel Co, of Canada Lin 


Normetal Mining Corporation 

Pend Oreille Mines & Metals Co. Inc, 
Sherritt Gordon Mines, Ltd. 
Sudbury Basin Mines, Ltd. 
Towagmac Exploration Co. Ltd. 
Ventures Limited 

Waite Amulet Mines Ltd. 


Copy Sent Free on Request. 
H. J. Dingman & Co. Ltd. 


a ie - Nd 


N. C. URQUHART & CO. 
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To Re-vamp — 
B.C. Nickel 


Change Capitalization and 
ame to Pacific 
Nickel 


From Our Own Correspondent 

VANCOUVER. — Plans for re- 
organizing B. C. Nickel Mines were 
announced in publication of the 
annual report of President Victor 
Spencer and a minority group. It is 
proposed to change the name to 
Pacific Nickel Mines, Ltd., and the 
share capital will be reduced from 
6 millions to 3.5 millions. 

Under the new set-up 1.5 million 
shares will -be issued to holders of 
the old shares, a split of four to one. 
The syndicate which has financed 
development will accept 600,000 
shares in the new company in pay- 
ment of its $1,300,000 investment. 
The syndicate will also buy 100,000 
shares at $1.50 a share to provide 
cash for development. The syndi- 
cate agrees to take up a further 
600,000 shares to be issued by the 


company. 


The original syndicate was Col. 
Spencer, Ben Smith of New York, 


and David Sloan. It is understoog 
that C. D. Kaeding, of Toronto, has 
acquired the interests of the Sloan 
estate. 

The company’s ore reserves are 
now estimated at 1,183,500 tons by 
Major C. B. North, mine manager, 


Lava Cap Gold Options 


Lava Cap Gold Mining Corp. has 
advised the Toronto Stock Exchange 
that April 1 installment comprising 
70,000 shares at $1 par under under. 
writing April 21, 1936, as amended 
Aug. 25, has not been paid. An ex. 
tension of time has been requested, 


NOTICE TO SHAREHOLDERS 


Arrowhead Consolidated 
Mines, Limited 
_ (No Personal Liability) 
Wound up ne Bankruptey 


SHAREHOLDERS are hereby ad- 
vised to apply to the undersigned 
for information regarding the dis 
tribution of shares deposited wi 
us for the benefit of certain of the 
shareholders. 

CHARTERED TRUST AND 
EXECUTOR COMPANY 


132 St. James Street W, 
Montreal. 


ARROWHEAD GOLD MINES LIMITED 


(No Persona! Liability) 


Bought, Sold, Queted 


DuncAnson. Wire s. Co. 


Members Toronto Steck Exchange 
Canadian Commodity Exchange, Inc. 
/ New York Curb (Associate) 


15 KING STREET WEST, TORONTO. WA. 3401 


PREPARATIONS FOR MILL 


Breaking of ore in preparation for the mill to be erected shortly 
at Gurney Mines, is now well started. Stopes are being opened 


on the 125-foot level. Exploration by driving flat diamon 


drill 


holes outwards from the North Drift, 375-foot level, continues 


to give hi 
eat as 1 


y encouraging results. In some sections widths as 
feet have proven to have an average of 0.26 ounces. 


the 625-fvot level, drifting is opening strong vein material. 


GURNEY GOLD MINES 


Mine Office: 
Cranberry Portage, 
Manitoba 


LIMITED 


(N.P.L.) 


Head Office: 
564 Grain Exchange, 
Winnipeg 


LARDER LAKE Properties of 
CAPITAL ROUYN GOLD MINES.. 


PELANGIO 
Laroer 
mines 
7 


ADDISON 


GOLD MI! 
LTo. 


Ellison 


This Map has been drown from information ~* 
betreved tobe refable but aerate 
end exact locations are oot cert’ 

FP Loyd orn 


. ++ at the meeting of Shareholders, held April 8th: 
the directors were authorized to begin development 
work as soon as possible on the Larder Lake 
holdings, adjoining Kerr-Addison and adjacent ‘9 
Chesterville. These development plans include 4 
campaign of diamond drilling for — 
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Fetish of $35. Cald” = 


Mining Could Still Prosper if Price Were Lowered 


— Overemphasis Placed on Present Fixed Price 


By WILFRID SANDERS 


Vague rumors surrounding the 
future action of the United States 
Government in regard to gold have 
unsettled the mining market in the 
past week. 

The reports emanating from 
Washington were of great. variety, 
put their general tenor was to the 
effect that a revision downward in 
the price of gold was contemplated. 

Only the fact that the rumors were 
most vague and were quickly denied 
officially, saved the gold share 
market from a more serious re- 


action. 

The bearish reports were partly 
due to an apparent misunderstand- 
ing of dispatches from Washington 
predicting that the administration 
ae contemplating removing a 
fixed price of $35 per ounce for gold, 
and instituting a variable price, 
whose level would be dictated by 
economic necessity. A good case can 
be made for the belief that this same 
economic necessity would prevent a 
price of much under $35 per ounce 
in United States, even if the pes 
were removed. 

No matter how remote a decline in 
the price received by Canadian gold 
mines may seem to many observers, 
there can be no question that it is at 
least within the broad realms of 
possibility. It is therefore simply a 
matter of good business to assess the 
probable results on Canadian gold 
stocks of a downward revision in the 
price of gold. 
Deifying $35 Gold | 

The serious view which the! 
market took of last week’s rumor 
indicates how a large section of the 
share-buying public has virtually 
deified $35 gold. It has become to a 
large degree a symbol, a fetish, 
upon whose favor rests the welfare 
of the Canadian mining industry. | 
This point of view has been helped | 
along by those interested in foster- 
ing it. The public was told that $35 
gold was only the beginning. Until 
recently, a large block of the mining 
minded public was convinced that 
$40 gold was just around the corner. 
Only a few days ago a mining 
journal stated that “all history tells 
us that when the_price of gold has 
been raised, theré has been no back- 
ward step.” 

At the beginning of the 18th cen- 
tury, and again, after the Napoleonic 
and Great Wars, the price of gold 
was forced to comparatively great 
heights, and relapsed again to lower 
levels. True, the general trend has 
been inflationary since the 13th 
century but it is wrong to say that, 
once pegged at a higher price, gold 
has never seen a reaction. 

By this sort of publicity a psy- 
chological aura has been cloaked 
over $35 gold, and it is obvious that 
even a small reduction in the price 
of the yellow metal would, have 
far-reaching results in the, gold 
share market, largely because of the 
psychological factor. 

In such an event, the public would 
overlook the fact that Canada could 
have @ prosperous gold mining 
industry at $32 or $30 gold prices; 
that even when gold was selling at 
the old standard of $20.67 an ounce, 


.Canada had a prosperous gold min- 


ing industry. 
No Body Blow 


In other words, a reduction of a 
dollar or two in the price of gold 
would not be a body blow to Cana- 
dian mining, although the general 
public, fed with overoptimistic 
propaganda in the past, would 
perhaps, for a few days, so regard it. 

There are, of course, reservations 
to this statement. In the first place 
there are, in Canada, mining com- 
panies which are operating on a 
very narrow margin * of profit. 
Even a small reduction in the price 
of their product would seriously 
cripple these concerns. Then again, 
ore is mineral which can be ex- 
tracted at a profit. It is obvious that 

gold is selling at $35 an ounce, 
much mineralized rock is ore, which 
would not be ore if gold were 
selling at a lower price. Thus, 
theoretically, a reduction in price 
would shorten the life of the pro- 
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ducing mines. But since nobody 
knows, even in the case of the 
senior producers, how long this life 
will be, the point loses much of its 
significance. It is difficult to 
become alarmed over intangibles. 


Recovery Declines 


When, on Feb. 1, 1934, the price of 
gold became fixed at $35 per ounce, 
Canadian producers, together with 
other producers in the world, took 
stock of their properties and found 
that a considerable quantity of 
mineralized rock was now ore, and 
could be extracted at a profit. This 
ore was. of course, lower grade than 
the general run-of-mine average. As 
a result of its inclusion in the mill 
feed, the jump in recovery per ton, 
consequent on higher gold prices, 
was considerably moderated. This 
fact is brought out by the accom- 
panying chart, which shows how 
comparatively slight was the in- 
crease in recovery per ton experi- 
enced by five representative gold 
mines. In the past two years, it will 
be noticed, the average recovery per 
ton has actually declined slightly. 

In 1932, which was the last com- 
plete year of the old standard rate, 
Lake Shore obtained $14.80 from the 
ore milled. In the fiscal year 1936, 
at the old price, Lake Shore recov- 
ered an average of $11.04 per ton, a 
drop of $3.76 a ton. Hollinger’s 
recovery in 1932 was $5.92 a ton. 
Last year it was, at old prices, $4.89 
per ton. 

The same is true of most of the 
leading gold producers. In other 
words, a deliberate policy of treat- 
ing lower grade ores was adopted. 
This policy, spread over a period of 
five years, will, it can be seen, have 
had the effect of greatly lengthening 
the life of the mine. Accordingly, 
even supposing the impossible or at 
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least highly improbable, happened, 
and gold went back to the old 
statutory price of $20.67 an ounce, 
it would be reasonable to argue that 
the shares of gold stocks should be 
worth a great deal more than they 
were in 1932, owing to the five year 
respite which enabled the company 
to lengthen its life, pile up addi- 
tional reserves. 


Reserves Piled Up 

In regard to reserves, McIntyre 
Porcupine is, of course, the .out- 
standing example of how, during the 
period of higher gold prices, well 
managed companies have taken 
advantage of conditions to so bolster 
their cash and liquid reserves that 
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Mines. Thus has the stock of these 
companies been strengthened, a 
fact which should. not be over- 
looked in the remote chance that the 
price of gold is pared. 
There is another point, which 


and Engineer Under 


From Our Own Correspondent 
VANCOUVER. — Several broker- 
age practices in Vancouver, such as 
“house accounts” and in-and-out 
trading are condemned in the report 
of G. L. Fraser on the Hedley 
Amalgamated Gold Mines crash, but 
most of the document is devoted to 
a thoroughgoing censure of the 
company gang Mong heh sw wns 
chairman of the board, down to 
Mine Superintendent William on 
and the temporary engineer, W. S. 


Mr. Fraser’ also brings to light a 
deal "entered into with the D. A. 
Hamilton Co., a Vancouver broker- 
age house, by Barker and his Bur- 
rard Stock & Bonds, Ltd., to build 
up a market for Hedley Amal- 
gamated stock. 

The report released by the Gov- 
ernment covers only the brokerage 
phases of the enquiry. There have |; 
been charges that drill cores from 
the mine were salted, and a special 
crew under R. H. Stewart, consult- 
ing engineer, is making a thorough 
check of the property to find whe- 
ther these are justified. Until this 
additional rt is filed the Gov- 
ernment proba hold in 
abeyance a proposed public enquiry 
and prosecutions, although an 
immediate start on such measures is 
being urged in various quarters, 
especially by those who demand a 
house-cleaning of stock exchange 
practices. 

Exchange Not Under Fire 

Members of the stock exchange 
claim that the exchange itself is not 
under fire and that it co-operated to 
the fullest possible extent in the 
investigation, but Mr. Fraser found 
evidence that certain brokers did 
engage in trading among themselves 
to create an artificial evidence of 
activity in 
The exchange is also criticized for 
dealing in optioned shares, ~ 

Simultaneously with Mr. Fraser’s 
report the Government released an 
interpretation by H. G. Garrett, 
superintendent of brokers. Mr. 
Garrett agrees with Mr. Fraser that 
there is room for reform, but he 
holds that Mr. Fraser did not find 
“deliberate manipulation” or con- 
spiracy to defraud. 

Mr. Garrett refers to Mr. Fraser's 
condemnation of house accounts in 
which brokers, operating among 
themselves at no cost in commis- 
sions, manipulate the market, He 
believes that the problem there lies 
in segregation of the broker from 
the dealer who acts as a principal 


ty | for his own account. Mr. Fraser is 


the equity behind each share is} j; 


greatly improved. McIntyre Por- 
cupine, at the end of 1932, showed a 
working capital position, or excess 
of current assets over current liabili- 
ties, of $2.9 millions. At the end of 
the 1936 fiscal year, working capital 


had grown to over $11.5 millions. = ; 


securities in. which McIntyre has 
invested are taken at their market 
value, working capital at the end of 
1936 amounted to $15,259,487, equiva- 
lent to about $19 working capital 
per share outstanding. 

In the case of this particular com- 
pany, of course, during the past few 
years it has developed several out- 
side properties which promise to 
become important contributors to 
the company’s income. 


Outside Properties 


This is indicative of another fact. 
During recent years, the intense 
exploratory activity resultant on 
higher gold prices has spurred 
many of the leading producers to 
seek for outside properties. In many 
cases this search has been successful, 
as in the case of McIntyre, men- 
tioned above, and Teck Hughes Gold 


Canadian gold stocks are compara- 
tively high, in view of the trend of 
interest rates elsewhere. Lake Shore 
is yielding over 8%. 

Some U. S.. investment trusts 
appear to believe that the “cream” 
is off gold stocks, however, and as 
noted in The Post, have been light- 

portfolios. On the other 

large percentage of this 

selling is doubtless due to ordinary 
profit taking. 

It is perhaps unnecessary to repeat 
that in briefly touching on this sub- 
ject, The Financial Post is not pre- 
dicting that gold prices are in for a 
drop. It is, however, fairly plain 
that should such a drop come, there 
are strong arguments for continued 
faith in the Canadian gold mining 
industry. 


Townsmen’s Faith Justified 
But *twas Long, Long Wait 


Back of the encouraging results 
recently obtained from the’property 
of Chesterville Larder Lake Gold 
Mining Co., adjoining Kerr-Addison 


on the east, is a story which has/ Mines. 


taken 30 years to mature and, like 
Scotch whisky, is all the better for 
the process. 

The story starts in the year 1906, 
at the time of the Larder Lake boom, 
and five years before W. H. Wright 
drove his stake into what was late: 
to become Wright Hargreaves Gold 
Mines. In 1906, Larder Lake was the 
scene of intense staking. In the 
rush to get there, scores of prospec- 
tors rushed past what is now Kirk- 
land Lake. Among those to stake 
property in that year was a syndi- 
cate representing a group of resi- 
dents in the little south 
tario town of Chesterville, Financed 

largely by the home-town folks, the 
following year, a company was form- 
ed, and in keeping with the localized 
background, was named Chesterville 
Larder Lake Gold Mining Co. That 
was in 1907, when it was not thought 
necessary to start out with three 
million shares in the treasury. So 


value, if you please, $1. 

Some work was done on the prop- 
erty. The results obtained were suf- 
ficient to make the little Chester- 
ville group confident that they had 
something. But the reaction inevit- 
ably set in, and Larder Lake waned 


by everyone except the 


Came, as the movies say, $35 gold. 
Later came & reorganization of sev- 
eral old Larder Lake properties, and 
the formation in 1935, of Omega Gold 
Came, as a result, a revival 
of interest in Larder Lake, and bro- 
ker’s statisticians started leafing 
reference maps to see “where the 
darned place was.” : 

,Work started up on several old 
properties, including that of Kerr- 
Addison, whose property in size ap- 
pears on the maps as completely 
over-shadowing the little three-claim 
o~— adjoining our old friend Ches- 
terville Larder Lake. This chain of 
events brings the shouting and the 
tumult pretty close to Chesterville 
Larder Lake, with the result that 
the little Chesterville group sud- 
denly found itself “in fun for 
resuming development work where 
it had left off 30 years before. 

Not one whit surprised by these 
Rip Van Winklian development, was 
Mr. Kearns, general manager of 
Chesterville Larder Lake, who 
knew, all along, that it was just a 
matter of time. For 30 years, Mr. 
Kearns and the Chesterville citizens 
had kept faith with the property. 

Knows Every Rock 4 

Kerr-Addison was making head- 
lines with work on a structure to 
the north of the property a struc- 
ture which cutacross Chesterville 
Larder Lake ground. It was natur- 
ally taken for granted that Chester- 
ville would start work along this 
structure, in an attempt to pick up 
similar values to those on the neigh- 
boring Kerr-Addison. But Mr. 
Kearns, who is reputed to know the 
life story of every pebble on the 

. had ideas of his own, ideas 


group 
Chesterville citizens who had staked | trained mining 


it. 

Years went by. Stock of ~—— 
ro Larder Lake a ae 

company was listed in lon | 

reference books as first, “Inacti 
and later “Inactive for many years.” 
But just try to convince L. J. Kearns 
of Chesterville, Ont., and his col- 


leagues that th 


critical of directors of mining com- 
panies being also directors of brok- 


erage houses eer interested in | in 


the mine’s securi 

Mr. Fraser is unsparing in his 
criticism of Barker, who, although 
president of Hedley Amalgamated, 
“did not show enough faith” in the 
company, he says, to hold his 
escrow stock. He claims that he 
made a profit of $50,000 on opera- 
tions in the stock, although his 
record of transactions was termed 
“very unbusinesslike.” 

“Mrs. Borrie” 


It is charged in the report that on 
the day of the big break in the share 
prices’ H. J. Davis, a director of 
Barker’s brokerage house, acting 
“purely on rumor,” tried to liquidate 
his substantial holdings in Hedley 
Amalgamated by selling under an 
assumed name, “Mrs. Borrie.” 

It is also claimed that on the same 
day . Frank secretary of 
Hedley ted and also a 
member of Barker’s brokerage firm, 
told Gwynn Hurrell, director of 
Hedley Amalgamated and also-a 
director of Western City Co., oper- 
ating heavily in Hedley shares, that 
the drill cores had been salted. 

Strong exception is taken by the 
Vancouver Stock Exchange to the 
report of G. L. Fraser on the Hedley 
Amalgamated Gold Mines case, 
especially in its reference to the 
brokerage phase of the enquiry. 


Amounted to 12 Cents 
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Loss Reported 
By Western Mine 


, 7| New Shaft and Write-offs 


more in line with other companies 
covering a similar field. The plan is 
to issue one new share for five 
shares now held. Ventures is now 
capitalized at 10 million shares, no 
par value, of which 7,869,755 are out- 
standing. Under the new plap, the 
aoa ae anes stock would be reduced 
to 1,573,951 shares. 

Chief items in the companies port- 
folio are as follows: 
1,353,435 shares Falconbridge Nickel Mines 


1,429,257 shares Coniaurum 
1 '011,810 shares ay Basin Mines 
918,655 shares Matachewan Consol. Mines 
2,145,767 shares Beattie Gold Mines 
406,010 shares Can. Malartic Gold Mines 
Sudbury Basin Mines, in which Ventures 
has a 60% interest, owns the following 
number of shares in the above-mentioned 
companies: 
1,197,900 os ane Nickel Mines 
"868,309 shares . Malarti 


ic Gold Mines 
930,972 shares Matachon Consol. Mines 


60,000 shares Beattie Gold Mines. 

At the end of the year current 
assets amounted to $2,807,618 of 
which $717,475 was cash. Current 
liabilities totalled $691,456. 

Income and Surplus Account 
Years Ended Dec. 31 
oe 


Ine. from sh’hidgs. & 
bds. 574,571 


/o 
Int. recd., less paid . 


undry credits 
Recor, on 


Hedley Amalgamated. |, 


Loss on exchange .. 
Explor. exps. w/o .. 
Deprec. on ee 


ing claims w/o .. 
Advees. to assoc. cos., 


- profit 


956,186 
Less: Common divds.. 590,236 


Surplus for year 365,950 
Add: 250,019 


137,219 


t 
eeaieae | per Share and Dividend Record: 
Earned $0.122 $0. 


of 
amounted to $43,302 in 1936 and $24,160 


Shares Outstanding .. 7,869,755 7,869,755 


Siscoe Mines 
Settles Lawsuit 


Frem Our Own Correspondent 

MONTREAL.—The claim of Min- 
ing Assets Realization Ltd. for 200,- 
000 shares of Siscoe stock has been 
settled, according to an announce- 
ment issued by the management of 
Siscoe Gold Mines Ltd. 

Mining Assets was formed by 
former members of Siscoe Mining 
Syndicate and the widows of Joseph 
Pluto and Stanley Stenclick, also 
former members of the syndicate, 
for the purpose of consolidating 
their several claims against . the 
company. 

Obtain Full Release 

Under the settlement Siscoe also 
obtains release from the five per- 
sons making up the Mining Assets 
Realization, of all claims against the 
company personally as members of 
the former syndicate. 

Coincident with the settlement of 
the Mining Assets Realization 
claims, Walter Glod and Felix Bija- 
kowki transferred to Crown Trust 
Co. 8,000 shares of the company’s 
stock to be held by the trust com- 


The Exchange considers that Mr. | pany for the benefit of the company 
Fraser has failed to make a satis- | with other shares held by it. 


factory answer to three of the most 
important questions that were to be 
settled, namely: What caused the 
sudden rise in the price of Hedley 
stock after Jan. 15? What caused the 
market to take its sudden drop on 
Feb. 23, and what should have been 
done to prevent that drop? 

The Exchange, in a formal state- 
ment, contends that Mr. Fraser dis- 
closed a whole series of matters that 
had no relation whatever to the real 
issue, and it deplores the fact that 
irrelevant matters were brought in 
to make the situation, already bad, 
considerably worse. 

Defend House Accounts 

The Exchange makes a defense of 
house accounts, claiming that they 
serve a useful purpose when prop- 
erly administered, just as short 
selling is justified in every market; 
it points out that the Exchange had 
no authority to cancel all sales on 
Feb. 23, as in the Fraser 
report, and it states that ee 
shares, which Mr. Fraser 
should not be handled by bicmeae 
are all duly authorized by the 
securities department of the Pro- 
vincial Government and given the 
fullest publicity by the Exchange. 

The exchange makes these claims: 

1, That it carries on its functions 
as stringently and as effectively as 
any stock exchange, with reasonable 
safeguards forthe protection of the 
public. 

2. That the Exchange provides | Sito ky 
greater protection than any other 
single agency for the businesslike 
financing and development of the 
mining industry. 


gave values of $48.25 over 37 ft. 
width, after removing some inches 
of free gold! 

This is reputed by mining men to 
be the best No. 1 hole ever put down 
in Canada. 


} 


Account For 
Loss 


After absorbing entire cost of 


pletion, a net loss of $9,491 was 
corded for 1936 by Island Mountain 


nual report for the year ended Dec. 
31, 1936, the operating profit 
Dominion and provincial taxes but 
before depreciation and depletion, is 
shown at $202,861. 

During the year, the balance of 
the loan from the Newmont Mining 
Corp. amounting to $37,000 was paid 
off, and two interim dividends of 
five cents each, amounting to a total 
of $105,072 were paid. 

Net current assets on Dec. 31, 
1936, stood at $104,149, as compared 
with $37,088 the previous year. 

Reasonably assured ore reserves 
are estimated by M. D. Banghart, 
manager, at 32,756 assaying 0.426 oz. 
gold per ton. Average milling was 
119 tons per day, with millheads 
running 0.44 oz. gold per ton. 

Profit and loss accounts for 1935 


and 1936 follow: 
PROFIT AND LOSS ACCOUNT 
(Years ended Dec. 


Dep esac 
Income taxes . 


Coulson Stock Listed 
MONTREAL.—Shares of Coulson 
Consolidated Gold Mines have been 
called for trading on the Montreal 


241} Curb Market. Out of a total author- 


ee capital of three million shares, 

2,530,000 shares have been issued. 
Of the latter number 770,777 shares 
are held in pool, while the remain- 
ing 470,000 unissued shares 
are covered by an option agreement. 
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interest will be published anonymously. 
com og ot wha Punuaiiit Deus senet be losed. Address 
A three-cent stamp and address label from enc 
” The Financial Post, 481 University Ave, Toronto. 


_ Placer Development 
: A friend of my late husband has 
' | suggested that I purchase stock in 
Placer Development. Before do- 
ing so I would like to get a brief 
expression of opinion from you in 
the form of factual information 
regarding the reliability of this 
stock and its sponsers. 


Placer Development Ltd. was in- 
corporated with a British Columbia 
charter in 1926 and has an interest 
in gold placer areas all over the 
world. The company have a con- 
siderable interest in such well- 
known concerns as Bulolo Gold 
Dredging, Pato Consolidated Gold 
Dredging, Asnazu Gold Dredging. 
Dividends at the rate of $1 per share 
per annum are currently being paid 
at the half yearly rate of 50 cents. 
In a recent statement the president 
pointed out that income from the 
company’s holdings of Bulolo Gold 
Dredging, at that company’s present 
dividend rate of $2.80 a share amount 
to $857,578, while dividend require- 
ments of Placer Development, at the 
$1 per share per annum amount to 
only $730,000 per year on the basis of 
730,000 shares outstandi 


This stock is well sponsored, 
Greenshields & Co., of Montreal, 
having recently made an offering of 
30,000 shares at $21.50 per share. 


Siscoe vs. Sylvanite 


I would be interested to learn 
‘through your investment columns, 
your idea of the respective values 
of the two mining stocks: Siscoe, 
price $5.40, dividend 21 cents; 
Sylvanite, price $3.90, dividend 20 
cents, 

One is either discounting an 
optimistic future or the other, for 
some reason, is behind the market. 
What do you think? 


. At present prices Siscoe is yield- 
ing approximately 3.9%. Sylvanite 
on the other hand is yielding ap- 
proximately 6.2%. 

It is obvious from this that the 
price of Siscoe stock is discounting 
to.a marked degree, higher earnings 
in the future, based upon ore devel- 
opments at depth late last year and 
early this year. The fact that Siscoe 
in northwestern Quebec, is in an 
area which has obtained a consider- 
able amount of publicity lately, is 
also doubtless a factor in the present 


price. 

Sylvanite Gold Mines is unusually 
conservative in its policy. The past 
year has not, however, been without 
its promising developments at this 
property. Reports of development 
work early this year indicated that 
important additions are being 
made to the company’s ore reserves. 
Work on the new 3,000-ft. level is 
reported to have intersected the 


downward extension of the north 
ore body about 100 ft. east of the 
east face of the 2,875 ft. drift. What 
is believed to be extensions of this 
ore have been intersected on 750-. 
875-, 2,250-, 2,875- and 3,000-ft. levels. 
Average grade of this ore is believed 
to be $18.50 per ton. In addition, 
through its operating company, Erie 
Canadian, Sylvanite is developing 
what may be important subsidiaries, 
chief of which are Tyranite and 
Delnite Mines. The latter property 
is groomed for production and pre- 
liminary results indicate it will be a 
fairly important source of revenue 
for Sylvanite Gold Mines. 

From the point of view of working 
capital, there is little to choose 
between the two companies. Siscoe’s 
working capital at Dec. 31, was in 
the neighborhood of $880,648. Syl- 
vanite’s working capital at the end 
of 1936 was $864,607, exclusive of 
shares in wholly-owned subsidiaries. 
Both companies are in good hands. 


Cadillac Exploration 

I hold some stock in Cadillac 
Exploration Co. Is it still alive 
and has my stock any value? 

Cadillac Exploration Co. succeed- 
ed Ranger Cadillac Gold Mines on 
a share for share basis and the prop- 
erty was then sold to Central Cadil- 
lac Gold Mines for one million 
shares subject to pool. 

Central Cadillac Gold Mines Ltd. 
holds a gold prospect of 17 claims, 
approximately 623 acres, in Cadillac 
Twp., Que., about 25 miles east of 
Noranda and close to the power line. 
The road to Amos passes through 
the property. The company is capit- 
alized at 3 million shares, all of 
which were issued as at Oct., 1936. 

The company reported in Dec., 
1936, that shaft sinking was in pro- 
gress to an objective of 225 ft. and 
that a contract had been let for 
additional diamond drilling. Fin- 
ances for the year 1936, however, 
were not reported. 

It would appear to be rather early 
to offer any comment on the pros- 
pects of Central Cadillac other than 
to say that it is interesting location- 
ally, being in an area which has of 
late undergone considerable and in- 
tensive development. 


Bankfield Cons. 


Last November I purchased 200 
shares of Bankfield stock which I 
held for a few weeks on margin. 
Now, when I receive my certifi- 
cate, I have only 133 shares. Is 
this due to a re-allotment of 
shares? I received no notice to 
that effect. 

Your original purchase was of 
Bankfield Gold Mine Ltd., whose 
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Toronto 


assets and liabilities were taken 


you would be entitled to two thirds 
or 133 shares in Bankfield Consoli- 
dated whose stock is listed on the 
Toronto Stock Exchange. 

Construction of a 100-ton mill is 
well under way at this property and 
production is scheduled for April, 
1937. Ore reserves are estimated at 
65,144 tons above the 525-ft. level. 
Estimated grade runs around 8 oz. 
per ton. 

This property has met with 


encouraging results from under. be 


ground development work and ap- 
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TH TINANCIAL POST... 


Would you kindly advise what 
are the prospects for Seal Harbour 
Gold Mines, Nova Scotia. 


Seal Harbour Gold Mines at Gold- 
berg, N.S., has been.in operation 
with a 200-ton mill for about two 
months. This is a low grade pro- 

is reported to 


pears to be entering production in iin 


its financial 


good shape. Apart fro 
, it showed 


position at Sept. 30, 


current assets of $293,508 and cur- | P&. 


rent liabilities of $35,566. The com- 
pany has an authorized capitaliza- 
tion of $3 millions of $1 par value 
stock of which $2,400,007 are out- 
standing. 


Ypres-Cadillac 
I would like your opinion of 
Ypres-Cadillac. The property 
seems to be well located, but the 
advertising seemed a bit flam- 
boyant to me. 

Yyres-Cadillac, at last reports, was 
still diamond drilling its property in 
Cadillac Township, Quebec. This 
drilling followed surface explora- 
tion which revealed two mineralized 
breaks and indicated favorable 
geology on surface. 

You can readily understand that 
the limited amount of work done on 
this property makes it an out and 
out speculation. The men behind 
this project we believe to be sincere, 
despite the nature of the advertis- 
ing campaign. The company has ex- 
cellent technical advice. 

The company is capitalized at $3.5 
millions of which as at Feb. 22, 1937, 
1,760,000 were outstanding. On that 
date the company reported $40,000 
in cash with no liabilities. 


MeMillan Gold 


What is your opinion of Mc- 
Millan Gold Mines? I have held 
this stock a long time, and am 
wondering if I should sell. 

You will note from The Financial 
Post of April 10 that McMillan Gold 
Mines Ltd. has decided to stop all 
work on its property in the Sud- 
bury district. It was reported in 
February that the com was 
having considerable difficulty at the 
mill due to heavy sulphides and 
coarse gold which did not lend 
themselves readily to cyanidation. 
However, it was thought that this 
was partly overcome by roasting 
o concentrates prior to amalgama- 

on. 

Our information at the present 
time is that the prospects for this 
property are far ftom encouraging, 
as it has failed, under repeated ef- 
forts, to demonstrate that it has 
commercial possibilities. 


Sol D’Or 


I hold some stock in Sol D’Or 
Gold Mines. Should I sell it or 
hold it as a long term investment? 


Sol D’Or Gold Mines is develop- 
ing a gold prospect of 24 claims in 
Honeywell Twp., Woman Lake sec- 
tion of the Patricia district, in north- 
western Ontario. Surface sampling 
disclosed five veins. In 1936 a shaft 
was sunk to 165 ft. with levels estab- 
lished at 154 ft. At present the com- 
pany is diamond drilling and deep- 
ening the shaft to 275 ft. No finan- 
cial statement has been issued as 
far as we are aware. Head office 
of the company is Room 112, 193 
Sparks Street, Ottawa, Ontario, 

We regret that it is strictly con- 
trary to the policy of The Financial 
Post to advise you whether to hold 
or sell your stock. In this particular 
case, the shares are speculative and 
should only be held if one is will- 
ing to gamble on a proposition whose 
preliminary results have been fairly 
encouraging. 


Porcupine Triumph 
A brief analysis of Porcupine 

Triumph Gold Mines would be 
appreciated by a reader of many 
years standing. 

Porcupine Triumph Gold Mines 
has an authorized capitalization of 
506 are” iozued, Inciading Rist oee 

are u 2,681,000 
escrowed. The company, at the 
present time, is concentrating on 
sinking its shaft on the south Deloro 
Twp. property in Porcupine and ex- 
pects to reach the 100-ft. level be- 


per ton and 15 ft. down, seven chan- 
nel samples gave added value of 
$14.40 per ton. 

This stock, of course, is still high- 
ly speculative but initial results 
appear to be fairly encouraging. 


Slave Lake Gold 
I would appreciate as compre- 


hensive a report as possible on 
Slave Lake Gold Mines. 


Slave Lake Gold Mines Ltd. holds 
a group 18 ¢ on Ou 
Islands, Great Slave Lake, nwr 
which it acquired from the Atha- 
baska Syndicate. 


fea et ee nie ate 
eM. A. Timmins paged 


velopment costs, mining and milling 
costs have averaged around $2.85 
per ton. 

As you probably know the his- 
tory of tions in Nova 
Scotia has not been such as to in- 
spire any particular confidence. 


“WHAT IS CLARALLOY? 


(1) It triples the filmetrength of the 


finest mineral oil; 


(2) Makes it cling more closely to metal 
surfaces; 


which gives adequate lubrication 
under all operating conditions, 
Each one of these additional qualities, 


BURY ONT 
AUG=14-37 658364 


will result in earlier replies. 


be speculative and the ement 
and promoters are apparently sin- 
cere. 


.  British-Canadian 

I hold stock in British-Canadian 
Mines. Recently, I have been noti- 
fied that there has been reorgan- 
ization, and shareholders of Brit- 
ish-Canadian Mines are asked to 
send in share certificates. 

Do you consider the new ven- 
ture worth-while? I am not pre- 
pared to invest any more money 
in this venture. 5 

Xx 
Our records indicate that-British- 
Canadian Mines, formed in 1922, 
defaulted in its bond interest and 
that late in 1935 bondholders took 
possession of the property. Early 


tne’ bondholders to Mats” 

the lders to Santa 

Mines Ltd., British-Canadian | 

holders and creditors being 

and the common shareholders 
Canadian to 


Centre in the Rainy River district 
of riorthwestern Ontario. Certainly 
a considerable amount of develop- 
ment work ‘has failed to show that 

has any particilar merit. 


‘We understand that the present com- 


pany plans to operate a 50-ton mill 
during the current year on this 


property. 


Lamaque Contact : 


Lamaque Contact Gold Mines is 
a stock in which I am compara- 
tively heavily interested. Please 
give me your report, 


Lamaque Contact Gold Mines 
owns 33 claims of which three have 
been patented in Bourlamaque 
Twp. and three unpatented claims 
in the Lake Athabaska section of 
Saskatchewan. Diamond drilling 
done on the Bourlamaque property 
last summer did not apparently 
locate anything of importance. Little 
work has been done on the Lake 
Athabaska group. This fact, plus the 
fact that the company has not issued 
any financial statement makes it, 
in our opinion, highly speculative. 


McDougall Mines 

Many years ago I bought stock 
in McDougall Mines, because it 
had a large equity in Sherritt 
Gordon Mines. It has struck me 
that this stock should now have 
some value, 

McDougall Mines Ltd. was ac- 
quired by Ventures Ltd., in May, 


~ 


1929, in consideration’ of 30,301 
in Sherritt Gordon Mines. 
our ‘records indicate, 


ap- 
proximately 112 shares of Sherritt 
Gordon which at today’s prices are 
worth approximately $3 per share. 


Ltd., 25 King St. W., Toronto. 


Golden West Mines 
Why does Century Mining Corp., 
call the Webb-Garbutt property, 
their Century West Shore prop- 
erty, when this property is really 
Golden West Mines. 


On Aug. 25, 1936, an assignment 
of option was acquired on the 
Webb-Garbutt property by A. D. 
MacPherson, president of Century 
Mining Corp. 

Complying with the option terms, 
Golden West Mines was incorpor- 
ated with a_ three-million-share 
capital and a vendor stock issued 
Nov. 15, 1936.. As a large diamond 
drill exploration programme was 
required before the end of the year, 


‘Century Mining Corp. undertook 


this development for an issue of 
250,000 shares of Golden West Mines. 
Subsequently Century contracted 


INDUSTRIAL 


April 17, 1937 


for the full development of the 
property to production involving an 
ultimate expenditure of $400,000. 4 
total of 1.5 million shares of Golden 
West Mines have been allotted to 
Century Mining Corporation Liq, 
500,000 shares are left in the treas. 
ury for future contingencies, Thus 
Century Mining Corp. Ltd. has 
70% stock interest in Golden Weg 
Mines Ltd. 
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Victor A. Sinclair, K.C, 
Formerly Chairman, Workmen's 
Compensation Board, Ontario, 

France, Life 
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TORONTO, CANADA 


Pitblado, Hoskin, Grundy, 
Bennest and Drummond-Hay 


Pitblado, Hoskin, Turner 
McEwen and Alsaker 


ENGINEERS 


DUFRESNE, McLAGAN & ASSOCIATES 


INDUSTRIAL AND MANAGEMENT CONSULTANTS 


COST REDUCTION 


TORONTO 


RED INDIAN 


. «. the best motor oil 


PLUS 


*CLARALLOY 
.+- anew chemical 


EQUALS 


RED INDIAN 


Aviation Oil FOR MOTOR CARS 


RED INDIAN AVIATION OIL for motor cars is the latest 
and most advanced development in engine lubrication. 
Two years of exhaustive laboratory work and road tests 
definitely prove that it provides three times the protection 
of ordinary oils. 
ITS TRIPLE FILM STRENGTH 


*Sharply reduces engine-wear—practically eliminating 


repair bills due to oil failure. 


® Increases gasoline mileage by making it possible to use 


lighter grades of motor oil. 
® Eliminates bearing wear and bearing corrosion. 


© Reduces carbon deposits and saves on oil consumption. 


® Decreases 
to 
the coldest starts. 


all metal surfaces, 


starting wear. Its thick, triple-tough film clings 
providing adequate lubrication for 


© Decreases road-dust wear by forming a protective film 


around abrasive dust particles. | 
%* These statements have been proved by actual road tests 
and laboratory experiments. 


RED INDIAN AVIATION OIL is a premium oil—Yes. 


But remember, its triple protection gives value far in excess of 


which 


CLARALLOY gives to Red Indian Aviation 
is of vital importance to motorists because 


Oil, 

each one provides additional protection 
enginewear. CLARALLOY plus RED 
INDIAN oil=Red Indian 


from 


Avietion Olly thé sensationst, lubricant 
which has Triple Film Strength. 


* — * a 
~ fly > i wt 
& an eo ee a 
é 
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the fewcents more it costs. CHANGE TOSUMMER GRADE 
OIL NOW—WITH RED INDIAN AVIATION OIL. 


WAGE METHODS 
INDUSTRIAL COST ACCOUNTING 


BANK OF NOVA SCOTIA BUILDING 
MONTREAL 


COST CONTROL 
PLANT AUDITS 


MONTREAL 
QUEBEC 


Compare These 
Scientific Facts: 


Using the finest min- 
eral oil, test bearings 
seize under pressure 


of 
4,000 lbs. 


per Square Inch 
& 

With CLARALLOY 

added, the same oil 

withstands test bear- 


ing pressure of 


12,000 Ibs. 


per Square Inch 


“THE THOUSANDS 
OF MOTORISTS 


been accustomed. But there 
are times when the most 
a driven motor must 
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